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Shelves of Steel 
Replacing Wood 
In Patent Office 


Office, 


Commissioner Explains Four | 
Miles of New Equipment 
Have Already Been 
Installed. 


Says Lack of Funds 


Delays s Improvement | 


Attributes Delays Required in | 

Passing on Applications to 

Smallness of Force of Ex- 
aminers Available. 


| statement 


Four miles of steel shelves have now 
been installed in the Patent Office for 
the filing of copies of patents in -part 
replacement of the 20 miles of wooden | 
shelves on which the copies formerly 
were filed. This was pointed out by 
Thomas E. Robertson. Commissioner of 
Patents, in an oral statement on Septem- | 
ber 16, in Which he reviewed the changes 
accomplished in the Patent Office since 
the beginning of his administration five | 
years ago. 

The Patent Office has now granted 1,- | 
600,000 patents, according to Commis- 
sioner Robertson, and copies of all of ! 
these must be kept on file for reference 
and for sale at 10 cents each. There is 
an extensive sale of these copies,, since 
an inventor who contemplates taking out | 
a patent, usually finds it necessary to 
consult previous patents to ascertain 
whether or not his invention has been 
anticipated. The monthly sales of the 
Patent/ Office amount to 500,000 copies, 
the commissioner said. 

The cost for the paper and printing 
of the copies of patents stored in the 
Patent Office was estimated by Commis- 
sioner Robertson to be $3,000,000, and 
the sales value, $5,000,000. Despite their 
value, Commisisoner Robertson said that | 
these copies had previously been stored | 
on wooden shelves, unprotected from 
fire and packed so tightly that when one | 
copy was taken out and the remaining 


(Continued on Page 10, Col. 1.) 


Brief Asks Review 
Of Mill-Work Case 


Sherman Law Convictions in 
Chicago Will Go Before 


Supreme Court. 


The Department of Justice announced 
September 16 that the Supreme Court 
of the United States will review the case 
of the Government which is seeking to | 
reinstate the conviction of 25 persons, | 
including members of the United Broth- 
erhood of Carpenters and Joiners of 
America and various manufacturers of | 
millwork, who were indicted in Chicago 
in 1921 for violations of the Sherman 
antitrust law. 

Attorney General Sargent issued a ; 
statement in regard to the case, the full 
text of which follows: 

In a brief just filed in the Supreme 
Court of the United States, the Depart- 
ment of Justice seeks to reinstate the 
conviction of 25 person who were indicted 
in the United States District Court in 
Chicago for a violation of the’ Sherman 
antitrust act. The defendants include 
members of the United Brotherhood of 
Carpenters and Joiners of America and 
various manufacturers of millwork or 
inside trim. | 

It was charged in the indictment that 
the trades’ unionists, manufacturers of 
mill-work in Chicago, and the members 
of the Contractors’ Association of Chi- | 
cago entered into a three-party agree- 
ment to exclude competing will-work | 
manufacturers goutside Chicago. Mill- 
work includes, articles of woodwork 
manufactured from rough lumber which 
go into the construction of buildings of | 
all kinds, such as window frames and | 
door frames, etc. 

It was proved at the trial before Fed- 
eral Judge Cliffe and the jury in the 
summer of 1923 that during 1918 the con- 
tractors in Chicago had agreed with the 
carpenters employed by them that no | 
non-union mill-work need be installed in 


(Continue d on Page 
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Locusts Halt Train Service 
™ . 
In Sections of Honduras 


W. H. Scott, vice consul at Puerto Cas- | 
tilla, states in a report received in the 
Department of Commerce that hordes of | 
locusts Swarming over the countryside 
caused a recent temporary suspension 
of railroad service in certain parts of 
Honduras. The pests were said to be 
damaging all kinds of garden and field | 
crops. 

It is nine years since the locust plague | 
invaded Honcuras. Fortunately, Mr. | 
Scott states, the locust does not feed on | 
the banana, principal crop of the region, 
but confines its ravages to leaves, and 
no loss is anticipated in banana produc- 

tion, 
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W ashington, 


| peake 
| the Cincinnati, Indianapolis and Western 


| mission, it was announced by 
| General Sargent on September 16. These 


| sought 


Ghe United States D -. 


Presenting the Only Daily Record of the Official Acts of the Legislative, 


HOUT 
JAILY 


D. C., 


Lt. C.C. Requests Suits 


A gainst Two Carriers 


| Invokes Penalties Against C. & 


O. and C. 1. & W. Railroads 
For Alleged Violations. 


The Department of Justice has ordered 
suits to be instituted against the Chesa- 
& Ohio Railway Company, and 


Railroad Company, to enforce orders is- 
sued by the Interstate Commerce Com- 
Attorney 


are among the first cases in which it is 
to specifically punish 


E ntered as Second- Class Matter March 4, 1926, at the Post 
Under the Act of March 8, 1879. 


| 


railroad | 


: 4 | 
companies for alleged failure to comply | 


with Interstate 

orders, it was stated. 
Attorney issued 

cases, 


General Sargent 
in regard to the 
full text of which follows: 

At the request of the Interstate Com- 
merce Commission, the Department of 


a 
the 


| Justice has instructed the Unitéd& States 
| Attorneys of the Eastern 
Virginia and the District of Indiana to 


District of 


institute penalty suits against the Ches- 
apeake & Ohio Railway Company and 
the Cincinnati, Indianapolis & Western 
Railroad Company, respectively, to col- 
lect forfeitures from these carriers for 


(Continued on Page 11, Col. 1.) 


American Yarn Interests 
Plan English Organization 
An outline of the plan of setting up 


in England an organization representing 
spinners and handlers of American cot- 


ton yarns for the regulation of the sale | 
of American yarn, has been received in 


the Department of Commerce from C. 
Grant Isaacs, Assistant Trade Commis- 
sioner at London. 

Mr. Isaacs reports that a committee 


| of spinners has been set up in Manches- 
| ter for cooperation with the Master Cot- 


ton Spinners’ Federation to advance the 
American section of the British cotton 


' trade. 


Commerce Commission | 


Exegutive and Judicial Branches of the Government 


‘End af Strikes 
Held Possible 


| Smithsonian 


By Mr. Winslow 


Chairman of New Board of | 
Mediation Says Act May 
Point Way to Settling 
Labor Disputes. 

In an address (the full text of which 
16 at | 
Mass., at Babson’s thir- | 


follows), delivered on September 
Wellesley Hills, 


| teenth annual National Business Confer- 


| ence, 





' not too distant future,” 
| new and more equitable plan of deter- 
| mining and 


Samuel E. Winslow, chairman of 
the United States Board of Mediation, 
said that although that body had been 
functioning only two months, its repre- 
sentatives had taken part in conferences 
between transportation carriers and 
their employes from the Atlantic to the 
Pacific. In explaining the functions of 
the board, Mr. Winslow reviewed the 
history of legislation intended to settle 
railway labor disputes without strikes, 
and said the law under which the board 
was created may 
best manner 
disputes. 
Mr. Winslow explained that the Wat- 
son-Parker Bill, known as the Railway 


of settling all industrial 


| Labor Act, by which the mediatiorr board 


was authorized, was passed by Congress 
as the result of an “earnest desire on | 
the part of the railways and their em- | 
ployes to profit by the experiences grow- 
ing out of past unsatisfactory laws” and 
to create a plan for “the “adjustment of | 
differences in an intellectual way.” 

“It would not be surprising if, in the 
he declared, “a 


fixing wages, etc., should | 


| come into being.” 


| dress follows: 


| 


The full text of Mr. Winslow’s ad- 


The Watson-Parker Bill, designated to 


(Continued on Page 8, Col. 5.) 





WASHINGT ON, 


| installed an exhibit 
| and 


| This latter is sent to driers, 


point the way to the | 


| gency Fleet Corporation, 


| ship “America,” 


| be done for $1,500,000, 
| probably would be.covered by the in- 


FRIDAY, 


Blood Serum Used 
For Egg Substitute 


Institution Ex- 
plains New Way of Mak- 
ing Bread and Cake. 


The Smithsonian Institution has just 
the Industries 
Building of the National 
illustrate the of beef 
blood as a substitute for eggs in bread 
and cake. 

The exhibit ineludes a cake made with 


in 
Arts 


Museum to use 


the serum albumin obtained from beef | 


blood, which, it is claimed, may replace 
thousands of tons of dried eggs whites 
imported from China every year. 

In collecting the blood, a tubular knife 


| is used so that the blood runs into the 


container without coming into contact 
with the animal’s hide. 

By special centrifuges, the blood 
separated into a steam of straw colored 
plasma and a stream of red liquor which 
contains the red corpusles of the blood. 


is 


where it is 
reduced to powder, which is used in 


(Continued on Puge 5, 


Col. 6. 


Calling of Bids Saale 
To Replace $8. S 


S. “*America”’ 


Brig. Gen. A. C. Dalton, president of 
the United States Shipping Board, Emer- 


September 16 that he had recommended 
to the Shipping Board that it call for 


bids for the reconditioning of the steam: 
of the United States | 
| Lines, which was burned while in dry 


dock at Newport News, 
Mr. 


Va., in March. 
Dalton estimated the repairs could 
which he 


surance. 


The “Ameri¢a” will be transformed | 


into a one cabin vessel. 


said | 


| opportunities for community 


| calls for 


over 
{ 


| taken by the 


| and already 


SEPTEMBER 17, 1926. 


‘Experts Sought 
To Help Settle 
Lands in South | 


Dr. Elwood Mead Tells Plans | 


| announced that the results of 


to Develop Neglected 


Territory Through 
Communities. 


Dr. Elwood 
Reclamation of 
Interior, announced orally on September 
16 his intention to recommend to Secre- 
tayy Work the appointment of a special 
committee of three experts on com- 
munity organization and economics, in 
connection with the investigation being 
made by the Bureau of Reclamation into 


Mead, Commissioner of 


throughout the southern States. 

The investigation was made possible 
through an appropriation of $15 
the last session of Congress. 
gn inquiry, on a cooperative 
basis with the States, into the develop- 
ment of arid, semi-arid, swamp and cut- 
lands. 
Preliminary steps already have been 
Bureau of Reclamation to 
determine the location of tracts of land 
suitable for 


the Department of the | 


settlement | 


| 
| 
| 
| 


of 


most 


66 T IS well for us to be ad- 


monished of the necessity 
abiding by the rule of 
vigilant study and ob- 


servance of government.” 


—John Quincey Adams. 
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te perature F oreca 


Five Days in Advance 
Institution Tells | 
Of Predictions Based on the | 

Changes in Sun’s Heat. 


Smithsonian 


The Smithsonian Institution has just 
a year of 


long-range forecasting of temperatures 


| are affected by changes in the sun’s heat 


and that high solar 
numerous sun spots. 
full text of which follows) says the 
forecasts were made five days in ad- 
vance, and that 188 days predicted nor- 
mal were so within .5 of a degree. 
Without solar radiation observations, 
the statement says, it would have been | 
impossible to predict five days in ad- 
vance the temperature for a_ definite 
place. 
The full text of the statement follows: 
The most convincing evidence yet de- 
veloped that the changes in sun’s heat, 
discoverd by Dr. C. G. Abbot, pro- 


radiation attends 
The statement (the 


| duce decided changes in world weather 


| is presented by 
000 at | 
The plan | 


| gratifying results of a second year 


reclamation and settlement, | 
, in response to questionnaires | 


! sent out, considerable statistical data has | 


announced on | 


| proposed 
| short time. 


been received. 
colonies for farmers upon these tracts 
under a definite agricultural program. 
The bureau seeking tracts of from 


is 


It is planned to establish | 


10,000 to 30,000 acres to permit the set- | 
tlement of from 100 to 200 families upon | 


them. 


Dr. Mead stated, in an interview on 
September 16, that he probably would 


be able to announce the personnel of the | 


committee within 
Meantime, he said, he 
| making a canvass of the country for men 


7.) 


special a 


is 


(Continued on Page 4, Col. 


; summer 


Mr. H. H. Clayton in 
just published by the Smith- 
Institution. The evidence is 
the inclusion of the | 
of 
tem- | 
York, 


@ paper 
sonian 
strengthened by 


long-range forecasting of actual 
peratures for the city of New 
based on the solar radiation data. 


Continued on Page 
g 


§, Col. 4.) 


Midshipman E. B. Zirkle 


To Accept Commission 


Midshipman Earl B. Zirkle, who re- 


| s o accept a commission as ensign | : - 
aren eee et . * claims against the German government, 


or to take the oath of allegiance fol- 


lowing his graduation from the Naval | 
signified | 


Academy last June, has now 
his willingness to accept a commission. 

This was announced September 16 by 
Curtis D. Wilbur, Secretary sf the Navy. 
At the same time it was stated by Secre- 
tary Wilbur that Midshipman Zirkle had 


behaved himself “splendidly” during the | 
cruise on the battleship New | 


| York. 


Index-Summary of All News Contained in Today’s Issue 


A griculture 


Tests show 


hay do not aid in rapid drying ¢ 


that leaves of alfalfa 


of 


stems as had been popularly believed. 


Page 4, Col. 


3 


_< : 
Heavy loss@s in grain are reported 


from Sashatchewan as result of hai 
NOI 5:5. noe 0045.5, 6 aig Page 4, Col. 
Weather conditions reported 


l- 
2 


as 


favorable for — in foreign coun- 


tries. .Page 4, Col. 


Fall cabins siieienad fore train- | 


Z 


ing in Federal inspection of hay stand- 


Movement of 
reported later than last year. 
Page 4, Col. 


.-.Page 4, Col. 


~ 


‘ 


Russian grain crops 


9 
“ 


Different varieties of avocado found 


to flower at different hours of day. 
Page 4, Col. 


a | 
Cocoa by-products are being consid- | 


ered as possibly useful as fertilizers. 


Page 4, Col. 


Monthly butter market review. 


5 


Page 4, Col. 4 


Federal Reserve Board reverses ru 
ing on discount of bankers’ acceptance 


hel 


8, 


to permit inspection of cottonseed ware- 


Page 11, Col. 


Automotive I ndustry 


Department of Commerce 


Bankin g 


Loans and discounts, debits to ind 
vidual accounts, 


Department of Commerce weekly 
dex chart of business.. 


Consolidated statement of conditio 
of Federal reserve banks on Septen 


discounted bills and in Federal 
serve notes........ Page 11, Col. 

France asks 
Aerfeiting. Page 1, Col. 


ing on discount of bankers’ acceptance 





MOUBOS Nk cero fsa a5 5 Page 11, Col. 


review 
special requirements of foreign demand ! 
for automobiles. ...... Page 10, Col. 7 


.Page 10, Col. 2 


5 


cs 


call money rates and | 
business failures are outlined on the | 


in- 


2 


n 
he 


ber 15 shows decline in holdings of 
re- 


4 


League of Nations to 
devise international remedy for coun- 


7 


Federal Reserve Board reverses rul- 


S, 


to permit inspection of cottonseed ware- 


5 


Daily statement of the United States 


Treasury Page 11, Col. 


National Bank changes. 


Page 11, Col. 5 
Decline reported in number of banks 


of Reserve System..Page 11, 
Summary of assets and 
issued for Federal Land Banks. 


Col. 


liabilities 


Page 11, Col. 2 


See “Railroads.” 


Books—Publications 


by the 
-Page 14, Col. 


Census Data 


Publications issued 
States Government.. 


United 


+ 


o 


Department of Commerce reports. per 


capita cost of Government in 
decreased in 1925 from that in 192 
Page 11, Col. 


Chemicals 


Maine 


4. 
1 


Cocoa by-products are being consid- 


s 1 


4 ; 


ered as possibly useful as fertilizers. 
Page 4, Col. 5 
Imports of coal tar dyes decrease in 
poundage and value...Page 5, Col. 6 


Child Welfare 


Daily diet plan for mothers with 
nursing children is suggested by the 
Children’s Bureau Page 3, Col. 2 


Coal 


Commerce weekly index of business 


coal and coke production. Page 10, Col. 2 
French production of coal in 1925 

exceeded pre-war record. 
Page 9, Col. 


Commerce-Trade 


Department of Commerce issues 
survey of foreign trade during fiscal 
year 1925-26, showing steady growth 
in exports of United States manufac- 
tured goods, and prefaced by fore- 
word By Dr. Julius Klein. 

Page 9, Col. 2 

German firms reported as using every 
effort to rebuild their colonial trade 
sacrificed during the war. 

Page 1, Col. 7 

Weekly index of business chart pre- 
pared by the Department of Com- 
merce Page 10, Col. 2 


7 





| Construction 


Building contracts show marked up 
and down movement on the weekly 
index of busjness chart of the Depart- 
ment of Commerce. . .Page 10 Col. 2 


Copyrights 
Ca = of copyright entries, Vol. 
Page 14, Col. 5 


Sin porations 


poration, of personal bills of its officers, 
with full knowledge of stockholders. 
are not recoverably by receiver. 

Page 12, Col. 2 


Cotton 
Cotton receipts were recovering with 
prices normal in August according to 
the Department of Commerce weekly 
chart of business...... Page 10, Col. 2 
Cotton fleas now 
strange blight to cotton plants. 
Page 4, Col. 4 
Customs . 
Customs Court rules that umbrellas 
are dutiable at 40 per cent. 
Page 6, Col. 1 
Leather pouches for watches held 
| dutiable at 30 per cent. Page 6, Col. 7 
Relief granted to importer of chain 
NR es gs as hig wa Kia's Page 6, Col. 6 
Duty is lowered on table rubbers to 
40 per cent Page 6, Col. 4 
Duty upheld cases of assoried 
needles Page 6, Col. 1 
Duty levied on steel buttons is ap- 
Page 6, Col 1 


on 


AR ° 
Fisheries 

Wholesale fish prices declined for 
idly in August Page 10, Col. 





‘ . . - { 
chart shows fluctuations in bituminous | 


} roads in 1925 


| 


being blamed for | 





F oreign Affairs 


Geesaacune of Justice reports that 
District Court has ordered removal to 
China for trial of former clerk of U. 
S. Court in Shanghai, and that he has 
appealed Page 2, Col. 7 

League of Nations suggests $10,000,- 
000 loan to aid in gettlement of Bul- 
| garian refugee problem.Page 7, Col. 

Minister from Siam to return from 
summer legation Page 2, Col. 6 

Exequaturs given to four consular 
| representatives......... Page 2, Col. 2 

Department of State announces re- 
ceipt of report that American cap- 
tured by bandits in Mexico has been 
beaten to death. Page 1, Col. 7 

Poland removes restrictions on for- 
eign exchange Page 11, Col. 2 

Finances of Austria for first half of 
1926 show surplus of $8,000,000, exclu- 
sive of investment account. 

Page 11, Col. 2 


9 . 

Gov't. Personnel 

Orders issued to the personnel of the 
War Department Page 14, Col. 5 

Orders issued to the personnel of the 
Navy Department Page 14, Col. 6 

Minister to Poland leaves for trip 
to London Page 2, Col. 6 


Hi ghwa ys 


9 
o 





improvements.......... Page 5, Col. 5 
Maine expended $6,349,087 for 
Page 11, Col. 1 


Home Economics 


Smithsonian Institution explains use 


of beef blood serum as substitute for 


egg whites in baking. Page 1, Col. 4 
| Insurance 


Circuit Court holds payments by cor- | 


District Court holds Government may 
collect taxes on illegal beer manufac- 
tured, but cannot recover from bonding 
company for costs of padlock proceed- 
MN ci cacts ope Page 13, Col. 1 


International Law 


Full texts of five Locarno treaties 
just becoming effective are made pub- 
lic by the Department of State. 

Page 7, 


Tron and Steel 


Iron and steel composite prices re- 


Col. 1 


ing to the weekly chart of the Depart- 
ment of Commerce Page 10, Col. 2 
See “Labor.” 


——" 
Judiciary 
District Court holds Government may 
collect taxes on illegal beer manufac- 
tured, but cannot recover from bonding 
company for costs of padlock proceed- 
Page 13, Col. 1 

Department of Justice reports that 
District Court has ordered removal to 
China for trial of former clerk of U. 
S. Court in Shanghai, and that he has 
appealed 


' poration,fof_personal bills of its officers, 


Page 2, Col. 7 | 
Circuit Court holds payments by cor- | 








Milling 


| stantinople from Russia during week 
ended September 10 reported as in- | 


{ mained normal during August accord- 





f Y : | October. 
War Department approves of bridge 


| point way to settlement of all labor ; 
| disputes through mediation. 


with full knowledge of 
are not recoverable by receiver. 
Page 12, Col. 2 
Witness is upheld by District Court 
in refusal to answer questions in bank- 
ruptcy action on ground answer might 
incriminate or degrade him. 
Page 12, Col. 1 


Circuit Court, by divided opinion, sus- 
tains one of seven counts in suit result- 
ing in conviction for using the mails to 
defraud Page 13, Col. 2 

Circuit Court orders demurrage re- 
duced one day in delay incident to mov- 
ing ship because of strike. 

Page 6, Col. 2 

District Court rules door holding de- 
vice took substance of previous patent 
and is infringement...Page 6, Col. 5 

Patent suits filed in the various 
courts of the country. Page 13, Col. 7 

Circuit Court upholds refusal of al- 
cohol permit Page 6, Col. 7 


Labor 


Department of Justice reports case 
seeking to reinstate conviction of 20 | 
persons including members of United 
Brotherhood of Carpenters and Joiners 
and various manufacturers of mill 
work, all indicted in Chicago in 1921 
for alleged anti-trust law violations, 
will probably be argued before Su- 
preme Court of the United States in 
SE wig aeelateres 48% Page 1, Col. 1 

Chairman of new Board of Media- 
tion tells business conference act de- 
signed to prevent railway strikes may 





Page 1, Col. 3 

Board of Mediation to consider dis- 

pute between labor organizations and 
the Boston & Maine Railway. 

Page 3, Col. 7 

Increase noted in employment in iron 

and steel industry, but decrease in tex- 

tiles and cigar industries. Page 3, Col. 2 


Lumber 


Marked gain in lumber production 
is indicated on the weekly business | 
index chart of the Department of Com- 
WANE sisi ow Ms cieak Page 10, Col. 2 


« 





Estimates of grain passing Con- 


cluding 554,000 bushels of wheat and 
229,000 bushels of rye. . Page 4, Col. 6 

Wheat receipts showed a pronounced | 
August gain according to the weekly 
indext chart of the Department of 
Commerce Page 10 Col. 2 


Mines and Minerals 
French production of bauxite for 
first half of _ shows gain over same 
Page 2, Col. 6 
9 
M unicipal Gov't. 
New York authorities give considera- 
tion to degree of heat proper to pas- 
teurize milk Page 2, Col. 3 


National Defense 


Report made on tests to determine 





stockholders, 


speed of operating airplanes from car- 
SU cia cteien 20658 Page 5, Col. 5 
Navy Department claims saving of 


$3,500,000 in administrations in Wash- 
ington 


Page 5, Col. 
Midshipman Ear] B. Zirkle expresses 
willingness to accept commission as 
Ensign in Navy which he had refused. 
Page 1, Col. 6 

“Government Personnel.” 


9 
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See 


Oil 


Petroleum production, on a daily 
average, remains normal according to 
the weekly indext chart of the Depart- 
ment of Commerce....Page 10, Col. 2 

Production of 126,000,000 gallons of 
petroleum by Trinidad in 1925 is de- 
clared to be the largest ever reported. 

Page 10, Col. 4 

Imports of petroleum by Great Brit- 


ain show gain in first half of 1926. 


2, Col. 5 


Page 


Packers 


of Commerce......-- 


Cattle receipts were more or less 


| stationery with hog receipts below nor- 


mal in August according to the weekly 
chart of business by the Department 
..-Page 10, Col. 2 


Patents 


District Court rules door holding de- 


vice took substance of previous patent 


and is infringement... 


-Page 6, Col. 5 
Four miles of steel shelves installed 


in Patent Office for filing of copies of 


WOON 35a o cscs ee be Page 1, Col. 
courts of the country. 


sprinkler system 


1 
various 
Page 13, Col. 7 
Patent is allowed for valve device in 
Page 12, Col. 7 


Patent syits filed in the 


| Pensions 


Bureau of Pensions reports decline of 


452 in roll of August pensioners. 


Page 14, Col. 1 


Postal Service 


defraud 


Circuit Court, by divided opinion, sus- 


tains one of seven counts in suit result- 


ing in conviction for using the mails to 
Page 13, Col. 2 


Steamer mail service discontinued 


between mainland and South Carolina 


island 


Page 14, 


delivery 


Col. 7 


Reciprocal special service 


with Great Britain and northern Ire- 


land Page 14, Col. 4 


Proposed plan of world series base- 
ball tickets is not a lottery. 

Page 9, Col. 1 

Regulations revised respecting travel 

ORDONSEE Liens Gc cece Page 14, Col. 2 


“a 


Prohibition 


District Court holds Government may 
collect taxes on illegal beer manufac- 
tured, but cannot recover from bonding 
company for costs of padlock proceed- 

Page 13, Col. 1 

Circuit Court upholds refusal ef al- | 
cohol permit Page 6, Col. 7 
‘THREE. } 
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| nevertheless 


| stated, 
| since the war. 


| italization of more than 





‘World Rules Sought 


| currency, 


| Secretary-General 





| and 6 in Togoland. 


ast ‘German Firms 


Said to Rebuild ° 
Colonial Trade 


| Commercial Attache in Bere 


lin Reports ‘‘Astonishing - 
” in Operations — 
of Companies. 


Progress 


Capital Near Figure 


Of Days Before War 


Are Reorganized, 
New Ventures Started and 
Legal 


Enterprises 


Handicaps 
Avoided. 


Douglas Miller, Assistant Commercial 
Attache at Berlin, has reported to the 
Department of Commerce that Germany; 
deprived of her colonies during the war, 
appears to be making 
“astonishing progress” in colonial com- 


| mercial operations in various parts of the 


world. German colonial companies, he 


have by no means been inactive 


Mr. Miller’s report shows that The’ 
capital represented in Germany’s pres- 


| ent colonial trade enterprises is almost 


as great as it was before the war, al- 
though some of the companies have huge 


The report continues: 

Before the war, 78 of these colonial 
companies of Germany had a total cap- 
290,000,000 gold 


marks. Their activities were distributed 


| among mining, railroad, trading, ship- 
| ping and banking enterprises both in the 


German colonies and other comparatively 
undeveloped parts of the world. There 
were two in China and Japan, 18 in Ger- 
man East Africa, 17 in Kamerun, 10 in 
Latin America, 13 in Southwest Africa, 
12.in the Pacific Islands and New Guinea, 


Capitalization Unknown. s 

The present capitalization of all these 
companies is unknown, as only 35 have 
published their gold balance sheets, but 
these show a total capital of approxi- 


(Continued on Page 9, Col. 4.) 


On Counterfeiting 


|League of Nations Asked by 


France to Devise Inter- 
national Remedy. 


The international counterfeiting of 
from which France and 
Czechoslovakia particularly have suf- 


| fered should be made the subject of 


study and supervision by an interna- 


| tional office under the League of Na- 
| tions, according to a note of the French 
| Government to the League, copies of 
| which have reached the Department of 


State in League announcements. The 
matter is reported to have been referred 
to the Financial Committee of the 


| League for study and action. 


The text of the French letter to the 

of the League is 
translated in full as follows: 

“Paris, June 5, 1926. 

“The French Government’s attention 

has been drawn to numerous cases dur- 


| ing the past few years in which the nae 


tional currency of various countries has 


| been forged. 


“The circumstances attending these 


| criminal acts have shown that the coun- 


terfeiting of the currency not only constie 
tutes a danger to the credit of the int 
jured country but that, owing to the 
financial and economic solidarity which 
is springing up between States, the 


| consequences of such action are in cer- 
| tain 


cases much more widespread. 
Though such crimes deal a blow in the 
first instance at the financial strength 01 


| the country whose currency is counter- 


feited, they are also capable, as a di= 
rect consequence, of disturbing interna=| 


| tional public order. 


“It should also be noted that bank- 
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_ American is Reported Slain” 


By Bandit Captors in Mexico 


The Department of State announ 


- on September 16 receipt of a report thi 
| Jacob Rosenthal, the American who wa 


| 
| 
| 
| 
| 


| captured by bandits near Mexico City 
on September 12, has been beaten to 
death by his captors. The full text of| 
the announcement reads: 

The following report has been received 
today from the American Charge 
d’Affaires at Mexico City, H. F. Art 
Schoenfeld, concerning the death 
Jacob Rosenthal: 

The Inspector General of Police 
shown the Embassy two telegrams 
Federal officials at Guernavaca § 
that two of the bandits were killed 
10 o’clock last night by a pursuing fo: 
but that the other “bandits fled and 
Rosenthal to death. The Federal o 
states that no efforts will be spared 


| apprehend and punish the remain 


members of the band, 
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Measles Incidence 

» Nearly Doubled in 
*~ Russia Last Year 
3 ague of Nations Reports 
_ Decrease in Cases in the 


United States and 
Canada. 


aN 


. 
io’. 
t+ - Statistical reports compiled by the 
health organization of the League of 
4 Nations at Geneva have just been 
received by the United States Public 
-s Health Service. . These reports re- 
he late to world incidence of plague, 
, cholera, yellow fever, smallpox, ty- 
phus, relapsing fever, undulant 
* fever, dysentery, enteric fever, ma- 
~. laria, influenza, encephalitis, leth- 
argica, acute poliomyelitis, cerebro- 
spinal meningitis, scarlet fever, 
diphtheria, measles, whooping cough, 
leprosy, trachoma, anthrax, tuber- 

culosis, and infant mortality of 1925. 

The ninth article of the series 
. follows: 
|. The incidence of measles 
Iperceptibly in the United States and 
‘Canada in 1925, but in the Soviet 
Ajnion nearly twice as many cases were 
freported in 1925 as in 1924, the United 
States Public Health Service has an- 
nounced on the basis of statistics re- 
ceived from the Health Organization of 
the League of Nations at Geneva. 

In Africa and the Near East measles 
was described as ‘“‘much more deadly” 
than scarlet fever and diphtheria, while 
in most of the European 
measles is not a notifiable disease. Such 


7 


information as has been obtained, how- : ‘ beth Lospi 
+ had been the subject of criticism in Con- 


ever, shows that serious epidemics oc- 
curred in 1925 in eastern Europe and 
that the incidence was higher than the 
previous year in France, Italy and 
Spain. A decrease as compared with the 
previous year was reported in the 
Scandinavian countries and in_ the 
Balkans. No information was availab!e 
regarding central Europe. 
Drop 50 Per Cent in Year. 


The decrease in measles prevalence 
in the United States during 1925 was 
to 223,120 cases, reported by 45 States, 
as against 493,766 in 1924 and 729,- 
336 in 1923. 
the disease was 


of epidemic nature. 


Comparable figures for 1925 and 1924 | 
im the centers of infection in the United 


States are as follows: 
California, 2,400 cases in 

and 9,482; ‘Idaho, 165 and 3,256; 

Kansas, 450 and 20,263; Mississippi, 4,- 


814 and 25,697; New Mexico, 598 and | é 
| tendent of the Butler Hospital at Provi- | 


4,244; South Dakota, 90 and 6,604; 


Vermont, 630 and 3,595; Washington, | 
129 and | 


847 and 
2,454. 
A total of 6,084 deaths from measles 


21,372; 


Wyoming, 


occurred in Egypt in 1925, it is shown in | 


the League compilations. The report 
explained that in 1923 a severe epidemic 
of measles occurred in Egypt, and the 
disease began to spread with the ap- 


proach of the hot season in 1925, so that | 


an epidemic comparable in severity to 
the former followed, reaching its maxi- 
mum in July. The report said: “It is 
noteworthy that in tropicai and subtropi- 
cal countries measles is usually most 
active in the hottest season, while in 


the cool, temperate climates epidemics 


generally culminate in winter.” 


In the Governorates, which comprise 


Cairo, Alexandria and the Canal Zone, 
1,155 deaths were reported, giving a 
death rate of 77 per 100,000 inhabitants. 


In the provinces of Lower Egypt 1,332 | 


deaths were reported and 3,603 deaths 


were noted in the provinces of Upper | 
The highest incidence was in the | 


Egypt. 


province of Girga, in Upper Egypt, 


where 1,540 deaths were reported, or at | 
the rate of 170 per 100,000 inhabitants. | 


The report said that in the Soviet 
Union, where nearly twice as many 
deaths from measles were reported in 
1925 as in the preceding year, the inci- 
dence appeared to have 
changed in the northwestern (Baltic) 
provinces and in the central. industrial 
district. 


grad; in the former city there were 430 
deaths from measles in 1923, 1,061 


deaths were attributed to measles 
1923, 765 in 1924 and 663 in 1925. 

The number of reported cases in- 
creased considerably in all other districts. 
The incidence is remarkably 
throughout the Union, leaving out of 
consideration Central Asia and Transcau- 
casus, where the reporting may be less 
complete. It was highest in northern 
and western Russia, in the Ukraine and 
in North Caucasus, and lowest in the dis- 
trict of the Middle Volga. 

More Cases in Italy. 


In Italy, there were about 21,000 cases | 


more in 1925 than in 1924. The epidemic 
reached its maximum at the end of May. 
The incidence was lower than in 1924 
in the whole of northern Italy as far 


south as and including Emilia, while the | 
imcrease was very considerable in Tus- 


cany, Latium, Compania and Apulia. 


In Canada 23,435 cases were reported | 


dm 1925 as against 39,984 in 1924. No 
figures were available for preceding 
@ars, but the report pointed out that in 
} , when measles was of an epidemic 
mature, more cases were in existence. 
Reports of deaths only were received 


from England and Wales, with 3,236 re- | 


ported in 1925 for both these countries 
ws Compared with 4,834 in 1924. In Ire- 
Jahd 112 deaths were reported in 1925 
M8 against 213 the preceding year, while 


from Scotland the deaths were not re- | 


Ported but the cases reported totaled 
26.885. For the preceding year 1,592 


Meaths were reported, with no record of | 


meee. 


decreased 


countries, - 
' 


1925 as | 
against 27,373 in 1924; Colorado, 276 | 


| medical 


| the patents 
of restoring them to their former posi- | 


remained un- | 
This is confirmed by the mor- | 
tality statistics for Moscow and Lenin- | 
in | 


1924 and 756 in 1925; in the latter, 240 | 
in | 


uniform 


2426) 


| Recognition Announced 
Of Consular Representatives 


> 


The following consular representatives 


| nition by the Department of State: 
| Samuel Levy Maduro, as consul of 
| Denmark for the Canal Zone. 
| Domingo J. Milord y Vasquez, as con- 
| sul of Cuba at Miami, Fla. 

Jorge R. Ponce y Martinez, as consul 
of Cuba at Key West, Fla. 

Edward Ashton Rasmusson, vice con- 
sul of Sweden at Skagway, Alaska. 


Announces Names 
Of Psychiatrists to 


Inspect Hospital 


| Department of Interior Says 
Inquiry at St. Elizabeth’s 
Starts Septem- 
ber 20. 


The Department of the Interior made 
public on September 16 the personnel of 
the special committee of five superin- 
tendents of hospitals of the country, who 


have accepted Secretary Work’s invita- | 
| tion to serve on a special committee to 
conduct a survey of St. Elizabeths Hos- | 


pital, the Federal Government’s institu- 
tion for the insane, in Washington. The 


} committee will begin its inquiry on Sep- 


tember. 20, it was also announced. 
The full text of Secretary Work’s let- 


| ter inviting five superintendents to con- 


duct the proposed survey was published 
in the issue of September 2. In the let- 
ter the Secretary pointed out that the 
management of St. Elizabeths Hospital 


gress during the past winter, and stated 
that the “whole truth about the institu- 
tion as a mental hospital and its ef- 
ficiency in dealing with mental diseases 
should be the subject of an exhaustive 
survey.” 

The full text of the department's state- 
ment of September 16 follows: 

Commences September 20. 


The special committee of five promi- 
nent superintendents of Insane Hospitals 


in the country, organized by Secretary | 


Work of the Interior Department, to 


| conduct a survey of the operations of 
In the latter two years | 


St. Elizabeths Hospital, the government’s 
institution for insane, will commence its 
work on September 20. 


Of the superintendents originally in- | 
members of the com- | 
mittee, Dr. William L. Russell, superin- | 
tendent of the Bloomingdale Hospital, | 


| vited to become 


| White Plains, N. Y., was unable to serve. 
In his place Secretary Work has ap- 
pointed Dr. Arthur H. Ruggles, superin- 


dence, Rhode Island. 

The scope of the committee’s investi- 
| gation will comprise questions of whether 
treatment at the hospital is 
scientifically modern; whether the medi- 


ing personnel is sufficient in number and 


competent; whether ‘housing space for | 
the pateients is adequate and sanitary; | 
whether the food is wholesome and lib- | 
| eral; whether unnecessary mechanical re- | 
| Straints are being employed, and finally | 


| whether the most humane care, custody 
| and curative treatment are being given 
for the primary 


tion in society. 
Hospital Was Criticized. 

Organization of the committee 
prompted by criticism of the manage- 
ment and operation of St. Elizabeths 
Hospital voiced in Congress during its 
last session. The revised personnel of 
the committee includes: Dr. Arthur H. 
| Ruggles, Superintendent, Butler Hospi- 


| Superintendent, Warren State Hospital, 
| Warren, Pa.; Dr. George M. Kline, Com- 
missioner, Massachusetts Department of 
Mental Diseases, Boston, Mass.; Dr. 
Owen Copp, Consultant, 
Hospital, Philadelphia, Pa., and Dr. S. 


E. Smith, Provost, Indiana University, 


Indianapolis, Ind. 


American Gunboat Reported 
Fired on by Chinese Battery 


it stating that the American gunboat 
| lery on September 14, but without injury 
| to any of the crew. The text of the an- 
| nouncement in full follows: 


| from the American consul 


general 
Hankow, Frank P. 


Lockhart: 


On the afternoon of September 14 the 


American gunboat “Pigeon” was fired 
upon by a battery on the southern shore 
off Chingling Ki. 


returned the fire with machine 


guns. 


| France Authorizes Bonds 
To Build African Railway 


The Department of Commerce has been 
advised in a mail report 
Commissioner H. H. Kelly at Paris that 
the French Government has given au- 
| thority to the Government of French 
| Equatorial Africa to issue bonds for 


| 200,000,000 france for the completion of | 


| the new railroad 
the sea. 

The line was started in 1914 and about 
200 kilometers of the total of -533 kilo- 
meters has been completed. The work 
will take six years, it is expected. 


from Brazzaville to 


Japanese Secretary Departs. 
The Japanese Ambassador has advised 
| the Department of State that Yoshiaki 


here, has been ordered fiome, and has 
left Washington for Japan. 


Extradition 


Proceedings 


| 
| 
| 
is foreign governments credited to the 
United States have been accorded recog- | 


cal staff is qualified; whether the nurs- | against a higher standard as being. un- 


purpose | 


was | 


tal, Providence, R. I.; Dr. H. W. Mitchell, | 


Pennsylvania | 


The Department of State made public . arr 
on September 16 a telegram received by | made by the Transportation Division of 


“Pigeon” was fired on by Chinese artil- | 


The following report has been received | 
at | 


from Trade | 


Miura, third secretary of the embassy | 
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New York Considers 
_ Degree of Heat for 
Pasteurizing Milk 


| Authorities and Suppliers Re- 
ported Agreed That Public 
Interest Shall Decide 
Question 


A decrease of over 50 per cent 


| the death rate from nonpulmonary tu- | 
berculosis has taken place in New York | 


city since the practice of pasteurizing 
| its milk supply went into effect in 1912, 
the Public Health Service announced 
September 16. 

In 1912, 


save that grade termed certified, was 
| made obligatory by law and each suc- 
ceeding year saw the nonpulmonary 
death rate decline until 1925, when it 
was .12. 
Bovine Bacillus Eliminated. 

“Of even greater significance than the 
declining death rate for nonpulmonary 
| tuberculosis,” it was stated, “is the fact 
that the examination of tuberculosis 
glands of the neck made in the years 


previous to pasteurization, revealed that | 


in more than 50 per cent the process 


| was due to the bovine bacillus, whereas | 


in only six of 50 specimens obtained 
since pasteurization has become general, 
was the bovine bacillus found, and five 
out of these six cases were from out-of- 
town patients who had been fed on 
raw milk.” 

In connection with this report, the 
Public Health Service, at the same time, 
announced that the subject of pasteur- 
ization is now being actively discussed 
by health authorities, and that there is 
“a considerable difference as to the de- 
gree of temperature to which the milk 
to be pasteurized should be exposed.” 

Issue of Heat Ratsed. 


Commercial interests and even certain 


| scientists of very high repute oppose an 


increase in the temperature employed 
for pasteurization above 142 degrees 
Farenheit. It was pointed out that the 
conference on State and _ Provincial 
Health Authorities of North America, 
which met with representatives of the 
Public Health Service in Washington, on 


May 24, 1926, agreed unanimously upon | 


a temperature of 145 degrees F., main- 
tained for 30 minutes as the standard 
for pasteurization. 

The Heatlh Service added: 

“Many cities, fearing that a lower 
temperature does not give an adequate 
margin of safety, have adopted the 145 
degrees F. standard as their legal re- 
quirement. The safety of the lower 
standard—142 degrees F.—which is the 


legal requirement in New York City, is | 
| therefore brought into question. 


Safety First Consideration. 
“The commercial interests protest 


necessary and claim that if the present 
thermal requirement raised, it will 
necessitate the installation of new equip- 
ment and increase the cost of milk to 
the consumer. They agree, however, 
that safety is the paramount and pri- 


is 


} mary consideration. 


“The Department of Health of the 
city of New York is committed to the 
latter principle, and the commissioner of 


| health is now making a careful but rapid 


inquiry to make sure whether we are 
justified in adhering to our present 
standard, or whether, in the interest of 
safety, 145 degrees F. 
the legal standard even at the sacrifice 
of a little of the cream line. 

“A decision will be made only after 
due consideration and study of the op- 
posing viewpoints, and after conference 


| with those who are qualified to give 


counsel.” 


Service of Letter Cabdes 
Established by Argentina 


A decree has been issued through the 


Ministry of the Interior of Argentina } 


authorizing the principal cable companies 
to inaugurate a service of letter cables, 


| with a 20 word minimum, a tquarter 


tariff. according to an announcement just 


the Department of Commerce. 

This service is now in effect, but ap- 
plies to England and Portugal 
Cable letters for the Continent of Europe 


| must be addressed to London, and from 


there are forwarded to the addresses by 
mail. 


New Commercial Treaty 


With Hungary in Effect 


No casualties have | 
been reported from the “Pigeon,” which | 


The most-favored-nation commercial 
| treaty between the United States and 
Hungary, signed in Washington June 24, 
| 1925, has been ratified by both parties, 
according to the division of foreign tar- 
| iffs of the Department of Commerce. 
Ratifications were exchanged Septem- 
| ber 4. The treaty is therefore effective 
from that date. 
This treaty is of the same type as the 
commercial treaty between the United 
States and Germany. 


Prevalence of Diseases 
Reported for Esthonia 


The United States Public Health Serv- 
ice has been informed that in June, 1926, 
641 cases of measles and i54 cases of 
| scarlet fever were reported in the Re- 

public of Esthonia. 

Other communicable diseases reported 
in June in Esthonia were as follows: 
Tuberculosis, 162; typhoid fever, 39; 
diphtheria, 18; paratyphoid fever, 5; 
| smallpox, 2, and leprosy, 2. 


\ 








in | 


the Health Service set forth, | 
| milk pasteurization was started, at which 
time the death rate per 1,000 population | 
for nonpulmonary tuberculosis was .28. | 
| In 1924 the pasteurization of all milk, | 


should be made | 





only. | , 
| of foreign currency by making that crime 





Social Welfare 


Counterfeiting 


Prevention 


International Laws on Counterfeiting 
, Asked of League of Nations by France 


Creation of Commission to Keep in Touch With Various 
Countries Is Suggested. 


(Continued from Page 1.) 


notes are usually forged and put into 


circulation outside the country whose | 


national The 
for this that the criminal considers 
that he is less closely watched abroad, 


money they are. 
is 


| and that it is easier for him to pass a 
| note 


with which bankers and business 
men are less familiar. 
“Under these circumstances, it 


reason | 


would | 


seem to be to the interest and the duty | 


of all States, in order to strengthen 
the means of defence which they in- 
dividually possess and to enable 
to assist each other, to consider jointly 
treaty stipulations by which they might 
more effectively repress the ‘interna- 
tional crime’ of counterfeiting the cur- 
rency. 


“This cooperation, the conditions and 


extent of which could be defined only | 
after full investigation, might in the first | t ws 
| fore be followed by ordinary extradition 


place take the form of cooperation on 


| as 
them | 


the part of the courts and the police | 


of the various countries. 


“An important step 
also be recorded 


forward would 
if States agreed to 


amend their penal laws and to inflict | 
on all persons guilty of counterfeiting | ; : 
| Justice and so guard against their repe- 
with those imposed in the case of the | 


foreign currencies penalties comparable 


counterfeiting of national currencies. 


International Office Sought. 
“Finally, the creation of an interna- 
tional office, which would keep in close 
touch with the currency authorities in 
the various countries and would collect 
accurate information as to the origin of 


forged notes and the methods of forgers, | 


would seem likely to furnish effective 
assistance to the judges and the police 
of the various countries. 

“In this form, or in whatever manner 
seemed the most expedient or effective, 
the international understanding which 


the Government of the Republic feels | 


essential would in fact merely come with- 


purpose of dealing with crimes against 


the common law of nations, such as the | 


Amendments of 1904 and 1910 regard- 
ing the suppression of the white slave 
traffic and of obscene publications. Such 


an understanding would be in keeping | 


with the noble idea of international soli- 
darity which the Government of the Re- 
public desires to see constantly extended. 


Committee Is Asked. 


“The French Government has thought | 
| that the question, as he saw it, had a 


that the League of Nations, which has 
undertaken the development. of this 


movement of international legislation de- ! 
signed to bring the various’ countries | 


into closer relations and to spread jus- 


| tice, was the body specially qualified to 


find a solution for this problem. 


“I should therefore be grateful to you | 


if you would submit to the Council of 
the League of Nations the proposal, 


which is made by the French Govern- lithe 1 1 past 
| the legal aspect. 


ment, to entrust to a committee, spe- 


cially selected fr } : 
y rom among competent | ments which might have observations 


ersons to be ¢ i various | 
7 See oe re tare and information to offer, could be repre- | 


States, the work of framing a draft con- | 


vention for suppressing the crime of 


, counterfeiting currency. 


“(Signed) ARISTIDE BRIAND.” 


In discussing the plan before the Lea- | 
| gue 


Council, M. Paul-Boncourt, 
French representative, spoke in part as 


follows, according to the official League | 


summary which was received at the De- 
partment of State: 


“Those who had considered the ques- | 


tion must have been struck by the fact 


that many countries did not punish the | 
counterfeit | 
same conditions and | 
the manufacture of | M. Benes thought that the Legal Com- 


it | 


manufacture of 
money under the 
same penalties as 
counterfeit national currency, and 
might even be said that, as regards for- 


foreign 


eign paper money, the majority gf na- | 


tional laws did not allow of punishment, 
which could only be inflicted with the 
help of a very doubtful legal practice. 


“At the present time, and in view of | B e ° I 

| internationally of counterfeit currency | ritam ncreases 
| — no longer a matter concerning only 

| the 


| country but directly concerned, materi 


the circulation of money the manufacture 


national sovereignity of a given 


ally and morally, the whole international 
community. 


“In venturing to make this suggestion 
to the League of Nations, the French | 
; Government had thought that it would | 
perhaps be well to lay the foundations | 


of a convention under the terms of which 
the Various States should undertake to 
repress the international counterfeiting 


subject to exactly the same penalties as 
were applied to the counterfeiting of 
national currency. 
Protection Held Difficult. 
“So much for legislation. Similarly, 


| directly concerned. 
| ventions 


; + spected. 
in the scope of the agreements which | = 


have been successfully concluded for the | 


| which had 


| Committee. 
| technical aspect of the 


| sene 


in the practical sphere, events which had | 


just taken place had clearly demon- 


| strated the difficulties which even the 


States directly affected by this manufac- 
ture of counterfeit currency had expe- 
rienced in asserting their rights and pro- 
tecting themselves. The necessity of act- 
ing through the diplomatic channel for 
all measures of search, etc., which in 
matters of this kind demanded sudden 


secrecy, had made it almost impossible, 
it must be confessed, for the countries 
affected to protect themselves. 

“The French Government ventured to 
draw the League’s attention to the fact 
that, after rendering the different legis- 


by recent experience, was that of ex- 
tradition. Extradition was applied in 
the case of crimes against common law, 
but for humanitarian reasons, and out 
of respect for the liberty of opinion, it 
was not applied in the case of political 
crimes. It was no doubt somewhat 
strange to claim that the counterfeiting 
of currency had a political character, 
but this argument had to be considered, 
it was the pretext which had been 
put forward to excuse these acts. 

“Perhaps it would be a good thing if 
the League of Nations drew up an inter- 
national declaration to the effect that on 
no ground could the crime of counterfeit- 
ing currency, which so closely affected 
international relations, be excused on the 
pretext of patriotism or be given a poli- 
tical character, and that it should there- 
crime against common 


like any other 


| law. 


“Thus, it may be possible, by a cir- 


| cuitous though practical route, to bring 


such matters within the competence of 
the Permanent Court of International 


tition. 
Possible Course Outlined. 
When, after some preparatory work, 
which it would be for the Council to 
conventions had 


specify, international 


{ been drawn up with regard to this sub- 


ject, a point would have been reached 


when the Permanent Court of Inter- 


national Justice at The Hague would be | 


As soon as con- 
had been concluded on any 
subject, countries became entitled to 
ask the Permanent Court of Interna- 
tional Justice to interpret those con- 
ventions and see that they were re- 
Consequently, when interna- 
tional conventions with regard to the 
counterfeiting of currency existed, if 
a country, or private individual belong- 
ing to a country, committed a crime 


| for 





| aluminum ‘plant remains to be seen. 
| 


such as the one now being discussed and | 


created such a_ profound 
sensation, that country could be ar- 
raigned before the Permanent Court 
of International Justice for a breach 
of those conventions — action which 
was not possible in the present instance. 

M. Benes, speaking for Czechslovakia, 
said, according to the official summary, 


technical side and a legal side. He 
said the best procedure would be to be- 
gin by forwarding the letter and minutes 
of the present discussion to the Financial 
After investigating the 
problem, the 
Financial Committee could, on consul- 
tation with the Secretary-General, send 
the results of its work to a Committee 
of Jurists, which would then deal with 
The States Members 
of the Council, and any other govern- 


sented on the latter Committee. Even- 
tually, the Lega! Committee, in consulta- 


| tion with the Financial Committee, would 


draft a convention to be submitted to 


| the Council. 
the 


The President declared he thought all 
the Members of the Council would agree 
to the first part of M. Benes’ proposal, 
namely, that the French Government’s 
letter and the Minutes of the present dis- 
cussion should be first forwarded to the 
Financial Committee. 

This suggestion was aproved. 

With reference to the second part of 
the proposal, the President asked how 


mittee should be constituted. He sug- 
gested that each of the States Members 
of the Council might appoint a jurist to 
serve on the Committee. M. Benes 


| agreed to this proposal. 


Petroleum Imports 


Consul Robert B. Macatee, at London, 
has reported to the Department of Com- 
merce that a marked increase in im- 
ports into Great Britain of both crude 
and refined petroleum occurred during 
the first half of 1926 as compared with 


| the corresponding period of 1925. 


In the six months ended with June, 
the report shows, gasoline imports 


| amounted to 310,000,000 American gal- 


lons, an increase of 49,000,000 gallons 
over the first six months of 1925; kero- 
rose from 81,000,000 in 
103,000,000 in 1926, and lubricating oil 
from 54,000,000 gallons to almost 57,- 
000,000. 
more than 20,000,000 gallons from 319,- 
600,000 to 339,000,000 gallons. Fuel oil 


/ was the only important item showing a 
| decline, dropping from 210,000,000 gal- 


| lons in the first half of 1925 to 151,174,- 


000 in the first half of this year. 


The report says a still more marked | 


: : | inerease in both crude and refined petro- 
and rapid action and, to some extent, 


is observed when comparing the 


for June 


leum 
imports 


| 1925, the increase here amounted to more 


than 34,000,000 American gallons, or 29 


| ner cent, in refined products, and more 
| than 26,000,000 gallons, or 56 per cent, 


lations uniform on this point, it would | 


be an excellent thing if arrangements 
could be made to apply, as regards the 


counterfeiting of currency, types of jur- | 


isprudence like those established, for 
women and obscene  publications—to 
which, moreover, reference was made in 
the letter which had been read—and to 
secure direct contact between the police 
departments and the public prosecutors 
of the various countries. 

“A further point, the importance of 
which had been only too clearly shown 


For June, as for 


in crude petroleum. 
the most pro- 


the six-month period, 


ndunced increase was in the gasoline im- | 


ports. 


Mr. Macatee reports exports of re- 


| fined products in June, 1926, doubled the 
example, with regard to the traffic in | 


exports of June of last year, increases 


| being observed in all items except lubri- 


| 
| 


cating and gas oil. 





| ing more and more on the deposits in 





1925 to | 


Imports of crude oil rose by | 


with those of June, | 





Exports for the six- | 


month period, on the other hand, de- | 
crdased from 89,000,000 gallons in the | 
| first half of 1925 to 76,000,000 in the | 


firdt six months of 
15 \per cent. The principal decreases 
were in fuel oil and gasoline, 


| 
} 


| 


\ 


1926, a decline of | 
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Foreign 


Minister Stetson Leaves 
Poland for London Trip 


The American Minister to Poland, | 


John B. Stetson, jr., has informed the | 


Department of State that he was leaving 
September 14 for a visit to London. 

The legation is in charge of Stanley 
Hawks, secretary, as charge d'affaires 
ad interim. 


French Production 


Of Bauxite Shows 


THE UNITED 





Increase Over 1925 | 


Output for First Six Months | 
of 1926 Was 390,000 
Tons, Report 


States. 


The Department of Commerce _ an- 
nounces, on the basis of a report just 
received from Consul B. F. Hale at Mar- 
seilles, that the French output of baux- 
ite, or aluminum ore, during the first 
six months of 1926 was higher than dur- 
ing the corresponding period of 1925. It 
is said that it would have been still | 
higher but for the shortage of labor. 
Official ,figures for the 1925 production | 
have not yet been received, @ut esti- | 
mates place it at about 390,000 metric | 
tons. 

Planned Extensive Plants. 

An interesting development in the | 
bauxite industry of France is the pur- 
chase of further small -deposits in the 
departments of the Bouches du Ebone | 
and the Var by one of the important | 
French automobile interests, which began | 
taking over some of the smaller conces- 
sions shortly after the war. It was | 
then understood that ultimately this com- 
pany would erect extensive plants for 
the conversion of bauxite into aluminum 
the use of the automobile works, 
but no progress has been made in this 
direction as yet. Whether the recently 
reported additional purchases will result 
in the establishment of an important | 


The French prices of bauxite have , 
advanced during the past few months | 
as a result of the higher cost of pro- 
duction, which, in turn, can be traced | 
directly to the depreciation of the | 
france so that upon conversion to dol- 
lars this year’s prices appear con- | 
siderably lower than those of 1925. 

Exports Are Regular. 

Exports of bauxite to England, Ger- 
many, and Switzerland continue regu- 
larly, but none of this mineral has been 
shipped to the United States since Octo- 
ber, 1925, and the last important lot 
destined for this country was a ship- 
mentment of 5,088 tons exported in 
June, 1925. In 1924 the United States | 
received a total of 15,618 tons of 
French bauxite. This decline in Ameri- 
can purchases is reported to be due in 
part to the fact that aluminum manu- 
facturers in the United States are rely- | 


British Guiana. However, it has been | 
recently reported taht a shipment of 


France in the near future for an Ameri- | 
can destination; this will be the first | 
impgrtant shipment to the United States 

for more than a year. | 


Siamese Mission Plans 
Return to Washington 


legation, Pra Sundara Vachana, has ad- 
vised the Department of State that he is 
returning, September 21, to Washington 
from the summer legation at Gloucester, 


| 
The charge d’affaires of the Siamese | 
| 
Mass. : 


toria and 


| custody 


on Orrictan AuTHoriIty ONLY 
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Affairs 


Alleged Embezzler 
Ordered Removed 


Former Clerk of Court at 
Shanghai Appeals From 
Decision of District 

Tribunal. 


The Department of Justice announced 


| on September 16 that a court order had 
| been issued for removal of an alleged 


embezzler from America to stand trial 
in the United States Court for China. 


The accused man is William A. Chapman, 


who was clerk of the court in China, and 


| is charged with defalcation. 


The District Court at Seattle ordered 
his removal for trial at the court at 
Shanghai, where the alleged defalcation 


| occurred, but the accused man has taken 


an appeal to the Circuit Court of Ap- 
peals. 
Mr. Sargent Reports Case. 

A statement in regard to the case 
was issued by Attorney General Sar- 
gent, the full text of which follows: 

The Department of Justice is advised 
by the United States Attorney in Seattle, 


| Wash., that the United States District 


Court of that district has signed an or- 
der of removal in the case of William 
A. Chapman, who is wanted for trial in 
the United States Court of China for al- 
leged embezzlement of Government 
funds. 

Chapman was clerk ‘of the United 
States Court for China and is charged 
with defaleation. He left China to land 
in Victoria, British Columbia, on the 


| United States Steamer, “President Jef- 


ferson,” about July 23. The State De- 
partment on July 20 requested the De- 
partment of Justice to effect the seizure 
of Chapman before his arrival in Vic- 
the Federal authorities in 
Seattle were directed to bring about his 
apprehension. 


Jurisdiction is Questioned. 
The department was advised on July 
22 that Chapman had been taken into 
by the Federal authorities. 


Questions arose in the case whether 


; Chapman could be tried in the United 


States or whether he should be removed 
for trial-to the United States Court in 
China. Pending the decision of these 


| questions, he was charged with conceal- 


ing embezzled property aboard an Amer- 


| ican vessel. 


The District Court at Seattle ordered 


| Chapman’s removal for trial to the court 


at Shanghai, where the alleged defalca- 
tion occurred, whereupon he sued out a 


| writ of habeas corpus for the purpose of 


preventing his removal. The court dis- 
charged the writ, and Chapman has now 
taken an appeal to the United States 


| Circuit Court of Appeals. 


| about 6,000 tons of bauxite will leave | Fund for Public Buildings 


Is Increased by Ireland 


The Department of Commerce has re- 


{| ceived a mail report from Consul H. M. 
| Collins at Dublin stating that total esti- 


mates passed in July by Dail ireann for 
public works placed the amount at 1,- 
013,906 pounds, an increase of 143,190 
pounds over last year. 

Of the total, 673,790 pounds was al- 
lotted to new works, alterations and ad- 
ditions. Reconstruction and repair of de- 
stroyed and damaged public buildings 
will absorb most of the new appropria- 
tion. 
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Index-Summary 


[ContINveD From Pace ONE.) 


Public Health 


Public Health Service receives report 
on prevalence of communicable diseases 
#™ Esthonia Page 2, Col. 2 

New York authorities give considera- 
tion to degree of heat proper to pas- 
teurize milk Page 2, Col. 3 

Department of Interior announces 
personnel of psychiatrists to investi- 
gate conditions at St. Elizabeth’s Hos- 
pital for the Insane....Page 2, Col. 2 

League of Nations makes report on 


world prevalence of measles. 
Page 2, Col. 1 


Public Lands 


Announcement is made of proposed 
opening of 69,000 acres of public 
lands in New Mexico. .Page 4, Col. 1 


Public Utilities 


Southern Bell Telephone Company 
gets authorization to buy properties of 
Broward Utilities Company. 

Page 3, Col, 7 

Argentina inaugurates service of let- 
ter cabled with 20 word minimum at 
quarter tariff Page 2, Col. 3 


Railroads 


Chairman of new Board of Media- 
tion tells business conference act de- 
signed to prevent railway strikes may 
point way to settlement of all labor 
disputes through mediation. 

Page 1, Col. 5 

Suits ordered instituted against two 
railroads for alleged violation of or- 
aC ee ee Page 1, Col. 2 

Authority is given to buy control of 
Texas City Terminal Railway. 

Page 8, Col. 1 

France authorizes 200,000,000 franv 
bond issue to complete railway in 
French Equatorial Africa. 

Page 2, Col. 2 

Railroad rates authorized increased 
ACP LONOG: o:6.06'0¥ 0 eee Page 2, Col. 3 

Board of Mediation to consider dis- 
pute between labor organizations and 
the Boston & Maine Railway. 

Page 3, Col. 7 

Locusts temporarily stop trains in 
Honduras.... Page 1, Col. 1 

Fordyce & Princeton Railroad seeks 
authority to build five mile extension. 
‘ Page 11, Col. 7 

Board of Referees rules it is without 
jurisdiction to pass on claim of Mis- 
souri-Southern Railroad for compensa- 
tion for use of its property under Fed- 
eral control, because claim had been 
covered by agreement with Director 
General of Railroads..Page 11, Col. 5 

Indian Creek Valley Railway seeks 
authority to operate short branch line. 

Page 11, Col. 4 

Mainstee & Northwestern Railway 
seeks authority to operate Michigan 
railway properties acquired by fore- 

Page 11, Col. 4 

Cuban railroads earn $359,156 in fis- 
cal year ended June 30..Page 11, Col. 4 

German state railroads report an- 
nual savings of nearly 750,000,000 
eS eee Page 11, Col. 3 


Reclamation 


Neglected lands in the south to be 
made subject of survey by Commis- 
sioner of Reclamation in cooperation 
with special committee of experts on 
community organization. Page 1, Col. 5 


Rubber 


Continued decline inf price of crude 
rubber is noted in review of import 


movement in August. Page 10, Col. 6 


Science 


Continuation of letter from head of 
Smithsonlan-Chrysler expedition telling 
of capture of wild animals in East 
Africa Page 5, Col. 7 
Shipping 

ppurs 

Conclusion of description of Port of 
Corpus Christi, Tex., just opened, and 
full text of address by Representative 
James O’Connor (Dem.), New Orleans, 
La., made at opening exercises. 

Page 9, Col. 5 

Conclusion of address by ghairman 
of Shipping Board, in London, out- 
lining Merchant Marine policy of 
United States..<...... Page 9, Col. 4 

Circuit Court orders demurrage re- 
duced one day in delay incident to mov- 
ing ship because of strike. 

Page 6, Col. 2 

Panama Canal report shows that 
1,564 ships used the waterway during 
1926 for a total of 5,197 transits. 

Page 9, Col. 1 

Interpretation of ship agents is 

sought in petition for writ of certiorari. 
Page 6, Col. 4 

Coast and Geodetic Survey reviews 

filed activities for first half of 1926. 
Page 5, Col. 1 

Confusion reported in handling 

shipments at Constantza, Rumania. 
Page 9, Col. 5 

North Atlantic Continental Freights 

nference regrets decision to withdraw 

ederal lines from South Atlantic con- 
‘erence of marine carriers. 
Page 11, Col. 5 

President of Emergency Fleet Cor- 
poration advises calling for bids to re- 
condition the steamship “America.” 

Page 1, Col. 4 


Social Welfare 


Eradication of chiggers from sum- 
mer camp sites is reported as possible. 
Page 4, Col. 6 


Sugar 

Report covering production costs of 
sugar beets-is made by the Tariff Com- 
WIESION s-ccccccccerees Kage 4, Col.:-7 
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Labor 


Education 


Slight Increase in Employment 


Reported in Industries for August ! 


Department of Labor Finds Return to Normal Conditions 
After Inventory-Taking Period. 


The Bureau of Labor Statistics, De- 
partment of Labor, in a statement is- 
sued September 16, reported slight in- 
crgases in employment in various i 
lected industries during August. The | 
most pronounced employment gains in | 
the 12-month period since August, 1925, | 
were found in the iron and steel indus- 
tries, electrical machinery, apparatus 
and supplies, and in shipbuilding, the | 
report stated. The biggest employment 


Primary Education 
Promoted in Brazil 


losses in the same period were declared 
to be in the cigar and textile industries. 
The full report is as fojlows: 
Employment in manufacturing indus- 
tries increased 1 per cent in August, as 
compared with July, and 


preliminary report of the Bureau of La- 
bor Statistics. 
conditions, after the inventory-taking 
and repair.season of July, accounts for 


| @ part of these increases, although in 


many industries a well-defined upward 
trend in employment was noticeable, de- 
spite the continuance of the vacation 


| sason. 


Material advancement in primary in- | 
struction in the State of Minas Geraes, | 
Brazil, is pointed out in statements from 
the Review of Commerce and Industries | 
for July, forwarded by the ne | 
Consul General at Rio de Janeiro and re- | 
cently called to the attention of the Bu- | 
reau of Education in the Department of | 
the Interior. 

The full text of the article taken from 
the Review is as follows: 

Owing to the personal efforts of Dr. 
Mello Vianna, president of the State of 
Minas Geraes, primary instruction within 
that State has advanced materially in 
the past year and an interest in further 
improvements appears to be in evidence. 

In 1924 the municipalities of Minas 
Geraes had contirbuted 736 contos (now 


about $113,344) for the maintenance of 
| primary schools. 
| had been increased to 1,505 costos ($232,- 
| 924) and to 1,690 contos ($260,260) in 


In 1925 the amount 


1926. 

While there is apparently an evidence 
of improvement in the quality of the 
school system the authorities look to an 
increase in the number of schools. Of 
the 247 school groups (combined primary 
and grammar schools) in the State, se- 
gregated into 11 in the capital, 198 in 
other cities and towns and 38 in the 
rural districts, 201 are functioning at 
present; and of the 2,154 schools, 280 
are situated in the cities, 1,032 in towns 
and villages, 821 in distinetly rural dis- 
tricts and 21 in the “agricultural” 
colonies. 

The following statistics will be of fur- 
ther interest in connection with this sub- 
ject. Of the 2,154 schools in the State 
511 are for boys, 380 for girls and 1,253 
co-education establishments while there 
are 1,291 approved teachers and 620 
temporary teachets, and in 1925 a total 
of 3,342 classes. 

The matriculation in the first semes- 
ter of 1922 amounted to 176,309 compared 
with 204,638 in 1925, and 314,584 in 1926, 
of whom 179,622 were males and 134,962 
females. While it is of interest to note 
the progress made under Dr. Melle 
Vianna’s administration it is observed 
that the actual number of pupils in 1926 
formed only 24 per cent of the popula- 
tion of school age which is given at 
1,300,000 at present. 


Supreme Court 


Department of Justice reports case 
seeking to reinstate conviction of 25 
persons including members of United 
Brotherhood of Carpenters and Joiners 
and various manufacturers of mill 
work, all indicted in Chicago in 1921 
for alleged anti-trust law 
will probably be argued before Su- 
preme Court of the United States in 
CEODOE Sb acsw ik baore aes Page 1,-Col. 1 

Interpretation of ship agents - is 
sought in petition for writ of certiorari. 

Page 6, Col. 4 


Taxation 


District Court holds Government may 
collect taxes on illegal beer manufac- 
tured, but cannot recover from bonding 
company for costs of padlock proceed- 
TAM 545 bacseee peas Page 13, Col. 1 

Board of Appeals in 21 cases decides 
income from community property of 
husband and wife is entirely taxable as 
income of husband....Page 6, Col. 1 

Maine showed an assessed property 
valuation in 1925 of $700,439,397, 
éwith a levied taxation of $5,068,442, 
or a per capita levy of $6.49. 

Page 11, Col. 1 


Textiles 


Cotton receipts were recovering with 
prices normal in August according to 
the Department of Commerce weekly 
chart of business...... Page 10, Col. 2 

English spinners and handlers of 
United States yarn are said to be plan- 
ning organization.......Page 1, Col. 2 

See “Labor.” 


Tobacco 


See “Labor.” 


Trade Marks 


Patent Office refuses registration of 
“Bonnie Briar” as trade mark for col- 
lars and shirts......... Page 13, Col. 7 


Veterans 


Veterans Bureau issues order speci- 
fiing evidence required of veteran’s 
death in prosecution of claims. 

Page 14, Col. 7 

Veterans’ Bureau orders ttilization 
of all agricultural products grown in 
connection with the hospitals. 

Page 4, Col. 3 

Full text of Veterans Bureau order | 
denying to temporary employes pay 
with annual or sick leave. 

Page 14, Coi 7 


Weather 


Temperature forecasts made five | 
days in advance at New York said to | 
strengthen theory that temperatures ; 
are affected by sun’s heat and high | 
solar radiation attends numerous sun | 


Spots. ...+csewveceeee Page 1, Col, 6! 


Employment Greater. 

Employment in August was 0.9 per 
cent greater than in the same month of 
1925, and pay-roll totals were 3.5 per 
cent greater. 

The bureau’s weighted index of em- 
ployment for August is 90.7, as com- 
pared with 89.8 for July, 1926, and 89.9 
for August, 1925; the index for pay-roll 
totals for August is 94.6, as compared 
with 91.2 for July, 1926, and 91.4 for 
August, 1925. 

This report covers 10,180 establish- 
ments, having in August, approximately 


, 


pay-roll totals | 


increased 3.7 per cent ordi a | A : : 
é p » according to a | dustries each gained 2.6 per cent in em- 


The return to regular | ployment, while the iron and steel in- 





{ 


Strike 
Litigation 


3,000,000 employes whose combined earn- 
ings in one week were $80,000,000. 


Thirty-eight of the 54 separate indus- | 


tries made employment gains in August, 
rubber boots and shoes leading with a 
gain of over 25 per cent, after a vaca- 
tion period in July. Fertilizers showed 
a seasonal gain of over 11 per cent; 
pottery showed a gain of 10 per cent, 
following its usual slack period in July; 
women’s clothing showed a seasonal gain 
of 7.8 per cent, despite effects of labor 
troubles in New York. The stove, flour, 


| piano, boot and shoe, and confectionery 


industries each added 5 per cent or more 
to their employes. The automobile, dye- 
ing and finshing textiles, and hosiery in- 


dustry gained 1.1 per cent, and woolen 
and worsted goods gained 0.2. per cent. 


Reports Fewer Workers. 


The machine tool industry as usual in 
August reported considerably fewer 
employes at work, owing to customary 
vacations, and the other noticeable, al- 
though much smaller—decreases 
in the shirt and collar, carpet, cigar, 
baking, and ice-cream industries. 

Employes’ earnings were greatly in- 
creased in August in 43 of the 54 indus- 
tries—20 of the industry increases rang- 
ing from 5 to 18.9 per cent. Automo- 
biles reported a gain of 11.7 per cent, 
boots and shoes of 8.9 per cent, cotton 
3.5 per cent, iron and steel and foundries 
2 per cent each, and woolen goods~0.4 
per cent. 

To. be continued in the issue of 

September 18. 


were | 





YEARLY 
INDEX 


Supreme Court Asked to Review Case 
Involving Carpenters and Trust Laws 


Department of Justice Seeks to Reinstate Convictions 
Secured in Chicago. 


(Continued From Page 1.) 
Chicago. The Government introduced 
evidence to show that non-union mill- 


work in fact came from other States than | 
other 


Illinois, and that therefore the necessary 
effect of this agreement was to exclude 
material which had formerly made up 
a part of the interstate commerce flowing 
into Chicago. 

Then, to prove that this exclusion was 
an illegal one, phe Government intro- 
duced evidence to link-up the manufac- 
turers in Chicago with the contractors’ 
agreement, showing that the manufac- 


| turers paid a preferential discount to the 


contractors, to induce the contractors to 
consent to the demand of the unionists 
that they should not use nonunion made 
mill-work. The Chicago manufacturers 


| were unionized, and had as a result been 


forced to charge higher prices than those 
charged by their competitors outside IIli- 
nois. 

After the trial, at which all the de- 
fendants were convicted by the jury, the 
contractors were dismissed from the case 
by the Government. The manufacturers’ 
and trades’ unionists contended that 
there had been no collusion between 
them, but that each had made their sepa- 
rate agreement with the contractors. 


“Can’t beat your 


Liccerr & Myers Tosacco Co, 


cigarettes, either 


ae apor 





To this the Government makes the 


; answer that it has been shown under 


all the circumstances of the case that 
each group must have known what the 
was doing and that each co- 
operated to attain the common illegal 
end. 


Both groups then argued that the end 
was not an illegal one, because it was 
proven only that non-union made mill- 
work was not to be installed, not that 
mill-work made outside of Illinois was 
not to be installed. The Circuit Court 
of Appeals reversed the conviction for 
this reason, saying that no Federal ques- 
tion of interstate commerce was _ in- 
volved. ; 

The Government obtained a writ of 
certiorari from the Supreme Court to 
review that decision and is now seeking 
to show that a restraint of interstate 
commerce was necessarily involved in the 
expressed agreement to keep out the 
products of open shops. 

This case has had a long history. The 
indictment was returned in 1921, and the 
case was ‘tried in June of 1923; was 
reversed by the Circuit Court of Appeals 
in June of 1925. It probably. will be 
finally argued before the Supreme Court 
in October next. 


net in ot. a 
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Employment 
Statistics 


Mediation to Be Attempted 
In Railway Labor Dist it 


G..Wallace W. Hanger, of the Unite 
States Board of Mediation, will ; 
Boston on September 20, to und 
mediation conferences between rep 
tatives of three employes’ organizatiol 
and of the Boston and Maine Railway. 

The controversies between the ff 
road and the Brotherhood of Railré 
Station Employes and the Brotherhe 
of Railway and Steamship Cle 
Freight Handlers, Express and Stati 
Employes involve the wage questic 
That between the railroad and 
American Federation of Rai 
Workers involves the alleged unjust di 
missal of five shop employes and 
refusal of the railroad to establish 
separate adjustment board. 

The details of the points at issue, fo 
lowing the board’s policy, were not m 
public. It will bé the intent of 
board’s representatives to bring aboi 
an amicable adjustment of the diffe 
ences between the carrier and the en 
ployes without recourse to a strike 
the latter. 


Bell Company to Expand. 


Division 4 of the Interstate Commi 
Commission has approved 2 report 
certificate authorizing the acquisition. } 
the Southern Bell Telephone & T 
graph Company of the telephone pro 

erties of the Broward Utilities Compan} 


Steadily setting new records! 


EW records of popularity each month. But— 
more important to smokers — instant recognition 
of its good taste and its uniform high quality, here, 


there, and everywhere. 


“Such popularity must be deserved’*—and we con- 
sider that Chesterfield’s record says more than we 
could possibly add about Chesterfield’s quality, tobacco 
character, and outstanding good taste. 
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Butter 


Production 


ening of Lands 


a New Mexico for 


Entry Announced 


Bepartment of the Interior 
Report 69,000 Acres 
Available for Home- 

steading. — 


‘The Department of the Interior 
rough the General Land Office has just | 
founced the prospective opening to 
pMesteading of approximately 
res of public lands in the State of 
ew Mexico. 
The land to be opened is described as 
. 19 S., R. 19 E., and T. 
nh Chaves County and T. 19 S., R. 21 E., 
Eddy County. Plats of survey of 
ese townships will be officially filed in 
® district land office at Las 
New Mexico, on October 5, 1926. 


20 S., R. 19 E., | of the Farmers Mutual 
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Agriculture 


Saskatchewan Reports 
Heavy Losses in Grains 


The Department of Commerce an- | 
nounced September 16 that a report | 
from J. Bartlett Richards, assistant | 
trade commissioner at Ottawa, stated | 
that reports from insurance companies 
indicate the loss to grain from hail in | 
Saskatchewan, particularly during Au- 
gust, was considerable. Last week it | 
was estimated that the total losses of the 


| Saskatchewan Mutual and Farmers Mu- 
| tual Hail Insurance companies and the 
| 43 


line companies which subscribe to 
the Northwest Adjustment Bureau were 





| 


69,000 | 


Cruces, | 


In a statement relative to the opening, | 


e General Land Office says: 
Lands Were Withdrawn. 

| A large portion of the land represented 
in said plats were withdrawn for the 
pnefit of the State, and for 60 days be- 
ning with the date of the filing of the 
ats the State of New Mexico will have 
preference right to make selections | 
from such lands under the provisions of 
he act of August 18, 1894 (82 Stat. 
94). Beginning at 9 o’clock a. m. on 
December 4, 1926, the unreserved lands 

resented on said plats remaining un- 
Hlected will be held for a period of 91 
lays, for entry under the homestead and 
esert land laws by qualified former 
ryice men of the World War, and also 
9 entry by those persons having a pref- 
rence right to the land superior to 

t of the soldiers. Upon the expira- 
ion of the 91-day period, or at 9 o'clock 
. m., March 5, 1927, the land then re- 
aining vacant will become subject to 
ntry under all applicable public 
aws by the general public. Soldiers’ 
ipplications may be executed and filed 


land | 


ny time during the 60-day period and | 
| to be good, especially in southern Russia. 


rill be held subject 
ight of the State. 
led when not in conflict with the 
ections made by the State will be treated 

though filed simultaneously at 9 
Yelock a. m., December 4, 1926. 


to the dominant 


Ninety-one Days 


, Allowed. 
For 91 days, 


beginning October 5, 


All applications so | 
se- | 


1926, the land represented on said plats | 


hich are not withdrawn for the benefit 
f the State or in a state of reservation, 
ill be subject to entry under the home- 
ead and desert land laws by qualified 
ormer service men of the World War, 
nd also to entry by those persons hav- 


mg a preference right to the land su- : 
| go through government procuring chan- 


berior to that of the soldiers. These 
parties may file their applications for 
Ihe land during the 20-day period imme- 
lately preceding the filing of the plats. 
t 9 o’clock a. m. January 4, 1927, the 


ubject to entry under 

bublic land laws by the public generally. 

A summary of the public lands to be | 
Mffered for homesteading follows: 

im. 19 S., R. 
purveyed; 22.713. 14 acres. Land; rolling 
md broken ridges. Soil; gravelly 
ocky. Timber; none. Undergrowth; a 
pCanty growth of soapweed, cat claw and 
Mméscal. Surface tanks furnish water, 
and a fair growth of native grasses fur- 
ishes pasturage for sheep. No evidence 
bf valuable minerals was found. 

Grazing Reported Good. 

T. 20 S., R. 19 E., N. M. P. M.—Area 
urveyed; 23,255.37 acres. Land; rolling 
and broken. Soil; stony, third and fourth 
ate. Timber; scattering pinyon in the 
est range of sections, none elsewhere 
n the township. Water is secured from 
surface tanks, and there is enough graés 
0 afford good grazing for sheep. No 
vidence of valuable minerals was found. 

T. 19 S., R. 21 E., N. M. P. M.—Area 
surveyed; 23,081.96 acres. Land; rolling, 
he average elevation is 5,000 feet. Soil; 
gravelly and rocky with bed rock close to 
he surface. Timber; none. Under- 
growth; scattering greasewood, cat claw, 
escal, sotol, soapweed and cactus. No 
vidence of mineral. <A fair growth of 
grass, and surface reservoirs for water 
ake the township suitable for grazing. 


Weather Favorable 
For Foreign Crops 


Department of a Re- 
ports Conditions in Agri- 
cultural Areas. 


The Department of Agriculture has 
eported weather favorable in the last 
week for crops in Australia, England 

d India. The full text of the report 
follows: 

Weather in agricultural 
other countries: 

Argentina (for week ending September 
18).—Warmer weather 

puthern wheat zone, with the tempera- 
re averaging 54 degrees of 1 degree 
bove normal. In the north, the mean 
emperature of 57 degrees was exactly 
mormal. Very little rain occurred, the 
only falls reported being light showers 
a the south. 

Australia (for weeking ending Septem- 
¢ 18).—Favorable temperature and 

ficial showers. Some light rain on 
nsland Downs, but substantial falls 
ded there. 

England (for week ending September 
13).—Weather mainly dull, warm, and 
unsettled, with fair periods in all dis- 

icts. Rain on three to five days, vari- 

in amounts, but generally above 
ermal in northern sections. Sunshine 
rally deficient. Day 
hed 80 degrees at a few southern sta- 
as on the 10th. 

P Mnrettied and showery weather dur- 

the first two weeks of August 


sections of 


‘at Berlin, 


about $4,250,000. The year previous the 
loss of the same group of companies was 
| $1,743,000. 

Not all of the loss is borne by com- 
panies in the western field, however, the 
report states, as there has been a good | 
deal of re-insurance wih English or- 
ganizaions, including Lloyd’s. The losses 
Hail Insurance 
Company this year are approximately 
$400,000, representing 1,400 claims, 
while the premium income has been 
$550,000. Last year the premium income 
was $408,000 and the losses ore 000. 


Mov ement of Gra Grain 


In Russia Reported _ 
As Later} Than in 1925 


Advices to catalan of 
Agriculture Quote Wheat 
in Ukraine as Equivalent 


to $1.026 a Bushel. 


The 
just 


has 
the 
this year 


Department of Agriculture 
that 
Russian grain crops 
than last. 
ing shown in wheat, 


announced movement of 


is later 
More interest is reported be- 
in comparison with 
other grains, than in 1925, and the condi- 


tion ‘of the export supplies is declared 
The full text of the statement follows: 


Government procurement of grain in 
Ru for the use of the deficit produc- 
ing areas, for the cities, and for export 


was much less up to the 


ssla 


25th of August 
this year than up to the end of August 
last year, accoring to a cable from the 
office of the Agricultural Commissioner 
quoting Russian newspapers. | 
It was stated, that there had | 
been considerable increase in procuring 
toward the end of August this year. 
Since all grain exports are supposed to 


however, 


nels, the amount of grain procured gives 
an indication of possible exports, but it 
is too early to form any opinion of ex- | 


| ports for this year on that basis. 
and remaining unentered will become | 


any applicable | 


| 


| 


19 E., N. M. P. M.—Area } 


| 
| 


and ! 


| 


| 
| 


; at Beaumont, 
; the 


| 


prevailed in the | 


' 
temperatures | 


The winter grain crops were backward 
this year, and in addition, rains delayed 
harvesting to some extent in some re- 
gions; the increased procuring toward the 
end of August also indicates a later 
movement of grain rather than a smaller 
one. In contrast to Government procur- 
ing, private buying has been active, es- 
pecially for rye. The report also states | 
that there has been more interest in 
wheat in comparison to other grains this 
year than last. 

The quality of procured grain is said 
to be good, especially in southern Russia. 
The procuring price in the Ukraine on 
August 30 was quoted at 120 kopeks per 
pood for wheat and 68 for rye. At par 
rate of exchange this would be equivalent 
to 102.6 cents a bushel for wheat and 
54.2 for rye. 


Cattle Quarantine Raised 
For Exhibits at Fairs 


The Fair order, issued annually, per- | 
mitting shipment of cattle for exhibition 
purposes into areas quarantined on ac- 
count of infestation by cattle ticks which 
carry the Texas fever, has been issued 
by the Bureau of Animal Industry, it | 
has been announced at the the Depart- | 
ment of Agriculture. 

The order provides that cattle to be ; 
exhibited at the South Texas State Fair, 
Tex., November 11 to 20; 
Arkansas State Fair, Little Rock, | 
Ark., October 11 to 16; the Florida State 
Fair, Jacksonville, Fla., November 19 to 
27, and the South Louisiana Fair, Don- 
aldsonville, La., October 3 to 10—may | 
be moved interstate from points outside 
the quarantine area to these fairs as 
noninfectious cattle without dipping and | 
may be reshipped to points outside the 
| quarantined area, provided certain re | 
strictions are complied with. 


hindered harvesting somewhat, but ben- | 
efited root crops and pastures; later | 
part of month was fine. Good progress 
| being made with corn harvest. 

India (for week ending September | 
| 11).—In Assam, weather seasonable and 
favorable; crop prospects good, except | 
| in some localities where damaged by | 
| floods and insect pests. Bengal, rain- 
fall generally moderate to heavy; con- | 
| dition and prospects of standing crops | 
| generally favorable, except in places 
where flooded. Central Provinces, light 
; to heavy rain throughout area, with oc- 
| casional breaks. Bombay, in places con- 
| tinuous and excessive rain damaged cot- | 
| ton, tobacco, and other crops, and inter- 
rupted agricultural operations, but else- 
where conditions generally good. Pun- 
jab, widespread rain damaged crops in 
| places, but beneficial elsewhere; damage 
from insect pests continues in a few dis- 
tricts. Bihar and Orissa, light to heavy 
rain throughout area; condition of au- 
| tumn crops generally fair to good; 
Madras, rain fair in places, but more | 
needed in some parts; standing crops | 
generally fair. United Provinces, rain- 








| fall nearly general; standing crops good; | tral Office, attention Medical Service, | very short time to make a definite de- 


" prospects favorable. 


| easily determined. 
| fectly 


| due season. 


Leaves Held No Aid 


To Rapid Drying of | 
Stems of Alfalfa Hay | 


Tests by Piedilegeenii of Agri- 
culture Show No ‘*Pump- 
ing Out” of 


Water. 


Alfalfa 
Cocoa 


Preductiore of Butter 


Estimated at 1 58, 898,603 Pounds | 


Att Srarements Hentrn Ang GIVEN ON~Orricrat AUTHORITY ONLY 


AND WITHOUT COMMENT BY 


Public Lands 


: 


During 


g July 


Output Is Figured a 99.98 Per Cent of That for July of 


Last 


Production of creamery butter in July 
was estimated at 158,898,603 pounds, or 


| 99.98 per cent of the prodyction in July, 


1925 in the new monthly report of but. 
ter production just issued by the De- 
partment of Agriculture, 


Year. 


This is the first of the reports which 
gives butter production figures several 
months earlier than previously obtain- 
able in the quarterly reports isued by 
the Department. 

The full text of the report follows 


| Summary Statement for Estimated Production of Creamery Butter for July, 1926: 


The Department of Agriculture has 
announced that the theory that alfalfa 
leaves pump water from the stems has 
been disproved by experiments conduc- 
ted at the department. 

The full text of the statement follows: 

There is a popular belief that alfalfa 
and other hays cure more rapidly when 
handled so as to keep the leaves in a 
fresh condition until the stems have lost 
much of their moisture. This belief rests 
on the assumption that so long as the | 
leaves are not dry they continue to draw 
or pump the moisture from the stems. 


- It is partly because of this theory that 


| curing in the windrow has been so com- 
monly advocated, says the United States 
| Department of Agriculture. 

Windrow Curing Held Best. 

It is generally recognized that hay 
cured in the windrow or cock does retain 
more of its leaves, thereby increasing its 
feeding value. So far as can be ascer- 
tained, however, experiments have 
hitherto been conducted to determine 
whether or not the leaves actually aid 
in removing water from the stems. With 
this in mind some tests were begun in 
1924 and continued in 1925 by depart- 
ment investigators, the results of which 
are discussed in Department Bulletin No. 
1424-D, just published. 

Samples of alfalfa were taken and | 
weighed immediately. Some of them 
were left to cure in the natural condi- 
tion—that is with the leaves on—while 
the leaves were picked from others by 
hand. Weighings were made at inter- 
vals to determine the rapidity with which | 


no 


the various samples lost their moisture. 
General Belief Disproved. | 

In every case where the leaves were 
removed from the stems the alfalfa dried | 
out somewhat more rapidly than where it | 
was allowed to cure in its natural state; | 
that is, with the leaves on. The differ- 
ence was not great and just how much 
of this is due to handling cannot be 
However, it is per- 
clear from the data that alfalfa 
in the quantities used in the tests cures 
at least as rapidly with leaves removed 
as with them attached, which is contrary 
to the popular belief. 

These extensive tests would seem to 
indicate the fallacy of the popular theory 
concerning the pumping action of the | 
leaves, but this need not necessarily | 
change the practice of curing hay in the 
windrow or cock. Some other explana- 
tion must be made for the beneficial re- 
sults of the practice, however. | 

A copy of this bulletin may be secured | 
as long as the supply lasts by writing 
to the United States Department of 
Agriculture, Washington, D. C. 


Use of Agricultural 


Products Ordered 


Veterans Bureau Urges Hospi- 
tals to Utilize All Surplus 
Supplies of Food. 


| California...... 


Per Cent 


Sample Was of Total 
State Production for 
July, 1925 


State. No. Firms 
in Sample 
Alabama 
Arizona 


Arkansas....... 


5 
10 
10 
ew 5 
Coloradd 1.0 cvccle. 3 
Connecticut 6 
Delaware 10 
Florida..... a4 10 
GIOGrPld . i sc evson ss 3 
BOO ...3 2s Cewdncerks 6 
ERMMOIS 50 vee 4 
Indiana 5 
TOWS .. i sccces ma. 3 
Kansas...... ° 
Kentucky....- 
Louisiana.... 


Maryland...... 
Massachusetts . . 
Michigan 
Minnesota... - 
Mississippi... 5s 
Missouri 
Montana........ 
Nebraska...... 
Nevada.......- ° 
New Hampshire . 
New Jersey... 
New Mexico... 
New York.... 
North Carolina . 
North Dakota . 
RONG ik eww 
Oklahoma..... 
PUSH. is cea’ 
Pennsylvania .. . 
Rhode Island. . . 
South Carolina . 
South Dakota. . 
Tennessee... .-. 
"EORES 6 10.6 eae 
RPC ss ‘ 
Vermont... sce 
Virginia... 2.0% 
Washington... 
West Virginia. . 
Wisconsin... 


6 


5 


8 


Total . 
Note: Last year’s production for July 
* Less than five firms. 


Fleas N Now Blamed - 
For Strange Blight 
Affecting Cotton 


Department of Agriculture 
Thinks Solution of Long 
Puzzling Disorder 

Now Is Near. 


The Department of Agriculture in an | 


announcement just made public, states 
that cigcumstantial evidence indicates 


} that a mysterious disorder of the cotton | 
puzzled plant exports | 
for years is transmitted by the cotton 


plant which has 


| flea. 


The Veterans’ Bureau has issued an 
order to all United States veterans hos- 


| pitals directing that prompt utilization 
be made of all products from the hospi- 
| tal agticultural activities. 


The order, which was signed by Dr. 
B. W. Black, medical director of the Vet- 
erans’ Bureau, follows in full text: 

Wherever agricultural activities are 
United States 
Hospitals, all personnel are directed to 
exercise every care in the adequate util- 
ization of agricultural products to the 
maximum advantage of the 
Sales of surplus products of this nature | 


carried on in Veterans’ 


station. 


should be reduced to a minimum. 
Urges Periodic Planting. 
It is obvicus that appropriate consid- 
eration should be given to raising veg- 
etables of kinds and in amounts which 


can be readily utilized to the best ad- 
vantage by the hospital. Every effort 
should be made by periodic plantings to 
equalize the supply and demand for veg- 


| etables required for hospital use. 


The Medical Officer in Charge shall be 
responsible for the necessary coopera- 
tion between the dietitians and the per- 
sons in charge of agricultural activities 
whereby, as far as possible, agricultural 
products and the by-products of allied 
activities which can be utilized at the 
stations will be used at maturity and in 
This prompt use will ob- 
viate additional Government expenditure 
for the extra feeding of poultry and 
other livestock after they have reached 
condition for slaughtering, and will also 


| obviate waste in the case of vegetables, 


etc., which have matured and ripened. 
Says Waste Will Be Checked. 

It is considered that a mutual under- 
standing regarding the dates of matur- 
ity in the case of livestock, and of the 
future season’s return from the dairy, 
poultry, farm and garden, by the serv- 
ices concerned, will materially reduce 
additional expenditures which otherwise 
would be required for extra feed, and 
will minimize the waste of perishable 
foodstuffs produced on the stdtion. 

If any difficulties are experienced 
making the adjustments suggested, 


in 
Cen- 


should be promptly asian. 


} main stem. 


i 


At intervals during the past 25 years 
considerable local attention has been at. | 
tracted to a peculiar disorler of cotton 
plants in southern Texas. In the last 
few years, department specialists ste, 
the disorder appears to have spread to 
a number of localities in central and 
northern Texas, and in 1924 for the first 
time what appeared to be the same thing 
occurred in South Carolina and Georgia, 

Not Connected with Soil. 

The disorder is characterized by the 
shedding of the very small squares and | 
an abnormal growth often involving the 
In an investigation over 

no connection has _ been | 
discovered between the disorder and soil, 
variety, cultural or climatic 


several years, 


or condi- 
tions. 

Practically all the fields in 
large districts have been found to be 
affected by the disorder, which is fre- 
quently so extreme that no cotton what- 
ever is picked. 


certain 


Preliminary experiments are held to 
suggest that the cotton flea carries the 
virus which causes the trouble. Officials 
added that the disorder appears to be 
similar to several disorders Known to 
be carried by insects; the seasonal his- | 
tory of the insect suggests it as a car- | 
rier of the infection; and the disorder | 
begins to appear as soon aS the insects 
migrate to the cotton fields from another 
plant and subsides noticeably after the | 
insects leave for other plants. 

Occurrence [s Irregular. 

The cotton flea is declared to be the 
most common insect jin the cotton fields 
at the time the disorder begins. On the 
other hand, it is pointed out, the hopper 
occurs generally throughout the Cottton 
Belt over a large part of which the dis- 
ease has never appeared. 

The occurrence of disordered plants in 
the fields is sometimes decidedly irregu- 
lar; whereas it might be expected that, 
if an insect transmitted@the disorder 
there would be a considerable degree of 
regularity in its appearance. 

With the preliminary work now done, 
it is stated, it should be possible in a 





termination of the role of the insect, 


62.17 
100.00 
100.00 
100.00 
100.00 

16.38 

49.99 

29.91 
2.00 
38.55 7.272 
43.48 
7.07 
100.00 
100.00 
100.00 
100.00 

56.43 

72.24 

60.81 

78.40 

36.60 

35.66 
100.00 
100.00 

61.05 

39.00 


62.67 
33.57 
28.64 
40.50 
100.00 
31.76 
65.80 


| have made them available for 


of Production Estimated 
Production 
of State for 
July, 1926 
112,643 
55,316 
140,809 
6,301,735 
2,586,250 
53,777 
59,945 
21,027 
177,290 
1,966,917 
7,814,173 
6,060,273 
17,481,849 
5,445,260 
1,948,282 
12,487 
58,879 
25,602 
320,078 
8,336,351 
27,893,538 
664,267 
7,272,158 
1,907,089 
10,295,539 
237.590 
10,235 
5,957 
56,479 
2,515,070 
174,273 
4,420,231 82.37 
9,466,310 101.82 
2,188,210 12 
2,150,711 
1,078,586 
3,060 
27,827 
3,621,273 
1,497,659 
1,333,774 
768,038 
870.904 
495,347 
2,863,099 
74,741 
7,568,749 
296,057 


Per Cent of 
Last Year’s 
Production 
117.33 
100.57 
117.90 
105.36 
120.40 
91.14 
84.92 
2102.70 
101.30 
122.85 
109.38 
97.35 
93.28 
104.29 
105.65 
124.87 
107.75 


1.09 
0.00 
0.00 
0.69 
4,03 
0.35 
0.00 
0.00 
5.18 
1.67 
5.60 
4.37 
1.57 


94.69 
104.37 
95.94 
105.43 


108.60 
102.16 
96.58 
93.04 
33.09 
171.14 
116.43 


5.71 


100. 
89. 
43. 
79.50 
91.19 

103.64 

136.51 

114.46 
83.82 

100.88 

110.58 
85.90 
91.13 

117.01 


99.98 


50 
36 
71 


),.45 


158,898,603 
was 158,920,000. 


Cocoa By-Products 


_ Are Found Valuable 
As Soil Fertilizer 


Departnent of Agriculture 


Gives Advice as to Con- 


servation of Useful 
Chemical Qualities. 


| The 
| by-products as material for fertilizer 
| are Outlined in a statement just issued 
by the Department of Agriculture. 

The full text of the statement follows 

Until within the last few years the 
only cocoa by-product in this country 
cheap enough to be of interest to the 
fertilizer industry was the shells, with 
such related waste material as cocoa 
dust and sweepings. 

New By-Product. 

As result of the enormous demand 
for cocoa butter, however, 
by-products of importance are now being 


a 


produced in large quantities, and they | 


have been obtainable at prices which 
use as 


fertilizer materials. These are the cocoa 


press cake and solvent-extracted cocoa. | 
The latter is the defatted residue left | 


after extracting the cacao fat from the 
press cake with benzol. Formerly cacao 
butter was produced incidentally to the 
manufacture of cocoa powder. Now 
is One of the primary products of the 
cacao bean. 

Utilization of cocoa by-products as 
fertilizer materials, says the Department 
of Agriculture, is in more or less active 
competition with their use as feed stuffs 
and as sources of theobromine alkaloid 
and caffeine. Until recently about one- 
fourth of the by-product cake produced 
was eventually consumed as fertilizer. 


Value pf Cocoa Cake. 


Ground cocoa cake has been reported | 


by manufacturers to be satisfactory as 
a “rough ammoniate”’ filler and condi- 
tioner in mixed fertilizers. For 
fertilizer material, average press cake 
might be expected to bring 80 per cent 
as much per ton as the solvent-extracted 
cocoa. 

An ideal system for the utilization of 
by-product cocoa cake would provide for: 
(1) recovery of the fat; (2) recovery 
of the alkaloids, and (3) retention of 
the valuable food and fertilizer consti- 
tuents in the defatted, dealkaloidized 
residue. 

Department Bulletin No. 1413-D, just 
issued, gives a report of an investiga- 
tion as to the nature and value of ‘cacao 
by-products as fertilizer material. A 
copy of the bulletin may be obtained 


free, as long as the supply lasts, by writ- | 


ing to, the Department of Agriculture, 
Washiigton, D. C. 





85.34 | 
| ment, 


107.70 | 


; reau of Entomology 
; experiments 


| camp sites, 
| the bureau 


108.24 | seems certain 


7.37 | 


| which were known 
| servations 


| finely-ground sulphur 
| chiggers were emerging, hand dusting 
| machines being used for 
| In some places the vegetation and soil 
| were so thickly coated with sulphur that 
| it remained 





| the sulphur 


| raked up 


two additional | 


| Mewes of the ‘day, 
it 


| tent 





Constantinople » Reports 
Passage of Russian Grain 


The Department Commerce an- 
nounced, on Sept. 16, that a cablegram 
from H. B. Smith, special 


¢ 
vi 


that estimated grain shipments from 
Russia passing through Constantinople 
for the week ended Sept. 10, included 


554,000 bushels of wheat and 229,000 | 
| bushels of rye. 


The estimates, the cablegram stated, 


| were derived from the most authorita- 
tive reports available in Constantinople. 


| Chigger Eradication 


From Camp Sites 


representa- | 
tive of the department in London, stated | 


THE UNrrep 





said, 


Believed Possible | 


| when selected, 
and make a 


Department of Agriculture | 


Says Use of Ground Sul- 
phur Removed Insects 
at ial 


Daty. 


STATES 


Grants 


Homesteads 


Committee Sought 
To Help in Settling 
Territory in South 


Dr. Elwood Mead Tells Plans 
to Develop Neglected 
Land by Means of 
Communities. 


(Continued From Page 1.) 
committee. These, he 
must “national reputations 
and breadth of vision to see the larger 
aspects of the problem of the colonization 
in the Southern States.” 

It is planned to have the committee, 
visit the Southern States 
first-hand study of what 
must be dore in order to bring about the 
successful deveiopment of the properties 


to compose the 


have 


| offered into planned rural communities. 


Dr. Mead has addressed letters to the 


| governors of Southern States and others 


in the South explaining the scope and 
purpose of the investigation. The let- 


} ters say: 


Eradication of chiggers from summer | 


camp sites seems certain of accomplish- 
the of 
has just announced in a statement de- 
scribing eradication experiments at a 
Boy Scouts’ camp near Chesapeake Bay. 

The full text of the statement follows: 

During the past few months the Bu- 
has continued its 

to determine satisfactory 
eradicating chiggers from 
and Dr. H. E. Ewing, one of 
specialists, has spent much 
time in this work. 


Department 


means of 


complished. 
Site Dusted With Sulphur. 
The camp site selected for this year’s 
experiments was that used by the Wash- 


Agriculture | 


| Surveys 


| stricting our 


From the results it | 
that permanent eradica- | 
| tion of these annoying pests can be ac- 


ington Boy Scouts near Chesapeake Bay | 


—Camp Roosevelt. Paths and 


other | 


much-frequented areas on the camp site | 


from 
to be heavily infested with 
were thoroughly dusted with 
at the time the 


chiggers 


this purpose. 


weeks 
did 


several 
instance 


visible for 
after application. In no 


| any infestation of chiggers result which 


could be traced to the areas on which 
was applied, although a 
number 


adjacent woodland regions. 
Dead Vegetation Removed. 

As part of the experiment the boys 
all accumulations of dead 
twigs, branches, and leaves about the 
camp site where the tents were to be 
pitched. These accumulations of vege- 
tation would have provided ideal situa- 
tions for the nympths and. adult chig- 
gers, and would have brought the souce 
of infestation into the most frequented 
places. 

A special study of the more important 


| natural (wild-animal) hosts in the local- 


ity has been begun, and arrangements 


| are being made to reduce their numbers 
| before another season. 


possibilities in the use of cocoa | 


In some places 
where the sulphur was heavily applied 
it proved effective in killing chiggers 
attached to their natural hosts, as the 


| hosts often got considerable sulphur on 


their skins as they moved about in the 
vegetation. 

The eradication experiments conducted 
this summer will be continued, and it is 
hoped that before long the bureau will 
be able to give detailed instructions 
which will lead to the eradication of 
chiggers on all summer camp sites. 


Mixed Plantations 


Of Avocado Advised 


Different Varieties Found 
Shed Pollen at Different 
Time of Day. 


to 


The fruit yield of avocado orchards 
may be increased by mixed planting of 
trees which shed their pollen at different 
it is indicated by re- 
sults of an investigation of the flowering 
habits of different varieties of this salad 


| fruit tree, the Department of Agricul- 


ture has just announced. 

A new plan of planting avocado 
orchards is suggested by the United 
States Departmetnnt of Agriculture as 
a result of studies of the flowering 
habits of the avocado. The investiga- 
tions, which were carried on in coopera- 
tion with the New York Botanical Gar- 
dens, brought out the fact that self- 
fertilization occurs to only a limited ex- 
under favorable conditions of 
weather and insect abundance. More- 
over the avocado has two sets of flowers 
which open and close at definite periods. 


| These periods vary in the different va- 
use as 


rieties. 
One group of varieties opens it flowers 
in the morning during which opening the 


| stigma is capable of being pollinated, 


but as there is no pollen shed until the 
second opening in the afternoon fertiliza- 
tion does not take place. The other 
group reverses the process. Hence it is 
suggested that solid plantings of one 
variety be abandoned and a new plan of 
planting be adopted. Pollen from the 
morning pollen-shedding varieties would 
be carried to receptive stigmas of the 
other group by insect pollinators, and 
the process would be reversed in the 
afternoon. 

More than 100 avocado varieties have 
been studied in California and Florida 
and classified as to their flower periods. 


41t is worthy of note, says the depart- 


of very serious cases were re- | ; : 
‘ . | consideration, and we are asking the co- 
| ported where boys went into unsulphured | 4 & 


previous ob- | 


Tells of Limitations. 

The idea underlying our investiga- 
tion is that the $15,000 which we have 
available will mot permit any exhaus- 
tive rural surveys and no engineering 
at all. We have, therefore, 
decided to make this more of an eco- 
nomic reconnaissance of the South, re- 
investigation to areas of 
land large enough to permit the estab- 
lishment of an organized farming com- 
munity. 

That means a group settlement of not 
less than 100 farmers. That ought to 
be first class land. It may be, and 
for purposes will probably have to be, 
neglected land—that land that 
not being farmed. It may be cut-over 
land, land’ that needs drainage or land 
that has, through neglect, grown up to 
weeds and brush, but we can not con- 
sider areas that involve a very large 
investment in preparatory reclamation. 

We can only consider places where 
reclamation costs will be slight, enabling 
the problem of settlement and com- 
munity organization, which are really 
the things we are studying, to be taken 
up at once. 

Cooperation Is Asked. 

The plan we have adopted is to ask 
for information regarding areas of land 
of 10,000 to 30,000 acres, suitable for 
settlement, and those who submit them 
are requested to fill out the questionnaire 
which we have sent them. Our limited 
appropriation will not permit our study- 
ing each of the areas offered for our 


is, is 


operation of the States to advise us 


| which of the tracts offered is regarded as 


best suited to group settlement. 

For this purpose, it seems to me that 
it might be well to enlist the services 
of the State agricultural colleges, whose 


| work has, of course, made them familiar 


with the soil and economic advantages of 
different sections of the State. When 
this has been determined, it is planned 
to have the selected area in each State 
inspected by a committee of three ex- 
perts who have national reputations and 
breadth of vision needed to see the larger 
aspects of this problem, these experts to 
report on the whole problem of coloniza- 
tion. 


Inspectors to Be Taught 
Standardization of Hay 


The Fall schedule of hay schools for 
training inspectors to apply Federal 
standards for different grades and types 
of hay has been announced at the De- 
partment of Agriculture. 

The full text of the announcement fol- 
lows: 

The Hay, Feed and Seed Division has 
arranged two schools for training Fed- 
eral hay inspectors in the coming Fall. 

The first will be held at Kansas City 
beginning Monday, October 11. The sec- 
ond will be held in Washington begin- 
ning Monday, November 1. Each school 
will continue for three weeks. 

The Kansas City school will be held 
for training” inspectors from Nebraska, 
Kansas, Oklahoma, Texas, New Mexico, 
Arizona, and other Western States, and 
the Washington school for training in- 
spectors from the Eastern States and 
the enlisted men from the Army Veteri- 
nary School. 

There will also be a school for officers 
of the Army Veterinary School at Wash- 
ington, beginning November 15 and con- 
tinuing through December, the officers 
attending two or three days each weck. 


Report Reviews Cost 
of Growing Sugar Beets 


The United States Tariff Commission 
has just made public a report covering 
the cost of producing sugar beets in 
California during the years 1921, 1922 
and 1923 and was compiled in connection 
with the Commission’s general investiga- 
tion covering similar data for the States 
of Michigan, Ohio, Nebraska, Colorado, 
Utah, Idaho, Wyoming and California. 

In 1922, the report stated the capital 
employed in sugar beet production for 
farm equipment, such as_ implements, 
tools and work horses, amounted to about 
$26 per acre of beets harvested for all 
farms investigated in the United States, 
and to $17 an acre for farms in Cali- 
fornia. 
ment, that approximately 59 per cent 
fall into each of the two classes, thus 
affording a large number of varieties 
from which to select for mixed plant- 
ings. Little is known as yet concerning 
the best combination of varieties, but 
further studies will be made to secure 
this information. In the light of the 
recent data secured it is decidedly un- 
wise to make solid plantings of a single 
variety or of varieties of one class. 
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National Defense 


Coast and Geodetic 
Survey Describes 
Recent Activities 


- 


Coast Pilots Corrected and 
Triangulation, Topographic 
and Hydrographic Work 
Carried On. 


Activities of the Coast and Geodetic 
Survey, Department of Commerce, for 
the first half of 1926, were applied to 
revision of Coast Pilots of the Atlantic 
and Pacific Coasts used by navigators, 
triangulation surveys in the interior of 
the United States and hydrographic and 
topographic surveys in Alaska, Hawaiian 
Islands, the Philippines, the Virgin Is- 
lands and Porto Rico. 

Survey parties have been working or 
are working in various parts of the 
United States and its territories and 
possessions, according to a statement 
summarizing the survey’s activities over 
that period. The statement also indi- 
cates some of the work before the sur- 
vey for the remainder of the year. 

The statement (in full text) is as fol- 
lows: 

The activities of the Coast and Geodetic 
Survey on the Atlantic Coast consisted 
in part of the revision of the Coast Pilot 
for the New England Coast and for the 
Inside Route Pilot from Norfolk to Key 
West. 

Revision of Charts. 

Hydrographic Surveys for the revision 
of charts of the localities were carried 
on along the south shore of Long Island, 
the shore of Delaware Bay and off Cape 
Henry, Va. A _ survey was also made 
along the North Carolina Coast, extend- 
ing off shore to the 100-fathom curve. 
Triangulation was done along the St. 
Johns River, Fla., in connection with the 
location of aids to navigation. 

On the Gulf a hydrographic reconnais- 
Sance was:made along the Florida coast 
from Tampa to Key West and a resurvey 
in detail was completed in Tampa Bay 
and approaches. 

On the Pacific Coast a revision was 
made of the Coast Pilot of California, 
Oregon and Washington. A survey was 
made of Newport Bay, Calif., and in the 
vicinity of Santa Rosa and Santa Cruz 
Isiands, and mumerous investigations 
were made of reported shoalings in the 
vicinity of San Francisco. 

Off-shore hydrographic work to the 
1,000-fathom curve was carried on along 
the Oregon and Washington coasts. Two 
hydrographic surveys were made during 
the year of the bar at Willapa Bay, and 
shore line revision work carried on be- 
tween Marshfield and Port Oxford. In 
the Straits of Juan de Fuca a revision 
hydrographic survey was made from 
Puami Wilson westward beyond Port An- 
geles. 

Triangulation Along Border. 

In the interior of the United States 
triangulation was established along the 
forty-ninth parallel, comprising the west- 
ern end of the Canada-United States 
boundary; from Umatilla, Oregon, to 
the Canadian boundary; from the Black 
Hills in South Dakota, through Wyoming 
to Bozeman, Montana; from Needles, 
California, to Salt Lake City, Utah; and 
from San Luis Obispo, California, across 
the Sierra Nevadas, Death Valley and 
into Nevada. 

Triangulation reconnaissance was car- 
ried on from Umatilla, Oregon, to Oro- 
ville, Washington; from San Luis Obispo, 
California, to Las Vegas, Nevada; from 
Albert Lea, Mianesota, through Iowa and 
Missouri into Arkansas; and in Missis- 
sippi and Alabama. 

Triangulation was also executed along 
the thirty-ninth parallel through part 
of Nevada, northward from San Fran- 
cisco Bay and the Ukiah latitude station 
and near Santa Barbara Channel, Cali- 
fornia. (This latter work was done in 
connection with earthquake study. 

Cooperating with the City of Roches- 
ter, New York, a first-order triangula- 
tion system was extended over that city 
and suburbs. 

Leveling of first-order 
done from Sioux Falls to Rapid City, 
South Dakota, and from Colorado 
Springs to Pueblo, to Salida and north- 
ward to Leadville, Colo., also from Laws, 
Calif., to Mohave and in Los Angeles 
County. 


precision .was 


Work in Alaska. 

In southeastern Alaska hydrographic 
and“topographic surveys were made in 
Chatham Straits; in Pybus Bay; in 
Cordova Bay and _ through Kaigani 
Strait; in Port Refugio; and in various 
ship channels. On the outercoast sur- 
veys extended to the northward com- 
pleting the work from Dixon Entrance to 
Cross Sound. 

Along the southeast side of the Alaska 
Peninsula surveys were made in 
Chignik and Kujulik Bays; Ikotan Bay, 
and over the area between Cold and 
Belkofski Bays. Shuyak Strait was sur- 
veyed between Afognak and Shuyak Is- 
lands. A reconnaissance was made of 
the islands of the Alaska Peninsula. 

The first-order triangulation extend- 
ing from Dixon Entrance, Alaska, to 
Skagway was completed by measurement 
of a base line at Glacier Point and by 
extending the triangulation from the 
head of Lynn Canal to Skagway. A 
reconnaissance was made and stations 
selected for a scheme of triangulation 
to extend from Fairbanks, Alaska, east- 
ward to Eagleon the international boun- 
dary. 

Surveys in Hawaii. 

In the Hawaiian Islands surveys were 
made on the south coasts of Oahu and 
Kauai Islands and hydrographic investi- 
gations made on Penguni Bank and west 
of Niihan Island. 

Surveys were made in the Philippine 
Islands north of Luzon Island, in the 
Sziu Sea, along the Sulu Archipelago, 
and Malapaya Sound. A _ triangulation 
reconnaissance was made in Cagayau 
Valley and a current survey completed 
in San Bernardino Straits for the pur- 
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Navy 


Department of Navy Reports Savings 
of $3,500,000 During Fiscal Year 


Economies Declared by Officials to Be Exclusive of Those 
Outside of Washington. 


In a report just submitted by the De- 
partment of the Navy to the Director of 
the Budget savings of approximately 
$3,500,000 are claimed during the tast 
fiscal year in the department’s adminis- 
trations in Washington. These savings, 
it was pointd out by department officials, 
are exclusive of many which have been 
effected by the Navy afloat and by naval 
stations located outside the District of 
Columbia. 

The methods in which these savings 
were made possible are described briefly 
in the annual report of the Director of 
the Bureau of the Budget. Savings ef- 
fected in the purchase of materials, the 
building of .aircraft, salvaging of com- 
modities, as well as money turned over 


to the United States Treasury through | 


services rendered by various branches 
of the Navy, also are enumerated. 

The full text of the section of the 
Budget Director’s report which apper- 
tains to savings reported by the Navy in 
the fiscal year 1926, follows; 

Bureau of Navigation. 

Recruiting stations used Army radio 
wherever practicable. Special effort was 
made to handle transportation of re- 


cruits as quickly as possible to save 
| 


subsistence and lodging expenses. 

Purchased oil and gasoline from Post 
Office Department and wherever possi- 
ble had truck repairs made by Post Office 
garagés. 

Rearrangement of method of distribut- 
ing motion-picture films affected a sav- 
ing, which, together with several other 
economies placed in use, amounted to 
$13,847. 

A more economical method of handling 
the Navy training courses has been put 
into effect. 

At the several training stations con- 
siderable economy has been obtained by 
strict supervision. 

Bureau of Ordnance. 

A saving of $41 was made through 
the use of balloon cloth in place of silk 
for the parachute fabric in illuminating 
projectiles. 

By obtaining 10,000 empty demolition 
bombs, declared surplus by the Depart- 
ment of War, $100,000 was saved. 

A considerable saving was made by 
taking advantage of firing tests of large- 
caliber projectiles to obtain certain neces- 
sary information which would otherwise 
have required a special series of firings. 

Bureau of Supplies and Accounts. 

Saved $1,300,000 in manufacturing or- 
ders by transferring excess material to 
points of need. 

Close watch on the market saved 
$72,000 in shellac and $12,000 in tin 
purchases, by placing orders at times 
when the prices were advantageous. 

Taking discounts for prompt pay- 
ment is being given special attention, 
and it is believed that 50 per cent of 
the bids will afford discounts of from 
one-half of 1 per cent for 30 days to 3 
per cent for 10 days. 

Saved $7,500 by purchasing 200,000 
gallons\of gasoline on Navy contract in 
San Francisco and transporting it com- 
mercially to Cavite, Philippine Islands, 
in Navy containers. This action will 
hereafter have a marked influence in ob- 
taining better prices from island bid- 
ders. 

Saved $500,000 by using Navy tank- 
ers to fullest capacity in transporting 
fuel oil. 

Earned $1,117 by expeditious loading 
and discharge of chartered vessels car- 
rying coal. 

Saved $1,328 by use of Navy tank 
cars transporting fuel oil from Balti- 
more to Washington Navy Yard. 

Secured substantial economies 
through active cooperation with other 
departments for example. 

Shipping Board supplies fuel oil to 
naval station St. Thomas, V. I., at less 
than the local market price, saving 
$5,600. 

Shipping Board supplies Navy’s re- 
quirements for fuel oil at Cavite by 
transporting it\fvom California in its 
own tankers, saving Navy $40,000 as 
well as furnishing business of Ship- 
ping Board. 

Navy contracts for fuel oil, provide 
for the requirements of the Coast Guard, 


pose of making advanced predictions of 
the times of slack water. 

The surveys of the waters along the 
east coast of Porto Rico and in the 
Virgin Islands were nearing completion 
at the end of the year. 

The magnetic work of the bureau was 
continued; the magnetic observatories at 
Tucsan, Cheltenham, Sitha and Honolulu 
have been run continuously throughout 
the year. A new observatory was estab- 
lished at San Juan, P. R., and began oper- 
ating on January 1, 1926. 

In the field repeat stations were occu- 
pied in New England and the north- 
western states; replacement stations and 
new stations were occupied in the north- 
western and middle western states. 

In seismological work which has re- 
cently been taken over by this bureau, 
2 modern seismograph was installed at 
Tucson, Ariz., to replace one which was 
unfitted for its-purpose as a necessary 
part of magnetic work. 

Tide Observations. 

Tide observations were continued at 
nine primary tide stations on the Atlantic 
Coast, four on the Gulf Coast and six 
on the Pacific Coast, three in Alaska and 
one at Honolulu. For the prediction in 
advance of slack water in the narrow 
passages of southeast Alaska, where 
strong currents prevail, current observa- 
tions were made in the vital places from 
Dixon Entrance to Cross Sand. 

A current survey of Boston and Ports- 
mouth harbors was begun on June 1, 
1926, and was in progress at the end of 
the fiscal year. Current observations 
were also made on four light vessels on 
the Atlantic Coast and one on the Pacific 
Coast, with the cooperation of the Light- 


| house Service. 
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the Lighthouse Service and the Coast 
and Geodetic Survey. 

Close cooperation is maintained with 
the Chief Coordinator, and on favorable 
occasions the Navy consolidates its pur- 
chases with those of other departments 
and obtains better prices. Through this 
office the Navy obtained from the De- 
partment of Justice considerable quanti- 
ties of confiscated alcohol. 

Many minor economies have been 
placed in effect. The aggregate of these 
economies will be considerable. 

Bureau of Aeronautics. 
The bureau was confronted with the 


problem of financing greatly increased | 


activities with only slightly increased 
money. 

Close scrutiny of allotments and requi- 
sitions has enabled the bureau to keep 
within its appropriation. 

A saving of $2,075 was made by 
adopting certain commercial aerological 
material. 

A saving of $62,800 was obtained by 
cooperation with the Army in obtaining 


| training planes. 


Standardization of certain aeronauti- 
cal material is expected to save $20,000 
and will increase as times goes on 
through the reductio nin amount of 
stock required to be carried. 

Cooperation with the Army .in the in- 
spection of manufactured material will 
produce a saving of $6,000. 

By diverting the excess main and wing 
tip floats of -the type NE-1 planes to 
the new training planes a saving of 
$98,000 in the purchase of new material 
was obtained. 

Reconditioning crashed N-9_ planes 
from excess spares on hand gave a sav- 
ing of $50,000. 

Other savings which cannot be ex- 
pressed in money are: Reworking Shen- 
andoah gas cells for use in the Los 
Angeles; remodeling F-5-L hulls for use 
with the PN type planes; assembly of 
Wright-type E engines from excess parts 
in store; disassembly of Liberty engines 
to obtain much-needed spares; utilizing 
surplus Army stocks transferred to the 
Navy at a nominal price. 

Bureau of Construction and Repair. 

From the result of a careful study 
extending over a long period of time it 
has been decided that the most eco- 
nomical docking period under ordinary 
circumstances is nine months. Instruc- 
tions have accordingly been issued to 
increase the interval between dockings 
from six to nine months. A considerable 
saving will result. It has also been de- 
cided to increase the docking period of 
decommissioned ships from two to three 
and even four years. The use of cheaper 
paints and preservative compounds on 
decommissioned vessels has been de- 
cided on. 

The adoption of commercial specifica- 
tions and use of cheaper grades of ma- 
terial wherever practicable resulted in 
considerable economies. In the case of 
one purchase of lumber alone the sav- 
ing was $10,334. The above ‘changes 
will make it possible to obtain quicker 
replenishment and thus permit a re- 
duction in the amount of stock required 
to be carried. 

Bureau of Engineering. 

Formerly it was customary to divide 
a lubricating oil award by items. A 
new method was evolved by which the 
award was divided on the basis of de- 
livery points. On the east coast this 
scheme prevented what appeared to be 
an inevitable advance in price and caused 
a 5 per cent reduction on the west coast. 

The number of firebrick special sizes 
has been reduced. This will unquestion- 
ably result in a saving. 

Boiler-tube cleaning brushes, costing 
from 75 cents to $1, were formerly dis- 
carded when worn out. A method of 
installing new steel bristles at 40 cents 
per brush has been put into effect. 

The use of cotton waste has been dis- 
carded in favor of rags, saving $175,000 
@ year; this will be further increased 
when plans now being made to reclaim 
used rags are perfected. 

Underwater - sound apparatus from 
scrapped vessels have been reconditioned 
at a cost of $1,800. Similar new equip- 
ment would have cost $13,500. 

By manufacturing 3,000 microphones 
at the“Washington Navy Yard a saving 
of $19,200 was made below the lowest 
commercial bid. 

Improvements at the Cavite radio sta- 
tion have resulted in better communica- 
tion between Cavite and Pearl Harbor 
and a saving of $25,000 for power. 

Commercial specifications are being 
adopted wherever possible. 

Bureau of Medicine and Surgery. 

Revision of medical supply tables, 
adaption of mechanical devices for paint- 
ing hospital interiors and furniture, and 
inspection of supplies for Veterans’ Bu- 
reau effected economies. 

Bureau of Yards and Docks. 

Lumber to the value of $35,000, sal- 
vaged from the Victory Bridge at Squan- 
tum and launching ways of the Lexing- 
ton, was used in repairs of Piers 6 and 
7 at Boston Navy Yard, and $6,000 
worth was used in water-front repairs 
at the naval station, Newport, R. I. 

Paving brick, valued at $4,500, form- 
ing ballast in a floating derrick at Navy 
Yard, Norfolk, removed and concrete 
was substituted at a cost of $750. Brick 
was made available for use. 

Redistribution of power plant equip- 
ment saved $185,000. Rearrangement of 
heating systems made a yearly saving 
of $18,000. 

Letting certain building contracts at 
advantageous times made a saving of 
$63,000. 

Other savings due to good engineering 
practices total $57,000. 

Communications. 

Between July 1, 1925, and March 1, 
1926, traffic amounting to 3,247,342 
words was handled for other Govern- 
ment departments, with a saving to the 
Government of $550,000. For the ep- 
tire year this saving will be $828,072. 

During first 11 month of the year 


i 


Army 


| Foreeasts Reported 
Of Temperatures 


Five Days Ahead 


Observations at New York 
Said to Strengthen Theory 
Connecting Sun Spots 
With Solar Radiation. 


(Continued From Page 1.) 
The forecasts were made daily five 
days in advance. They show that, in the 


so within 5 degrees; and 59 days pre- 
dicted 4 degrees or more above normal 
averaged 2.2 degrees higher in tempera- 
ture than 83 days predicted 4 degrees or 
more below normal. If the prediction 


degrees would have disappeared. 
one else in the world has ever ventured 
to predict the exact temperature of a 
definite spot for a definite day five days 
| in advance, and submitted his foreeast, 
four days before they came due, to an 
outside party for verification. It would 
not havé succeeded without the solar 
radiation observations. 
Date Presented as Proof. 

The most striking and understandable 
of Mr. Clayton’s proofs of the effect of 
solar variation or world weather is a 
table containing 20 different cases for 
different years and different parts of the 
world showing weather changes depend- 
ent to a degree varying from 50 per cent 
to 90 per cent on changes in the sun’s 
heat. 

In one of the strongest cases Clayton 
studies the monthly pressures, tempera- 
tures and rainfall of 47 stations all over 
North America in their relation to high 
and low solar radiation as measured by 
the Smithsonian in the years 1918-1925. 
Then, recalling that Dr. Abbot has shown 
that high sun spot numbers accompany 
high solar radiation, he repeats the work 
for the same 47 stations in relation to 
the sun spot numbers of the last 70 years. 
He expresses the results of the two in- 
dependent investigations by weather 
maps which are striking in their simi- 

; larity. 

This extremely significant evidence of 
the effect of solar variation on weather 
is the result of two years’ work done 
under the direction of the Smithsonian 
Institution with funds supplied to it by 
Mr. John A. Roebling. These funds are 
exhausted and the work has had to be 
stopped as the institution has no other 
funds available. 

Mr. Clayton was for ytars head fore- 
easter for the Argentine Government’s 
weather bureau, and introduced the fore- 
casting based on solar radiation values. 
The Argentine Government continues 
this method of weather prevision. 





Variations Noted and Relations. 

According to Mr. Clayton’s studies, all 
the Smithsonian observations of the 
sun’s heat from 1905 to 1925 unite in 
showing that the northern and southern 
parts of North America react in an op- 
posite manner for increased solar ac- 
tivity, and that they reverse their own 
reactions in summer and winter. That 
is to say, the same station grows colder 
when the sun sends more heat in win- 
ter, and warmer under similar cireum- 
stances in summer. Also, the rule that 
is true for Canada must be reversed 
for Mexico. This reveals how complex 
is the dependence of the weather on 
solar changes. 

These results might have seemed un- 
believable if they had rested on Smith- 
sonian solar measurements only, but 
as Dr. Abbot had shown that high solar 


$195,000 received in payment for 
dling commercial. messages was 
posited in the Treasury. 

Whenever possible, the Army radio 
system is utilized in place of commercial 
lines. 

Office of Judge Advocate General. 

One thousand five hundred pairs sur- 
plus trench shoes of exceptionally large 
sizes obtained from Army without cost 
were reworked at naval prisons to de- 
sired sizes, saving $7,200. 

The manufacture at the naval prison, 
Portsmouth, N. H., of civilian clothing 
for use of discharged prisoners will save 
$2,400. 


han- 
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Marine Corps. 

By economies effected the enlistment 
cost per recruit has been reduced by 
$5.22. 

Increased efficiency in handling motor 
transportation will save $45,500 during 
the year. e 

Shore Stations. 

Many econom‘es are reported result- 
ing from cooperation with other Gov- 
ernment departments, use of salvaged 
material, better engineering ‘practices, 
consolidation of activities, curtailed of- 
fice supplies, closer supervision of ex- 
pense accounts incident to inspections, 
more efficient handling and sales of waste 
materials, supervision of the use of 
water, light, and heat. 

The above economies can scarcely be 
estimated in dollars and cents, but 
amount to a large sum which has been 
available for other urgent needs. 

; Afloat. 

Economies afloat have been made by 
so planning tasks and missions that they 
may be accomplished with minimum 
steaming and loss of time. 

Requests for repairs and alterations 
are carefully considered before approval, 
and the increased amount of work per- 
formed by ships’ forces has resulted in 
largt savings which have thereby been 
made available for other necessary work. 
Repair facilities afloat have been utilized 
to full capacity. Used and scrap ma- 

_terial has been employed as much as 
possible. Careful supervision is given 
to expenditures of consumable stores. 
Despite increase in cost of food, the ra- 
tion cost has not increased to any great 
extent due to economies in the prepara- 
tion of food and prevention of waste. The 
same careful supervision heretofore exer- 

| cised over steaming expenditures has 
| shown increasingly good results. 
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average, 188 days predicted normal were | a. total of 


| had been worthless, this difference of 2.2 | 
No | 
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Studies S peed of Operating Planes 
From Deck of Airplane Carrier. 


Results of Tests Conducted on U.S. S. “Langley” 


Are Re: 


ported by Battle Fleet 


The Department of the Navy has just 
been informed by the Battle Fleet that 
on August 9 a series of tests were made 
to determine at what speed a squadron 
of planes could be operated from the 
deck of the U.S.S. “Langley,” airplane 
carrier, and also to ascertain the aver- 


| age maximum speed of landings to be 
| expected 


on board. 

The report declared that 68 landings 
were made on the “Langley” and dur- 
ing the same afternoon 59 landings, or 
127 for the day, were con- 
summated. 

Full Text Quoted. 

The full text of the department’s an- 
nouncement follows: 

The Battle Fleet reports that on Au- 
gust 9 a study was made to determine 
at what speed a squadron of planes 
could be operated from the U. S. S. 
“Langley,” and also of ascertaining the 
average maximum speed of landings to 
be expected on board. 

, During the morning of the above date, 
one division of VF Squadron One planes 
made 68 landings on the “Langley” and 
during the afternoon, a second division 
of this squadron made 59 landings, “a 
total of 127 landings for the day. In 


War Department Approves 
Plans for Two Bridges 


The Department of War 


on September 16 the following approvals 


announced 


of applications for public works: 
The of War has approved 
application by the Detroit, 
Toledo and Ironton Railroad Company, 
for approval, under authority of State 
law, of modified plans for a bridge over 
the Maumee River at Napoleon, Ohio. 
The proposed modification 
strengthening of the bridge:piers and 
abutments, which will reduce the clear- 
ances between the piers by approximately 
three feet. 

The Secretary of War has approved 
application made by Dekalb County, 
Tenn., for approval of plans for a bridge 
to be constructed across Caney Fork 
River just below the mouth of Holmes 
Creek. 


Secretary 


an made 


radiation attends numerous sun spots, 
Mr. Clayton used the sun spot records 
of the last 60 years as evidence of high 
and low sun power, and repeated the 
whole work. The results confirmed en- 
tirely the queer relations mentioned 
above. 

Mr. Clayton answers his numerous 
critics with much new evidence. Alto- 
gether the bundle of proof is so large 
and varied that the case for the solar 
forecaster is made very strong. 

This publication emphasizes the im- 
portance of the expedition which has 
been sent out by. the National Geo- 
graphic Society in cooperation with the 
Smithsonian Institution, to establish a 
new solar radiation observatory upon 
lonely Mt. Brukkaros in Southwest 
Africa. Combining the daily telegrams 
from this new station with those re- 
ported by existing Smithsonian stations 
in California and Chile ought to yieid 
a very accurate and full record of the 
sun’s changes for the use of students 
of weather 


consists in- 


spite of the fact that there was con- 
siderable pitch to the ship on account of 
heavy seas, the landings were, with few 
exceptions, extremely accurate 
percentage of material casualties was 
lower than any time since thé squadron 
has operated from the “Langley.” 
Made Five Landings. 

| The Curtiss “Hawk” was also used in 
the operations and Lieuts, Price and 
Compo made five landings on board the 
“Langley.” This is the first time this 
plane has been used under strictly serv- 
ice conditions and it is reported that it 
is remarkably easy to maneuver 
the ship. 

As a result of holding these tests, VF 
Squadron One, composed of 12 planes, 
was enabled to land on the “Langley” 
with great rapidity when they ran into 
a heavy mist. The mist was almost 
equal to a fog and the radio plane of 
the squadron was notified to direct all 
planes to return to the ship. The flight 
deck was very slippery, but in spite of 
these conditions all landings were made 
in excellent shape with the exception of 
one plane which damaged its landing 
; gear. The landings were all made with- 
in a space of 21 minutes. 





Imports of Coal-Tar Dyes 
Show Decrease Under 1925 


Imports of coal-tar into 
United States during 
to 380,414 pounds valued at $298,159, 
bringing the eight-months total imports 
| of synthetic dyes to 3,052,713, according 
to the monthly joint report just made 
public by the Department of Commerce 
and the Tariff Commission. The eight- 


dyes 





month total is a decrease both in pound- | 
; : { 

imports during the 

which to- | 


age and value under 
corresponding period of 1925, 
taled 3,509,668 pounds valued 
317,071. 

The imports included dyes, 
aromatic chemicals, medicinals, 
ceuticals, intermediates and other coal- 
tar products. Forty-seven per cent came 
from Germany and 34 per cent from 
Switzerland. 

Imports through the Port of New York 
during August amounted to 937,917 
pounds valued at $265,823, the report in- 
dicates. These included synthetic or- 
ganic chemicals of non-coal-tar origin 
but excluded citric, formic, oxalic and 

| tartaric acids. 


Beef Blood Used to Replace 
Egg Whites in Making Cake 


(Continued From Page I.) 
blood tonics and other medicines to sup- 
ply iron. . 

The plasma goes through another 
process to remove products which might 
render it rancid, and is then also dried 
to a powder. . 
from inspected animals and processed 

| under a strictly sanitary system, the 
dry serum albumin obtained in this way 
is a yellowish powder without objec- 
tionable odor or taste. A solution of 
this powder in water can be whipped 
with an egg beater into froth like the 
white of egg, which it may replace in 
baking bread and cakes, or mixed with 


at $3,- 


5 | the dried egg powcer. 


and the | 


on 


the | 


August amounted | 
} at the luck that has shown us only om 


synthetic | 


pharma- | and at Kondoa Irange, and we are going 
a- 


When properly prepared | 


; let 
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Science 


Leopards Captured © 
In East Africa for ~ 
Zoo in Washingto . 


Dr. Mann, Head of Exped 
tion, Also Writes of Taking 
Antelope, Zebras and 
Other Specimens. 


Herewith is continued the full text 
of a letter received at the Smith- 
sonian Institution, Washington, from 
Dr. William T. Many, director of 
the Smithsonian-Chrysler expedition ~ 
to East Africa to capture animals, 
for the National Zoological Park. 
In the first section, printed in the. 4 
issue of September 16, Dr. Manni’. 
told how their camp had been 
charged by rhinocerous. Jn the sec- 
tion immediately following he re= 4 
ports the capture of three leopards, ~ 
antelope and zebras. The full text 
continues: a 
The boys at Dodoma have done 6x 

ceedingly well. Traps have been impre 
vised from some of the crates that we 
brought and three fine leopards collected 
One of them is a wonder and the resi 
dents say it is the largest and fine 

they have seen. 

As far as miscellaneous material i 
concerned, the expeditioris already 
success. We have a large number o 
specimens, including hyena, giant cive 
cat, a magnificent pangolin, a rare wik 
cat, 40 monkeys, a dozen antelope and @ 
really fine collection of birds. 

I am sorry to report the failure of the 
rhino hunt so far. I am also indignant 


young out of 18 big ones seen. How 
ever, I have left George in the bush and 
am going out again in a day or two tq 
have another try. Both our hearts a 
set on a rhino and we simply must ge 
one. 

On account of the United States quar. 
antine, we must restrict our collecti 
of antelope and zebras to areas that ar 


| free from certain diseases much feared 


Fortunately, there is such a district her 
after this sort®of thing down there. _, 

Among the photos I am sending you 
will find some of the zebra hunt and 
capture, and a series on natives colleé. 
ing wild honey. There are lots of wild 
honey bees nesting in hollow trees and 
the native calmly sticks his hand in and 
extracts all the contents, entirely ignor 
ing the bees. The honey is excellent ang 
a great addition to camp fare. The na 
tive eats it, pollen and grubs all to. 
gether. 

Speaking of eating, I have dévoure 
at New York prices for Zoo ani 
$700 worth of helmeted guinea fow 
alone, and goodness knows how muel 
worth of eland and other antelope. 

Except for the rhinos we had no e 
citement, though we flushed a who 
family of five lions, the parents eyi 
dently out with their three-quarte 
grown cubs teaching them to hunt. 

There is a great old priest at Kondo 
and he has promised to, get out his boys 
animal catching with me when I retu 
which will be aS“agon as I can get bael 

One interesting thing. The natives d 
not like leopards. They eat their goats 
so when the expedition traps one 
crate is followed by hundreds of ther 
in the village, dancing and singing. Th 
words of the song are, “He’s got a bull 
in his head,” repeated 3,000 or sé 
times. 


Announcement ! 


“Go by Air’ to Norfolk 


N Monday, September 13th, P.R.T. passenger airplane service was 
increased to include Norfolk, Va. One round trip will be made 
daily, including Sunday. : 


Plane leaves Hoover Field, Arlington, Va., 10.15 A.M., alin at 


Norfolk 12 Noon. 


Plane leaves Norfolk 1.30 P.M., 


arriving at 


Washington at 3.15 P.M. Fare one way $20.00, or $35.00 for a 15-day 


round trip ticket. 


Flying time 1°41 hours. 


“GO by AIR” to PHILADELPHIA 


‘Now Three Planes Daily 


Passenger airplane service to Philadel- 


each plane departure. 





phia is increased to three trips daily, 
leaving Washington at 8.45 A.M., 2.00 
P.M. and 3.30 P.M. Standard Time. 
Planes leave Philadelphia for Washing- 
ton at8.30 A.M., 10.15 A.M. and 3.30 
P.M. Standard Time. Fare to Philadel- 
phia $15.00 one way, or $25.00 for a 
= day round frip ticket. Flying time 
» hours. 


sao Point—Special P.R.T. buses 
leave Hotel Washington for ‘Hoover 
Field, Arlington, Va., 20 minutes before 


Air Express—P.R.T. Airplanes are 
equipped to carry 500 pounds of ex- 
press‘or freight. Manufacturers are 
invited to investigate the fastest ex- 
press service in the world. We call 
for packages in Washington-and de- 
liver them in Norfolk or Philadelphia 
the same day. 


For more information, see our repre- 
sentative at Hotel Washington, or 
telephone MAIN 3393. 


P. R. T. AIR SERVICE 


UNDEF. MITTEN MANAGEMENT 
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Community 
Property 


: Liable for Tax on | 
Community Holdings 


¥ 


d of Tax Appeals Up-| 


| holds Commissioner in. 
- Passing Judgment 
on 21 Cases. 


s or W. J. Hotcnxiss, No. e 
& Harr, No.3238; A. G. Eames, No. 3235; 
Henry Scrarren, No. 5346; Epwinx O. 
Paucxner, No. 5883; BE. H. Kverrer, No. 
$164; C. C. Pomuroy, No. 6234; GARRETT 
Youns, No. 6445: Byron L. GRAves, No. 
6492; Byron L. Graves, No. 6493; 
@uevsy Lovixo, No. 6630; Lovls T. 
Henostirr, No. 6710; Crartes D'ANGELO, 
No. 6890; AnAN Harris, No. 6924; 
Porterrietp, No. 7195; CuRTIs HILLYER. 
No. 7219: H. Raprx, No. 7246; 
H. Pomenoy, No. 7415; J. J. 
No. 7512, Boarp or Tax APPEALS. 
1926. ; 
These appeals are from determina 


2308; W. 


Sepr. 15, 


tions 


ne of the years 1920 to 1923, both in- 


sive, in which the commissioner Was | 


presented by A. Caldor Mackay, a 
d taxpayers by themselves except C. 
. Dall, Esq., for No. 2308; " 
. P. A., for No. 5346; Melvin D. wil- 
on, Esq., for No. 5883; Philip G. meer 
sq., for Nos. 6234 and 7415; Geo. M- 
hompson, Esq., for No. 6493; Ewell D. 
oore, Esq., for No. 6630; Claude I. 
arker, Esq., for No. 6924; J. A. Isaac- 
on, Esq., for No. 7219; and Frank G. 
tts, Esq., for No. 7512. 

Findings of fact: During the calen- 
lar year 1923 the petitioner was 4 resi- 
lent and citizen of California, marrie 
d living with his wife. At the time 
pquired by the law the petitioner an 
is wife filed separate returns for the 
sar involved, each reporting 
or said year. The commissioner 
at the entire income belonge 
lusband and increased the income as 


: , t re- | 7 
hown by his return by the amoun ' at Pastelillo, which was 


orted by his wife. ; ; 
The full text of the opinion 1 
se was as follows: 

Littleton: 


ed by the opinion of the court in 
Wnited States v. Robbins, 269 U. S. 315, 
ind the decision of the board in the 
ppeal of D. Cerruti, 4 a A. 682. 
United States Daily, Index page 2142, 
olumn 2.) i 

Judgment for the commissioner. 


PPEAL oF ELIZABETH W. DRIVER. execu TRIX 

2 q 
Estate or Puri Driver, No. 3949, Boarp 
OF Tax AppraLs, Sepr. 15, 1926. 


This appeal embodies the same state- | 


ent of facts as those of W. J- Hotch- 
iss and others reported therewith In 
is issue, except that Philip Driver died 
farch 26, 1923. The opinion Is the 
me as that in the cases referred to. 


PPEAL or JACOB SAMUELS, No. 8050, Boarb 


or Tax APPEALS, Sepr. 15, 1926 
The appeal embodies the same state- 
ent of facts as those of W. J. Hotch- 


iss and others reported therewith in | 
his issue, except that instead of the | 


payer being reported as a resident 
d citizen of California, he was said 
o have been domiciled in that State dur- 
g 1921 when he and his wife filed 
eparate returns. The opinion 1s the 
ame as in the case referred to. 


Protest Overruled on Duty 
Levied on Steel Buttons 


Certain trouser buttons, imported at 


9., Inc., were held by the United States 
stoms Court, in a decision just handed 
lown, to have been assessed properly 
ith duty at the rate of one-fourth of 
cent per line per gross and 15 per 
nt ad valorem under paragraph 349. 


riff act of 1922, as being composed | 


f steel. 
The importers, in challenging this 
lassification, claimed duty at lower rates 
nder paragraph 349, as “metal trouser 
uttons (except steel).” Judge Fischer, 

denying relief to the protestants, 
oints out that the report of the Gov- 
rnment analyst, upon which the protest 


tas submitted for decision, showed the | 


uttons to be of steel. 
(Protest 56191-G-1418-24). 


Duty of 45 Per Cent Upheld 


Dn Cases Containing Needles 


Overruling a protest of Strawbridge 
Clothier, of Philadelphia, the United 
tates Customs Court at New York 
ound that certain leather and paper 
pedle cases of a permanent and durable 
haracter, furnished with assortments 
f hand sewing needles, were properly 
rned for duty at the rate of 45 per 
nt ad valorem under paragraph 343, 
arift act of 1922. 
In denying the importer’s ¢laim for 
y at a lower rate, Judge Fischer 


tates that the protestants offered no | 


fidence to show that the articles in 
mestion had not been correctly classified 

the collector as “needle cases * ~ : 
rnished with assortments of needles. 
{Protest 86182-G-68198). 


, 


——————<$——_——— 


ower Tariff Is Applied 


_ To Imports of Umbrellas 


United States Customs Court, in 
) ine a protest of B, Altman & Co., 
York, ruled that certain imported 
bmbrel!las, returned for duty at the rate 
if 45 per cent ad valorem, should have 
en assessed, as claimed, at only 40 yor 
t ad valorem under the provisions 0! 
aph 1456, tariff act of 1922. 


; Judge Fischér wrote the opinion for 


he court. 
otest 54830-G-39594-24). 


ALBERT | 
| District of New York. 


W. H. | 


WARREN | 


GG TY, | . ; 
aes | the District Court for the Southern Dis- 


| trict of New York awarding to the li- 


» ate | charterers for 
if deficiencies in income tax for so 


R. H. Cost, | 


| York or Philadelphia. 
| same form and in the same terms, ex- 


one-halt | cept that the freight rate was slightly 


ff the income of the marital community | 
held | 


d to the | 


each | 


The decision of the ques- | 


. : : i is gov- | ~ 
ion involved in this proceeding |S & | lifted all the sugar then at the Pastelillo 


' facts as above). 
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' Taxation 
ushand Declared — | Duty of Ship Owner to Help Avoid Loss 


THE UNITED STATES DAILY: FRIDAY, SEPTEMBER 17, 1926. 


Separate 


Returns 


7 


‘Definition of Agents 


Is Considered in Appeal on nee Rights Asked in Writ 
i oD 


| Court Holds Charterer to Be Entitled Only to Reasonable 


Consideration. 


New York & CuBa MAL StTeamsuHip Co. ET 
AL., LIBELLANTS-APPELLEES, Vv. A. H. LAM- 
BORN, ET AlL., RESPONDENTS-APPELLANTS, 
Circuit CourRT oF APppra.s. 2p Circuit, No. 
368. 


A part of demurrage attributable to 
unreasonable delay by the owner of a 


| steamship in answering the charterer’s 


request to move the vessel to another 
port to obtain substitute cargo, where 
a railroad strike prevented getting the 
full cargo stipylated at the first port, 
was disallowed in this appeal from the 
decree of the District Court, Southern 


The full text of the case follows: 


Before Rogers, Hough and Hand, Cir- 
cuit Judges. 


Appeal from a decree in admiralty of 


belant, a shipowner, damages against 
demurrage upon two 
charters for the carriage of sugar. 

On January 238, 1920, the parties en- 
tered into a charter party for the car- 
riage of 14,800 bags of sugar by the 
steamship Manta from the port of Nue- 
vitas, Cuba, to New York ‘or Philadel- 
phia, at 45 cents per 100 pounds. . The 
charterers were allowed lay days for 
lading at the rate of 5,000 bags per 
day, “demurrage in loading * * to 
be payable by the charterer on the basis 
of 48 cents United States currency per 


| gross registered tonnage of vessel per 


day.” On the same day the parties en- 
tered into a second charter party for 
the carriage of 2,200 bags of turbinated 
sugar from Matanzas, Cuba, to New 


different and the lay days for lading 
were to be at the rate of 6,000 bags in- 
stead of 5,000. 

Railroad Strike Impending. 

The Manta reported ready for lading 
the port of 
Nuevitas, on January 26 at 11 a. m. The 
charterers began to load at 7:45 a. m. 
on January 27 and continued until 5 p. 
m of January 28, when th® Manta had 


pier, 7,794 bags. A strike was impend- 
ing on the Cuban railroads, and the bal- 
ance of the sugar was at a warehouse 
a mile away from the pier at which the 
Manta lay. 

Anticipating the impossibility of 
bringing any more sugar to the pier, 
the charterer’s Havana manager, UIlli- 


£ 


| varri, about noon on January 28, asked 


the owner’s freight traffic agent in Ha- 
vana, Deetjen, to allow the Manta to go 
to Matanzas and there lift other sugar 
in place of that at Pastelillo. Deetjen 
answered that he would look into it. This 
talk Ullivarri confirmed by letter on 


| the same day, which he concluded with 
| the request that Deetjen should at once 
' telegraph to Nuevitas such instructions. 


On the 29th the owner’s agent at Nue- 


| vitas, Carreras, wired Deetjen that the 


Manta could not load more sugar because 
of the strike, and asked whether the ship 
should be dispatched to Matanzas to 
complete. 

Assent Given by Owner. 

On the morning of the 30th Deetjen 
cabled to the owner in New York and 
got its assent on the morning of the 
31st, whereupon he wired Carreras to 
dispatch the Manta to Matanzas if the 
shippers were not able to fill. Imme- 
diately on receipt of this telegram, Car- 
reras wrote to the pier superintendent 
at Pastelillo, asking whether it would be 


| impossible for him to fill the ship at that 
| port. 
ew York by Dieckerhoff, Raffloes & | 


This letter arrived on the eve- 
ning of the 31st, and on the next day 
the port superintendent answered that 


| he could make no definite statement as 


to his ability. Carreras thereupon pre- 
pared the ship’s papers and she sailed 
at 11:25 a. m. on February 2, the Ist 
falling on a Sunday. 

The Nuevista demurrage is for the 


| delay from the expiration of the lay 


days to the time of the ship’s sailing. 
Arrived at Matanzas, the ship loaded 
8,847 more bags under both charter 
parties. The lay days were also exceeded 
at Matanzas, and the defense is that the 


} extreme fore and after hatches, Nos. 1 


and 4, were not loaded equally with Nos. 
2 and 3, the midship hatches. It resulted 
that the completion of hatches 1 and 4 
consumed some time, during which not 


| all the ship’s winches were at work. 


Reply Is Cited. 

The libelant’s reply is that the sugar 
was taken on board as fast as it was 
offered, that no lighters were kept wait- 
ing, and that it was necessary to fill 
the fore and after hatches last, in order 
properly to trim the ship. 

The local agent of the owner at Ma- 
tanzas, in his loading report, stated that 
the delay was owing to the master’s 
error in calculating his draft. This the 
master and other officers denied. 

Alfred C. B. McNevin and Randolph 
Harris, both of New York city, and Ed- 
ward S. Bentley, of Lawrence, N. Y., 
for appellants. 

John L. Galey, of New York city, for 
appellees. 

Hand, Circuit Judge (after stating the 
The answer pleads an 
agreement to move the Manta to Matan- 
zas and a breach, That defense wholly 
broke down on the trial, and if we were 
disposed to stand upon the pleadings the 
case would be at an end. However, this 
suit is in the admiralty, and the variance 


| between the defense as pleaded and that 
proved does not appear to us fatal. 


The charterers’ only possible excuse is 
that an owner, being advised that his 
charterer cannot load within the lay 
days, ought to grant his request to move 
the vessel elsewhere, so as to keep the 
loss as low as possible. This, they argue, 
arises from the duty of any promises to 


| take all reasonable measures to minimize 


the loss. 
Respeetise Dutits Set Forth. 


This was on the ! 


slightest difference whether a charter 
party such as that at bar be regarded 
as imposing an obligation upon the char- 
terer to load or discharge within the lay 
days, the demurrage being stipulated 
damages, or whether the delay be re- 


garded as the charterer’s privilege, and | 


the demurrage as hire during the ex- 
tended period. Nothing in Inverkip S. 
S. Co. v. Bunge & Co. (1917) 2 K. B. 193, 
requires one to take the second view, be- 
cause, even if the charterer’s failure be 
a breach, it need not necessarily justify 
the owner’s repudiation. The owner’s 
duty to minimize the loss may exist 


equally, though the charterer does not | 


break any promise in failing to load, be- 
cause the owner in any event recovers 
upon the promise to pay demurrage, and 
there is no more reason why his dam- 
ages on that breach should not be sub- 
ject to the ordinary rules than if he were 
suing on the breach of a promise to load. 

True, when the question arises, the 
charterer has not yet broken his promise 
to pay the demurrage, but the loss is 


inevitable, and the duty of the promisee | 


to reduce it before the time of formal 
breach ought to depend upon the same 


principles as afterwards. In neither case | 


does the law impose a promise on the 
promisee which he has not undertaken, 
but in each it controls the remedy, so 


avoided. 
Former Case Recalled. 

In Stoomvart, ete., Co. v. Lind, 170 F. 
918, 96 C. C. A. 134, we declined to ap- 
ply this rule in a case where the char- 
terer had refused to pay certain ex- 
penses of moving the ship in an amount 
which we though reasonable. That was 
certainly correct. Besides, we recognize 
that there may be difficulties, such as 


those of insurance and the like, which | 


may in any event justify the owner in 
declining to move a ship outside the 
stipulated limits. 


Any such considerations are entirely | 


absent here, however, because the owner, 
when asked, at once consented to the 
move. 

We did say in Stoomvart, etc., Co. v. 
Lind that, unless the charterer repu- 
diated the charter party altogether, the 
owner was not obliged to minimize his 
loss, apparently on the understanding 
that the rule was in general so limited. 


That was entirely obiter, and we think | of 1922, as being in chief value of metal 


that the doctrine was unduly limited, for 
the decisions do not distinguish between 
the case of a repudiation by the promisor 
and a mere failure to perform. 


C. A. 35 (C. C. A. 6); Kentucky, etc., 
Co. v. Lillard, 160 F. 34, 87 C. C. A. 190 
(C. C. A. 6). Indeed, the rule that upon 
the breach of a contract of sale the dam- 
ages are limited by the market price is 
but an instance of the same doctrine. In 
United States v. Sugarland Industries, 
296 F. 913 (C. C. A. 5), the owner in a 
charter party like this failed to recover 


his damages because he had not exerted | still impossible to carry out the contract, | 


| before giving his assent to the change. 


himself to minimize the loss. 
Specific Issue Stated. 
There appears to us no reason why the 
situation should not be regarded as an 


illustration of the doctrine generally ap- | 


plicable to all contracts. Wicker v. Hop- 
pock, 6 Wall. 94, 18 L. Ed. 752; Warren 
v. Stoddart, 105 U. S. 224, 26 L. Ed. 1117. 

In the case at bar, as we have already 
said, the owner was not 
bound to move the Manta at the char- 
terers’ request; but, if the circumstances 
were such as made compliance a trivial 
burden, which their consent proved, they 


would have refused at the peril of fail- | 


ing to collect full demurrage, and, that 
being the case, any unreasonable delay 
in answering was also on their account. 
Therefore the issue is solely of how 


unreasonable delays. 


It is plain that Ullivarri supposed that | 


Deetjen would, upon his request on the 
28th, at once cable Carreras to move the 
Manta. In that he was in error, and 
the error was on his own head, because 
it does not appear that Deetjen had any 
such powers, and prima facie he had not. 
The suppose earlier instances of the 
same practice are too thinly proved to 
serve. 

Nevertheless he was authorized, as 
traffic agent at Havana, to receive such 
a request, and it was his duty to trans- 
mit it to his principal with reasonable 
speed. There seems to be no doubt that 
at least on the afternoon of the 28th, 
Ullivarri had asked Deetjen to move the 
ship. By the morning of the 29th he 
must have got Ullivarri’s confirmatory 
letter and Carrera’s wire, which beyond 
question told him that the strike, which 
began on the 29th, was holding up de- 
liveries. 

Delayed Sending Cable. 

Yet he did nothing until the morning 
of the 30th when he sent a wire to New 
York asking leave. So far as appears 


we do not think that the owner should 
collect demurrage for the period so al- 
lowed to pass by the mere inertia of its 
agent. But we limit the deduction to 
24 hours. 

Had Deetjen sent a wire on the after- 
noon of the 28th, it is, of course, possible 
that he might have got an answer the 
next morning, which would have saved 
two days, but that seems to us a specula- 
tion. In fact, his wire at 11 a. m. on 
the 30th brought him an answer only 
late the next morning. The chances 
seem even whether he would have re- 
ceived the answer to a wire sent on the 


afternoon of the 28th before the close of ' 


business on the 29th. On this issue the 
charterers had the burden, and we decline 
to speculate upon the exact results of 
the delay. 

The subsequent delays were not unrea- 
sonable. The only thing of which the 


charterers can complain is that Deetjen | 


| cabled to Carreras and Carreras to the 


It does not appear to us to make the i Pastelilleo superintendent before the 


| agents 


Carland | 
v. Heckler, 233 F. 504, 508, 147 C. C. A. | 
390 (C. C. A. 6); Firestone, etc., Co. v. | 
Riverside Bridge Co., 247 F. 625, 160 C. | 


| Was 


| house to the pier. 


necessarily | 


| on. 
much of the lost time was due to their | 


| Steamship Company Seeks Re- 
| view of Decrees Involving 
Admiralty Suits. 


| 


CerTIoRARIS New York & CuBA MAIL STEAM- | 


UNITED STATES, 
GUINAN & 
FLAN- 


Co., PETITIONER, Vv. 
RESPONDENT, AND FLANNERY, 
MoraGan, INc., RESPONDENT, No. 662; 
NERY, GUINAN & Moroan, INC., 


SHIP 


RESPON- | 


DENT, Vv. New York & CuBA MAIL STEAM- | 


sHiIr Co., PETITIONER, AND UNITED STATES, 

STATES, RESPONDENT, 

The petition of the New 
Cuba Mail Steamship Company for a 


writ of certiorari, filed in the Supreme | 
Court of the United States, to review a | 


decision of the Circuit Court of Appeals, 


| Second Circuit, which affirmed and re- 


versed, respectively, two decrees of the 


| District Court, Southern District of New 


York, in the above-entitled admiralty 
suits, raises the questions: 
(a) Is an agent appointed under the 


| Emergency Fleet Corporation “M. O. 4” 


agreement responsible for the naviga- 


tion of steamships assigned to it under | 


the agreement: 
(b) 


that should have been removed in order 


to allow the steamer to come in without | 


collision, and a stevedore on the pier 
waved his hand 


subsequent collision? 


The suits arose out of a collision be- | 
tween the steamship “Suwied” with the | 
barges “Support” and “No. 20” at Pier | 
| 14, Brooklyn. 


A reason, submitted by the petitioner, 
for the review is that these suits involve 


| questions of maritime law applicable to 


all ships operated by agents, and that 
manage and operate far more 
ships than owners do directly. It is im- 
portant that their mutual rights and lia- 
bilities be certain and uniform. 


Duty on Table Runners 
Is Lowered 15 Per Cent 


The J. L. Hudson Co., of Detroit, be- 
fore the United States Customs Court 
at New York, was granted a decision 
in a case involving the correct tariff 
classification of certain imported table 
runners. On entry, duty was levied 


| thereon at the rate of 55 per cent ad | 


valoremm under paragraph 385, tariff act 


threads. The runners being in fact in 
chief value of cotton, Judge Fischer 
finds that duty should have been taken 
at only 40 per cent ad valorem under 
paragraph 921 of the said act, as claimed 
in the importer’s protest. 
(Protest 6279-G-1988). 
ship’s papers were prepared. 
not unnatural. Deetjen did not 
know whether the strike still obstructed 


' the carriage of sugar from the ware- 
That was a distance ; 
| of only one mile away, and many things 


might happen in two days. He was 
justified in ascertaining whether it was 


Where a steamer was attempting | 
| to berth at a pier, blocked by barges 


“to come on in,” was | 


| the stevedore’s signal a cause of the 
that he may not recover, even for actual | 


losses which he might reasonably have | 


But this | 


York and | 





| ing 
| shaped arm so that the crescent shaped 
| arm will snap back and forth, one end 


So much discretion his principal’s cable ; 


| certainly allowed him. 


The further defenses of estoppel and 
“waiver” are insubstantial. The first 
rests upon the notion that Ullivarri was 
misled by Deetjen into supposing that 


, the ship had been moved; this because 
of their supposed earlier practice in that | 


respect. But on Ullivarri’s own story 


Deetjen did not say that he would move | 
her, and Ullivarri’s reliance was gratui- | 
| tous. 


Besides, if he had any warrant 
for his mistake, it did not and could 
not change his position. 
himself move the Manta, but must wait 
till the owners gave the word. He could 
not move the sugar while the strike was 
The charterers lost nothing, if he 
was deceived. 


The supposed “waiver” amounts to no | 
| uary 


more than that the master indorsed only 
a small claim for demurrage on the bills 
of lading. That had not the slightest 
effect upon the right of action; not if 
he had five times publicly proclaimed 


that no demurrage at all was due, and | 
It is, indeed, | 
could be | 


then put it in an affidavit. 
curious that the contrary 


| thought. 


As to 
little need be added. The supposed de- 
lay was due to the failure to load at 
all the hatches equally. 
replies to the defense: First, the testi- 
mony is that the lading always kept 
pace with the lighters actually brought 
to the ship as she lay in the roadstead; 
second, that it was good seamanship to 


leave the fore and after hatches for the | 


last, so as to trim the ship properly. 
The appellants’ case rests altogether 


the master’s error in calculating the 
draft. We decline to disturb the finding 
below on that evidence. Urquiza y Rea, 


| though examined, was not questioned on 
this delay was without any excuse, and | 


this point, and, although his report is 
an admission, we have no means of 
knowing how he came to make the state- 
ment. 


As against the express oaths of the. 


ship’s officers, we do not think that the 
appellants have carried the burden. 
The appellee raises the objection that 
the appellants put their rejection of the 
| claim upon the excuse of force majeure, 
concededly insufficient. It is argued that 
this “waived” any other excuses for the 
detention, and made the claim for demur- 
rage absolute. We have lately consid- 
ered the point in Grace & Co. v. Panama 
R. R. Co., 12 F. (2d) ——, filed May 3, 
1926, where we held that, unless the 
failure to raise an objection misleads 
the other party to his detriment, it has 
no effect upon existing rights. 
Decrees modified, by deducting one 
day’s demurrage, and, as modified, af- 


| 


Judge Rogers, through illness, was 
unable to take part in the decision of 
this case. 


He could not | 


the demurrage at Matanzas, | 


firmed. Each party to bear its own costs. | 
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Digest | 
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HUSBAND AND WIFE: Marital Community Property. 
7HERE husband and wife filed separate returns, each reporting one-half of in- 


come from marital community for 


the year, held entire income belonged to 


husband.—Appeals of Hotchkiss et al. (Board of Tax Appeals.)—Index Page 2430, 


Col. 1. 


Improvement on Patent Declared 


Not to Affect An Infringement 


District Court Rules Door Holding Device Employs Sub- 
stance of Idea of Another. 


B. GALLINGER, 
FLORENCE A. 


ANNA M. GALLINGER, HIRAM 
May V. GALLINGER, 
I’ YCKES, CO-PARTNERS, DOING BUSINESS UN- 
DER NAME OF SupertIoR Door Catcu Co. v. 
JAMES & HAWKINS, INC., DEFENDANT, AND 
STANLEY WorKs, INTERVENOR, DISTRICT 
Court, Eastern District, N. Y., No. Ea. 
2074. 

Patent No. 1045127, for a door holder, 
was held valid and infringed in the 
above-entitled case. The full text of the 
opinion by Judge Moscowitz follows; 

Dodson & Roe, attorneys for plaintiffs, 

Robert S. Allyn, counsel for defendant. 

This is a patent suit. 

The plaintiffs allege the infringement 
of the United States Patent 1045127, is- 
sued to Philip Denitz and Adolph Jacobs 
on November 26, 1912, and assigned to 
the plaintiffs’ copartners doing business 
in the name of the Superior Door Catch 
Company consisting of the widow and 


AND 


| children of John, R. Gallinger, the foun- 


der of the concern. 
Claims Are. Quoted. 
The action is based on claims 1, 3 
4, which read as follows: 


and 


“1, A door holder comprising a sup- | 


porting base having an offset central 


| bearing; a crescent shaped arm adapted 


to fit against the sides of the central 
bearing; a pivpt mounted in the crescent 
shaped arm and in the central bearing; 
and spring mechanism for snapping the 
crescent shaped arm back and forth. 

“3. A door holder comprising a sup- 
porting base having an offset central 


| bearing; a crescent shaped arm consist- 


ing of parallel plates spaced apart so as 
to fit against the sides of the central 
a curved iink pivotally con- 
the base beiow the central 


bearing; 
nected to 


| bearing and adapted to swing around the 


central bearing; and a spring connect- 
the curvel link to the crescent 


of the crescent shaped arm passing be- 
hind the bearing to the base. 

“4. A door holder comprising a base 
having an offset central bearing; a cres- 


| cent shaped arm having two side plates 


spaced apart and fitting against the sides 
of the central bearing; buffers between 
the ends of the side plates; one buffer 


| passing behind the bearing to the base; 


and spring mechanism for snapping the 
arm back and forth.” 


Validity of Patent Admitted. 
Concededly the patent in suit is valid. 


‘ No defense has been interposed claiming 


its invalidity. The only question before 
this court is whether the defendant’s 
device is an infringement upon the plain- 
tiff’s patent. 

Five patents were introduced by the 


| defendant. 


Patent to Mallory, 512202, issued Jan- 
2, 1894, consists of a bent wire 
carried by bifurcated ends of the arms 


and a spring to snap the wire back and | 


forth. There is no offset central bear- 
ing, no crescent-shaped arm. 

Mallory patent, 678889, issued July 23, 
1901, does not disclose any of the ele- 
ments called for in the patent in suit. 
This patent discloses a base which car- 
ries a bent wire which projects out at 
the side of the base and is engaged by 


| the door. 
There are two | 


The patent to Eldridge; issued Feb- 


| ruary 27, 1906, has an arm at both ends 


of his wire, each provided with a rubber 
roller and the wire is curled to give it 
greater elasticity, but there are none of 
the features of the plaintiffs’ patent. 
Other Patents Described. 
The Gallenger patent, 845344, issued 


+ upon the receipt given by Urquiza y Rea, | February 26, 1907, originally owned by 


which recites that the delay was due to | , ; 
o fay | formed of a single piece of sheet metal 


the plaintiffs, is comprised of a base 


and a spring which snaps the crescent- 
shaped arms back and forth and is at- 
tached to the base. There is no offset 


| central bearing called for in the Gallin- 
| ger patent. 


Robinson & Dean patent 911074, is- 
sued February 2, 1909, contains no cen- 
tral bearing about which the crescent- 
shaped arms swing. In this patent, in 
order to support the crescent-shaped 
arms it is necessary to construct a rec- 
tangular box around the arm. In the 
patent in suit this is not necessary. 

i am of the opinion that the prior art 
does not operate in any way to effect 
the scope of the claims of the patent in 
suit. 

Mallory patent 190318, was issued 
July 11, 1916, In this patent the wire 
is fastened to the inwardly projecting 


| tongue stamped out of the base similar 


& Gallinger 
offset central 


Dean 
no 


o the Robinson, 
atents. There is 


| bearing, 


! 


| 


2 


Advantages Are Seen. 
The Mallory patent has certain ad- 
vantages over the plaintiffs’ but these 
advantages, if any, do not justify the 


defendant in the sue of a prior patented 
combination. 

Claim 1 calls for 

1—A supporting base having an offset 
central bearing; 

2—A crescent-shaped arm adapted to 
fit against the sides of the central bear- 


ing; 


and 


4—Spring mechanism for snapping the 


crescent-shaped arm back and forth. 
The defendant’s device has a support- 


Duties 


Classifications 


Court Upholds Denial 


Of Alcohol Permit to 


Manufacturing Firm 


Lack of Experience in Make 
ing Product and Small Cap- 
ital Are Reasons for 
Decision. 


VINCENZO MILILLO, BUSINESS UNDER 
FIRM NAMB AND STYLE OF AQUEDUCT MANU* 
FACTURING Co., APPELLEE, Vv. PALMER CANe 
FIELD, FEDERAL PRROHIBITION DirecTOR OF 
THE STATE oF New York; Davin H. BLatr, 
COM MISSIONR INTERNAL REVENUE OF 
THE UNITED STATES, AND Cyrus Durer, 
COLLECTOR OF INTERNAL REVENUE FOR THB 
FOURTEENTH District or New York, AP- 
PELLANTS, CIRCUIT COURT OF APPEALS, SEC- 
OND Crirturt, No. 389. 


The finding of the District Court, 
Southern District, New York, that the 


DOING 


OF 


| commissioner’s refusal to issue a per- 


mit to withdraw 1,100 gallons of alco- 
hol for each 30-day period was arbitrary, 
based on the applicant’s inexperience in 
the proposed manufacturing business to 


| use alcohol and his investment therein of 
3—A pivot mounted in the crescent- 
shaped arm and in the central bearing; 


only $2,500, was reversed in this case. 
The full text of the case follows: 


Before Rogers, Hand and Mack, Cir- 
cuit Judges, 





ing base which has an offset portion in 
which is mounted the pivot upon which 


the crescent-shaped arm swings. In this 


device I find a pivot mounted in the said | 
arm and in the offset portion of the base | 


and also spring mechanism for snapping 
the crescent-shaped arms back and 
forth. 


Subsance Held Appropriate. 


| upon an agreed statement of facts. 


The defendant varied the form of the ! 
invention but appropriated the substance | 


of the invention to its own use and it 
is therefore liable for 
U: S. v. Slicing Co. v. 
Heller Co., Inc., 249 Fed. 245. 


Wolf Sayre & 


Fireworks Distributing Company, 272 
Fed. 23. National Fireworks Distrib- 
uting Company v. Edwards Manufactur- 
ing Company, 272 Fed. 23. National 
Holow Brake and Beam Co. et al. v In- 
terchangeable Brake Beam Co., 16 
Fed. 693. 

The third claim comprises (1) a sup- 
porting base having an offset central 
bearing (support); (2) a crescent-shaped 
arm consisting of parallel plates spaced 
apart so as to fit against the sides of 
the central bearing; (3) a curved link 
pivotally connected to the base below the 


central bearing and adapted to swing | 
around the central bearing; (4) a spring | 


connecting the curved link to the cres- 
cent-shaped arm, so that the crescent- 
shaped arm will snap back and forth; 
(5) one end of the crescent-shaped arm 
passing behind the bearing to the base. 


Devices Held Similar. 


a curved link. In the defendant’s struc- 
ture the mechanical equivalent is found 
in the curved arm, to which one end of 
the spring is connected. By moving the 
arm on the base this curved arm moves 
about the pivot to produce the identical 
function called for by the curved link 
illustrated by the patent. The defendant 
cannot escape the charge of infringe- 
ment, for in operation and function its 
device is similar to the plaintiffs’. 

The fourth claim comprises (1) a base 
having an offset central bearing (sup- 
port); (2) a crescent-shaped arm havy- 
ing two side plates spaced apart and 
fitting against the sides of the central 
bearing; (3) buffers between the ends 
of the side plates, one buffer passing be- 
hind the bearing to the base; (4) spring 
mechanism for snapping the arm back 
and forth. 
these elements. 





crescent-shaped arm is of a single piece 
instead of two parallel pieces as in the 
plaintiffs’ structure, deny that it has in- 
fringed. Winans v. Denmead, 56 U. S. 
330. Remington Cash Register Co. v. 
National Cash Register, 6 Fed. (2nd se- 
ries), 585. 
Verdict Against Defendant. 

A rejection of a claim followed by an 
amendment might seem to be a limita- 
tion upon the patent in suit but this may 
or may not be so. Looking at the file 


Edwards | 
Manufacturing Company v. the National | 


This device comprises all | 


The defendant cannot, by claiming its 


| manufacture of various toilet 
infringement. | 





Emory R. Buckner, United States At- 
torney, of New York City, for appellants. 


Lewis Landes, of New York City, for 
appellee. 

Mack, Circuit Judge. The decree 
herein sought to be reversed is based 
It 
appears therefrom that Milillo, on May 
5, 1925, submitted to the collector of 
internal revenue an application for a per- 
mit to use specially denatured alcohol at 
3110 Jerome Avenue, New York, in the 
waters, 
specifying the formula of the denaturing, 
with an estimate that 1,100 wine gallons 
would be so used during a period .of 30 
days. 

After the 


investigation, application 


| was denied. Thereupon a bill to review 


the refusal was filed. Both parties 
rested on the file of the prohibition unit. 
The agreed statement of facts alleges 
that the material portions of this file 
appear in the opinion. 
Grounds For Refusal. 

The opinion states that the applica- 

tion for a permit had been refused upon 


| the ground that “the applicant has no 


knowledge of this line of business, and 
does not have any orders or contracts 
for his preparations;” that the only evi- 
dence to support this conclusion is the 


| statement found in the report of two 
| prohibition agents that Milillo has no 


knowledge of the business, has not manu- 
factured any of his products under his 
allowance of 5 gallons S. D. A. on his 
application, nor made any efforts to se- 


_ , | cure orders or contracts; but the deputy 
The only new element in this claim is | 


collector reported that Milillo gave as a 
reason for not booking orders that they 
could make no promises to prospective 
customers, and that they have not se- 
cured alcohol fer samples until they re- 


| ceive the permit; that he intends to have 


a chemist employed and to carry on a 
profitable business. 

As Milillo had invested $2,500 in the 
business, the deputy collector recom- 
mended approval. The District Judge 


; found the premises procured for the busi- 


ness to be entirely suitable, and, hold- 
ing that the refusal of a permit, solely 
for the reason that the applicant lacked 
personal experience, was arbitrary and 
unwarranted, decreed the issuance of the 


| permit for the withdrawal of denatured 


alcohol to the extent of 1,100 wine gal- 


| lons for each 80-day period in accord- 





wrapper I find that the original claims, | 


1, 3 and 4, were rejected because of the 


Gallinger, Robinson and Dean patents. | 


The claims were resubmitted, including 
the words “an offset” before the words 
“central bearing.’”’ The patentee, in his 


remarks, states that “the leading feature | 


upon which I am relying in urging these 
claims is to offset central bearing.” 

The patentee also showed the differ- 
ence between his: patent and the Robin- 
son and Dean. The Patent Office, after 
the amendment, issued the patent. 
tainly the file wrapper shows nothing 
limiting the claim, nor is there anything 
in the prior art which effect the scope 
of the claim. 

The patent is valid and the claims 
have been infringed by the defendant. 

A decree may be entered in favor of 
the plaintiffs with the usual order or ref- 
erence. Settle decree on notice, 


Relief Granted Importer 
Of Chain Hoists or Blocks 


Chain hoists or hoist blocks, imported 
by the J. F. MeCoy Company, of New 
York, and returned for duty by the col- 
lector under paragraph 399, tariff act of 
1922, at the rate of 40 per cent ad va- 
lorem, are held by the United States 


Cer- | 


ance with the application. 
Commissioner Is Upheld. 

In view of the very broad discretion 
given to the Commissioner under the 
statute, as interpreted by the Supreme 
Court in Ma-King Products Co. vy. Blair 
(June 1, 1926), 46 S. Ct. 544, 70 L. Ed. 
——, we are unable to concur in the 
conclusion that a lack of experience in 
the business, combined with an invest- 
ment of only $2,500, was sufficient evi- 
dence to indicate arbitrary action on the 


| part of the Commissioner in denying the 


application as made. In these circum- 
stances, the action of the Commissioner 
on the application as made should have 
been sustained, but without prejudice to 
a renewal thereof under any changed 
conditions, or to an application for a 
permit involving the use of such lesser 
amount monthly as the circumstances 
might warrant. 

The decree must therefore be reversed, 
withoyg prejudice to such renewal of the 
original application or to such other or 
further application to be made to the 
Commissioner. 

Rogers, Circuit Judge, concurred in 
this conclusion, but through illness has 
not been able to participate in the prep- 
aration of the opinion. 


Watch Pouches of Leather 
Entered at 30 Per Cent 


In a ruling just handed down by the 
United States Customs Court, granting 


| relief to E. O. Hausburg, of New York, 


it is held that certain merchandise in- 


| voiced as “leather pouches for watches,” 
| was improperly returned for duty by the 


Customs Court to be more properly clas- | 


sifiable as machines, under paragraph 
372 of the same act, at only 30 per cent 
ad valorem. 

Judge Fischer writes the court’s opin- 

n in favor of the importers. 

(Protests 981004-3769-23, etc.) 


, 


. 


collector as “cases for clockwork mecha- 
nisms” at the rate of per cent ad 
valorem under paragraph 368, tariff act 
of 1922 

Claim was made in the importer’s pro- 
test for duty at only 30 per cent ad 
valorem under paragraph 1432 of the 
some tariff act, as manufactures of 
leathér not specially provided for. This 
claim is sustained in an opinion by Judge 
Fischer, who reverses the collector’s 
classification at the higher rate. 

(Protest 3024%-G-34037-23). 
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Treaties 


Guarantees 


International Law 


“ive Treaties Aimed Against War 


Deposited With League of Nations 


)Jocuments Affecting France, England, Ger- 
; many, Poland, Italy, Belgium and Czecho- 


i 
The Locarno treaties, which went into 
t efect on September 14, have just been 
» ceived in full text at the Department 
d State in the official English transla- 
ton of H. M. Stationery Office. 
The treaties are five in number. 
frst 
igned by France and Belgium on the 
me hand and Germany on the other, 
guaranteed by Great Britain and 
italy. The other four treaties, which 
are identical excepting for the ,changes 
in the names of the countries, are arbi- 


The 


nd 
tna 


Germany, and Czechoslovakia and Ger- 


Many. 


The Rhineland treaty, which has been | 


ternational relations of Europe, contains 
the promise of France and Germany 
that they will not seek war as a solu- 
tion of difficulties that may 
establishes the neutral zone along the 
Rhine as a territory across which neither 
Fragsee nor Germany will move, except 
in & execution of a mission for the 
League of Nations, and pledges arbitra- 


any 


tion as the means of solving all prob- | 


lems between the three nations partici- 
pating in France, Belgium 
and Germany. 

The League of Nations is the final 
udge of the interpretation of the treaty, 
which provides for a more detailed de- 

lopment of the relations of the two 

untries under the new convention. 


the treaty— 


The arbitration treaties are in the 


eral form of the treaties of this type | 


negotia- 
Europe 


been in 
various 


ch have 
mo between 
ce the war. 


All Went Into Effect 
On September 14 
The treaties went into effect upon the 
deposit of the signed originals with the 
League of Nations, on September 14. 
The full text of final protocol of the 
Locarno Confer obtained at 
; t of State in the official Brit- 
ation, is as follows: 
“The representatives of the 
Ee'gian, British, French, Itaite) 
Czechoslovak Governments, 
met at Locarno from the 5th td 
] 


October, 1925, in order to seek, dy 
common agreem: 


means for 
ing their r 


nations 
scourge of 
tne peaceful settlement 
e-cry nature which might! 
arise between them, 
“Have given their 
draft treati 
spectively affect ch 
in the. cou of the present confereree, 
ae futually interdependent: 
“Treaty between Germany, 
France, Great Britain, and "taly. 
“Arbitratic Senver tion between Ger- 
many and Relgium 
“Arbitration C 
many 2nd France. 
“Arbitration T 
id Poland. 
“Arbitration Tr 
ind Czechoslova 
instrum hereLy initisled 
1e varietur, will bear today’s date (Oct. 
16, 1925), the representatives of the in- 
terested parties agrecing to meet in 
Londen the 131 next, to 
hoceed during the of a single 
neeting to the formality of the signa- 
fure of the ins which affect 
em. 
“The 


ance 


process of 


nations of 


German, 


and 
have 


from 
for pioviding for 
of disputes of 
eventually 


spective 


war, and 


the 


approval to 


and 
Belgium, 
between Ger- 


‘vention 


uly betwe cermany 


ty between Germany 


“Thaae 
These 


December 


on 


course 
nments 
Affairs of 


the 
nentioned 


Minister of Voreira 


states that as a result of 
arbitration treaties 
France, Poland and 
also concluded, at Locarno, 
reciprocally 
assure themselves the benefit of the 
vid treaties. These agrecinents will be 
ily deposited at the League of Nations, 
M. Briand holds conies forthwith at 
1¢ disposal of the Power: 


Letter of Explanation 


’s Sent to Germany 
| “The Secretary of State for Foveign 
\ffairs for Great Britain proposes that, 
reply to certain requests for explana- 
ioMt concerning Article 16 of the Cove- 
hant of the League of Nations presented 
“y the Chancellor and the Minister of 
‘oreign Affairs of Germany, a letter 
hould be addressed to that, at the same 
ime as the formality of signature of tne 
bove-mentioned instruments takes place. 
‘his proposal is agreed to. 

“The representatives of the Govern- 
aents represented here declare their 
wm conviction that the entry into force 
f these treaties and conventions will 
ontribute greatly to bring about a moral 
elaxation of the tension between na- 
ions, that it will help powerfully to- 
vard the solution of many political and 
conomic problems in accordance’ with 
he interests and sentiments of peoples, 
nd that, in strengthening peace and se- 
urity in Europe, it will hasten on effec- 
ively the disarmament provided for in 
irticle 8 of the Covenant of the League 
f Nations. 

“They undertake to give their sincere 
operation to the work relating to dis- 
rmament already undertaken by the 
eague of Nations and to seek the real- 
zation thereof in a general agreement. 


agreements in order 


thineland Treaty 


s Given in Full 

Done at Locarno, the 16th October, 
925. (Signed) Luther Stresemann, 
smile Vandervelde, Ari. Briand, Austen 


thamberlain, Benito Mussolini. Al. 
4 pnski, Eduard Benes.” 


he Rhineland treaty, as deposited 
ith the League of Nations and made 


is the Rhineland guarantee treaty | 


. . . . | animates 
tration treaties between France and Ger- | 2 at 


nany, Belgium and Germany, Poland and | ; 
| taking note of 


treaties 


| of June, 


the } 


», Poiish!} 
s. who! 


preserv- | 
the | 


conventions which re- | 
“mand which, framed | 





| takings 


Czechoslo- | 


represented 


| will 
| to the assistance of the power against 





slovakia Now in Foree. 


éffective on September 14, is entitled 
“Treaty of Mutual Guarantee between 
Germany, Belgium, France, Great Brit- 
ain and Italy.” Its full text is as follows: 

“The president of the German reich; 


‘ his majesty, the King of the Belgians; 


the President of the Republic of France; 
his majesty, the King of the United 
Kingdom of Great Britain and Ireland 
and of the British dominions beyond the 
seas, emperor, of India; his majesty, the 
King of Italy, anxious to satisfy the de- 
sire for security and protection which 
the peoples upon whom fell 
scourge of the war of 1914-1918; 
the abrogation of the 
for the neutralization of Bel- 
gium and conscious of the necessity of 
insuring peace in the area which has so 


the 


| frequently been the scene of European 
| conflicts; animated also with the sincere 


desire of giving to all the signatory 


; | powers cnocerned supplementary guar- 
arise, | 


antees within the framework of the cov- 
enant of the League of Nations and the 
treaties in force between them; have de- 
termined to conclude a treaty with these 
objects, and have appointed as their 
plenipotentiaries (the plenipotentiaries 
with their titles are named here), who, 
having communicated their full powers, 


| found in good and due form, have agreed 


as follows: ) 

“Article 1. The high contracting par- 
ties collectively and severally guarantee, 
in the manner provided in the following 
articles. The ‘maintenance of the terri- 
torial status quo resulting from the 
frontiers between Germany and Belgiurs 
and between Germany and France and 
the involability of the said frontiers as 
fixed by or in pursuance of the treaty of 
peace signed at Versailles on the 28th 
1919, and also the observance 
of the stipulations of articles 42 ‘or 43 
of said treaty concerning the demilitar- 
ized zone. 


Joint Agreement Made 


| Not to Resort to War 


“Article 2. Germany and Belgium and 
also Germany and France mutually un- 
dertake that they will in no case attack 
or invade each other or resort to war 
against each other. This stipulation 
shall not, however, apply-in the case of 
(1) the exercise of the right of legiti- 
mate defense, that is to say, resistance 
of violation of the undertaking contained 
in the previous paragraph or to a flag- 
rant breach of articles 42 or 43 of the 
said treaty of Versailles, if such breach 
constitutes an unprovoked act of ag- 
gression and by reason of the assembly 
of armed forces in the demilitarized zone 
immediate action is necessary; (2)-action 
in pursuance of article 16 of the covenant 
of the League of Nations; (8) action as 
the result of a decision taken by the as- 
sembly or by the council of the League 


| of Nations or in pursuance of article 15, 


paragraph 7, of the covenant of the 
League of Nations, provided that in this 
last event the action is directed against 
a State which was the first to attack. 
“Article 3.—In view of the under- 
entered into in article 2 of 
the present treaty, Germany and 
Belgium and Germany and France un- 
dertake to settle by peaceful means 
and in the manner laid down herein 
all questions of every kind which may 
arise between them and which it may 
not be possible to settle by the normal 
methods of diplomacy; any question 
with regard to which the parties are in 
conflict as to their respective rights 
shall be submitted to judicial decision, 
and the parties undertake to comply 
with such decision. All other questions 


| shall be submitted to a conciliation com- 


mission. If the proposals of this com- 
mission are not accepted by the two 
parties, the question shall be brought 
before the council of the League of 
Nations, which will deal with it in ac- 
cordance with article 15 of the covenant 
of the League. The detailed arrange- 
ments for effecting such peaceful set- 
tlement are the subject of special agree- 
ments signed this day. 


Other Powers Agree 


To Help the Attacked 

“Article 4—(1) If one of the high 
contracting parties alleges that a viola- 
tion of article 2 of the present treaty 
or a breach of articles 42 or 43 of the 
treaty of Versailles has been or is being 
committed, it shall bring the question 
at once before the council -of the 
League of Nations. (2) As soon as the 
council of the League of Nations is 
satisfied that such violation or breach 
has been committed, it will notify its 
finding without delay to the powers 


| signatory of the present treaty, who 


severeally agree that in such case they 
each of them come immediately 


whom the act complained of is directed. 
(8) In case of a flagrant violation of 
article 2 of the present treaty, or if 
a flagrant breach of articles 42 or 43 
of the treaty of Versailles by one of 
the high contracting parties, each of the 
other contracting parties hereby un- 
dertakes immediately to come to the 
help of the party against whom such 
a violation or breach has been directed 
as soon as the said power has been 
able to satisfy itself that this violation 
constitutes an unprovoked act of ag- 
gression and that by reason either of 
the crossing of the frontier or of the 
outbreak of hostilities, or the assembly 
of armed forces in the demilitarized 
zone immediate action is necessary. 
Nevertheless, the council of the League 
of Nations, which will be seized of the 
question in accordance with the first 
paragraph of this article will issue its 
findings, and the high contracting 
parties undertake to act in accordance 


with the recommendations of the coun 





cil provided that they are concurred 
in by all the. members other than the 
representatives of the parties which 
have engaged in hostilities. 

“Article 5—The provisions of article 
3 of the present treaty are placed un- 
der the guarantee of the high contract- 
ing parties as provided by the follow 
ing stipulaffons: If one of the 
referred to in article 3 refuses to sub- 
mit a dispute to peaceful settlement 
or to comply with an arbitral or judicial 
decision and commits a violation 
ticle 2 of the present treaty or a breach 
of articles 42 or 43 of the treaty of 
Versailles, the provision of article 4 
shall apply. Where one of the powers 
referred to in article 3 without com- 
mitting a violation of article 2 of the 
present treaty or a breach or articles 
42 or 43 of the treaty of Versailles, re- 
fuses to submit a dispute to peaceful 


settlement or to compiy with an arbitral | 


or judicial decision, the other party shall 
bring the matter before the council of 
the League of Nations, and the council 
shall propose what steps shall be taken, 
the high contracting parties shall comply 
with these proposals. 


Provisions do Not Affect 


Treaty of Versailles 

“Article 6—The provisions of the 
present treaty do not affect the rights 
and obligations of the high contracting 
parties under the treaty of Versailles 
or under arrangements supplementary 
thereto, including the agreements signed 
in London on the August 30, 1924. 

“Article 7—The present treaty, which 
is designed to insure the maintenance of 
peace and is in conformity with the 
covenant of the League of Nations, shail 
not be interpreted as restricting the 


duty of the league to take whatever ac- ! 


tion may be deemed wise and effectual 
to safeguard the peace of the world. 
“Article 8—The present treaty shall be 
registered at the League of Nations in 
accordance with the 


powers | 


of ar- | 





Arbitration 


Agreemen ts 





league. It shall remain in force until 
the council, acting on a request of one 
or other of the high contracting parties 
notified to the other signatory powers 
three months in advance, and voting at 
least by a two-thirds majority decides 
that the League of Nations ensures suf- 
ficient protection to the high contract- 
ing parties; the treaty shall cease to have 
effect on the expiration of a period of 


| one year from such decision. 


“Article 9-—The present treaty shall 
impose no obligation upon any of the 
British Dominions, or upon India, unless 
the government of such dominion, or of 
India signifies its acceptance thereof. 

“Article 10—The present treaty shall 
be ratified and the ratifications shall be 
deposited at Geneva in the archives of 


| the League of Nations as soon as pos- 


sible. It shall enter into force as soon 
as all the ratifications have been de- 
posited and Germany has become a mem- 
ber of the League of Nations. 

“The present treaty, done in a single 
copy, will be deposited in the archives 
of the Leageu of Nations, and the secre- 
tary general will be requested to trans- 
mit certified copies to each of the high 
contracting parties. 

“In faith whereof the above mentioned 
plenipotentiaries have signed the present 
treaty. Done at Locarno the eenth 
of October, 1925. Luther Stresemann, 
Emile Vandervelde, A. Briand, Austen 
Chamberlain, Benito Mussolini.” 


Arbitration Treaties 


Virtually Identical 

The arbitration treaties between Ger- 
many and Belgium, Germany and France, 
Germany and Poland, and Germany and 
Czechoslovakia are virtually identifical 
except as to preamble and conclusion 
and as to names and places. The fol- 
lowing is the full text of the agreement 
between Germany and Czechoslovakia: 

The President of the German Republic 
and the President of the Czechoslovakian 


covenant of the} Republic, equally resolve to maintain 


Loan Is Recommended to League of Nations 


To Provide For 60,000 Bulgarian Refugees | 


Plan Proposed by Finance Committee Considers  Settle- 
ment of Workers on Law io Be Provided. 


The plan for a loan of £2.250,000 for 
settlement of refugees, 
League of 


60,000 


Bulgarian now 


under consideration by the 


Nations, would provide’ for 


workers and their dependents, 


ing to official reports made to the 


League of Nations, and received at tke | 


Department of State in League an- 
nouncements. 

The report of the Financial Commit- 
tee states that “since 1913 Bulgaria has 
had to receive nearly 52,000 families of 
numbering at present about 


Of these about 116,000 


refugees, 
220,000 persons. 
persons are capable of working. 


Another 25.000 can be established in 
urban districts by partial assistance 
from the Bulgarian Government, which 
has already spent 160 million leva on 
general settlement work. 
60,000 Require Aid. 

“There remain, therefore, about 60,000 

workers who require settlement on the 


land, representing about 30,000 families | 


or some 120,000 persons including de- 
pendents. There refugees are in serious 
distress, and the mortality wiil be great 
unless effective aid can be given before 
the winter. 

“They are in a migratory state and 
move about between town and_ coun- 
try, as chance or passing opportunities 
of work may direct. It is true that a 
certain number have been provisionally 
established on hired land, but their pres- 
ence is a continued source 
with the local peasant population.” 

The text of the report continues: 


great advantages which the settlement of 


these refugees would have: (a) in reduc- | 
ing difficulties in internal polities where | 
the still destitute refugees are the chief | 


source of social unrest; (b) in improving 
external relations in which the problems 
arising out of the existence of these 
refugees also play a prominent 
(c) in adding to the economic resources 
of the country by putting into produc- 
tive work some 60,000 workers (apart 
from the families which they support) 
eminently fitted for agricultural work, 
who are at present a source of expense 
and not of wealth, and bringing into cul- 
tivation land now unused but easily 
capable of being made fertile and _ pro- 
ductive; (d) in assisting the Bulgarian 
Government to proceed with the work of 


reconstruction which it has undertaken, | 


and of which the first results have been 
the real progress achieved in the last 
three years in the direction of the re- 
establishment of budgetary equilibrium 
and the maintenance of monetary sta- 
bility, the consolidation of this work 


| being the best means of improving the 
| credit of the country. 


Loan Is Recommended. 


“The committee is of opinion that, for 
the purpose in ‘view, a loan giving a net 
yield equivalent to not more than 2 1-4 
million pounds sterling would 
ficient. 

‘This sum should be devoted as to 
about two-thirds to the provision of 
houses, initial equipment and advances, 
and as to one-third to the preparation of 
land, so as to make it suitable 
tlement, and communications. 

“Assistance from the loan should be 
confined to agricultural workers, the Bul- 
garian Government continuing to 
with the relatively small 
non-agricultural urban 
their own resources. 

“The Bulgarian Government should 
undertake to place the product of the 
loan in an account which should be sub- 
ject to the independent control of an au- 
thority or agent apointed by the Coun 
cil of the League of Nations. 


number of 
refugees from 


we 


accord- 


Some | 
30,000 of these have been definitely es- | 
tablished either by the Bulgarian Gov- | 
| ernment or through their own resources. 








on 


of friction 


| Royal 


| tain 
part; | 


} port 


| been 
which are really intended to meet the | 


be suf- | 


for set- | 


deal | 


He should | 


supervise the expenditure of the loan and 
release money only for expenditure on 
the purposes defined in the scheme, and, 
with detailed 


proved by him, should have the power to 


in accordance plans ap- 
stop advances if he is not satisfied that 
any money previously released has been 
properly employed on the authorized ob- 


| jects. 


“He should have the power to appoint 
a small staff (including especially in- 


spectors) who would be responsible to 


and paid by him. He should generally 
employ Bulgarian services. 

“The Bulgarian Government should ar- 
range for the provision of land suitable 
for settlement, as to character and s:t- 
uation, whether from lands already avail- 
able the which 
under 


is to be 
the 


or from land 


prepared the scheme, and 


agent should have power to withhold ex- | 


penditure from the loan for settlement 


any land which he does not considei 


| suitable in both respects. 


from the loan should be 


restricted to 


“Assistance 
definitely 
zens.” 

Bulgaria Requests Loan. 

The plan is based on the proposal of 

the Bulgarian Government, which 


was 


| set forth in the following letter to the | 
Secretary-General of the League of Na- | 


tions: 
Berne, May 3rd, 1926. 
honour behalf of my 

to bring 


I have the 
Government 
your notice: 

On several vecasions in the past, the 


on 


the 


ceptionally difficult situation created in 
Bulgaria by the influx of enormous num- 
bers of refugees. 

In spite of the unceasing efforts of 
the Bulgarian Government, not only has 
the position. not improved but, 
ways, it has grown more critical. 
Plots of land sufficient for their sup- 
have been allotted to some 
refugee families; 5,000 other families 
have also been given land, though not 
enough for their needs. Unfortunately, 
there remain some 24,000 families—7,000 
of these are temporarily accommodated 
in the towns—which are without any 
means of subsistence, and for which the 
Government has been unable to do any- 
thing up to the present. 

It should be pointed out that the land 
hitherto allotted to the refugees has 
taken from the available reserves, 
Bulgarian 


requirements of peasants 


whose holdings are inadequate for their | 
needs, the consequence being that, in its | 


assist the refugees, the 


endeavours to 


Bulgarian Government has had to sacri- | 
fice the interests of the native popula- | 


tion. 

There is no need to dwell! 
suffering and the exceptionally 
death rate among these 
people. The presence in this country of 
hundreds of thousands of 
tensifies the prevailing economic crisis 


high 


and has the most disastrous effect upon | 


labour conditions in the country. Fur- 
thermore, the existence of so many cen- 


ters of misery and discontent reacts in- | 
manner upon | 


evitably and in a deplorable 
the state of mind of the population. 
Owing to its economic structure, Bul- 


garia, which has no great industries and | 
| possesses very limited material resources, | 


is incapable of assimilating so large a 


; number of refugees in a short space of | 
Again, its financial position pre- | 


time. 

vents it from applying large sums to 

stimulating economic life and to provid- 
ing work for these refugees. 

£300,000 Lean 

In the circumstances it will be seen 


Proposed. 








} and the remainder in 


Bulgarian citi- | 


following to | 


Bulgarian Government has ven- | 


con y on tenet in| tured to draw the attention of the Coun- | 
The committee is impressed with the | oi) of the Seados of Nations #6 the ex- | 


in cer- | 


9,000 | 


on the acute | 
unfortunate | 


refugees in- | 


peace between Germany and Czecioslo- 
vakia by assuring the peaceful settlement 
of differences which might arise between 
the two countries, declaring that respect 
for the rights established by treaty or re- 
sulting from the law of nactons is obliga- 
tory for international tribunals, agree- 
ing to recognize that the rights of a 
state can not be modified save with its 
consent, and considering that sincere ob- 
servance of the methods of peaceful set- 
tlement of international disputes permits 
of resolving without - recourse to free 
questions which may become the cause 
of division between states, have decided 
to embody in a treaty their common in- 
tentions in this respect and have named 
as their plenitotentiaries the following 
(the plenipotentiaries are named here), 
who, having exchanged their full powers, 
found in good and due form, are agreed 
upon the following articles: 

Part 1. Article 1.——-All disputes of 
every kind between Germany and Czecho- 
slovakia with regard to which the par- 
ties are in conflict as to their respective 
rights, and which it may not be possible 
to settle amicably by the normal meth- 
ods of diplomacy, shall be submitted for 
decision either to an arbitral tribunal 
to the Permanent Court of Interna- 
tional Justice, laid down hereafter. 
It is agreed that the disputes referred 
to akove include in particular those men- 
tioned in article 13 the Covenant of 
the League of Nations. 


or 


as 
of 


Permanent Conciliation 
Body to Be Formed 


The provision does not apply to dis- 
putes arising out of events prior to the 
present treaty and belonging to the past. 

Disputes for the settlement of which 
a special procedure is laid down in other 
conventions in force between the high 
contracting parties shall be settled in 
with the provisions of those 


conformity 
conventions. 
Article 2—Before made 


any resort is 


that a foreign loan under the auspices 


of the League of Nations is necessary. 
The major part of this loan will be used 
in assisting the refugees directly, by ad- 
vancing to them the necessary funds for 
the and 
implements and the erection of buildings, 


purchase of agricultural stock 


providing—by irri- 
of 
etc.— suitable land for agricultural work 


gation, the draining marshy ground, 


and for the settlement of refugees, and 


| also for certain public works, which will 


furnish the refugees 
: ; * 
means of subsistence. 


with an immediate 


According to the estimates of the Bul- 


garian Government, the money required 


for the above purposes will amount to 
at least £3,000,000, £1,700,000 to be used 
for direct assistance to refugee families 
(allowing on an average £70 per family) 
and £700,000 to be used in irrigation and 
draining. The remainder, less the cost 
of floating the loan, could be used, in 
connection with the settlement of refu- 


| gees, for any undertakings which might, 


during the course of 
desirable or necessary. 
The 


less 


the work, appear 


Bulgarian Government is, need- 
to say, prepared to guarantee the 
service of the loan by appropriating cer- 
tain items of its revenue for the pur- 
pose. 

In view of the fact that immediate as- 
sistance is absolutely necessary, and in 
order that advantage may be taken of 
the summer season of the present year 
to carry out the work of settling the 
refugees, the Bulgarian Government ur- 
gently requests the Council of the 
League of Nations to deal with this mat- 
ter at its June session. 

The Bulgarian 
vineed that a 


Government is con- 
prompt decision by the 
council will be facilitated if measures 
are taken immediately to study this 
question before that date. It therefore 
ventures to suggest that an official of the 
League of Nations should be sent to Bul- 
garia immediately in order to obtain, on 
the spot, information and details on the 
matter to which this letter refers. 
Plan of Settlement. 

The Bulgarian Government, which has 
always in view the need of urgent relief 
for the refugees, ventures to bring the 
following points before the council: 

(a) It is essential that, when a de- 
is taken on the question of the 
loan, authority should be given for an ad- 
vance of at least £1,000,000 on account 
of the loan in order that the work of 
settling refugees may be begun in June 
next; ‘ 

(b) It is desirable to use for the 
purposes of the loan the organizations 
already existing in Bulgaria, viz., the 
Office for the Allotment of Land accord- 
ing to Working Capacity, which con- 
trols the landed property of the State; 
the Agricultural Bank of Bulgaria and 
branches, which undertake financial 
operations; and the organizations of the 
Ministry of Agriculture. 

(c) It is also desirable to avoid set- 
ting up intricate control machinery and 
improvised services, which would have 
the twofold disadvantage of causing un- 
due expense and delaying the organiza- 
tion of the work. The Bulgarian Gov- 
ernment is of opinion that supervision 
will be fully ensured if a representative 
of the League of Nations with definite 
duties is attached to the central auton- 
omous organization to be set up; 

(d) The Buigarian Government is 
also of opinion that it would be desirable 
to leave part of the loan provisionally 
unappropriated for any specific purpose, 
and to authorize the autonomous organ- 
ization, acting in agreement with the 
representative of the League of Nations, 
to decide how this money should be em- 
ployed once the actual work of settle- 
ment has begun. 


cision 


its 


Having in view the® keen interest 
which the Council of the League of Na- 
tions has always taken in the of 
the unfortunate refugees, the Bulgarian 
Government is confident that it will deal 
with this matter at is forthcoming ses- 
sion and will sueceed in reaching a satis- 
factory settlement. 


fate 


MIKOFF, 


| 
| 





Economic Questions 


TODAY'S 1 


Care of 


Ref ugees 


Neutral Zone Along Banks of Rhine 
Kstablished by Triple Agreement 


Convention of France, Germany and Belgium 
Held Basis of New International 
Relations of Eu rope. 


to arbitral procedure or to procedure be- 


between the parties, be submitted with a 
view to amicable settlement, to a per- 
manent international commission styled 
the permanent conciliation commission 
constituted in accordance with the 
ent treaty. 

Article 83—In the 
the occasion of which, according to the 
municipal law of one of the parties, falls 
within the competence of the national 
courts of such party, the matter in dis- 
pute shall not be submitted to the pro- 
cedure laid down in the present treaty 
until a judgment with final effect has 
been pronounced, within a réasonable 
time, by the cormmpetent national judicial 
authority. 

Article 4—-The_ permanent concilla- 
tion commission mentioned in article 2 
shall be composed of five members, who 
shall be appointed as follows, that is to 
The high contracting parties shall 
each nominate a_ commissioner 
from among the nationals of third 
and shall appoint by common agree- 
ment, the three other commissioners 
fro mamong the nationals of third 
powers; those three commissioners must 
be of different nationalities and _ the 
high contracting parties shall appoint 
the President of the commissicn from 
among them, the commissioners are ap- 
pointed for three years, and their man- 
date is renewable, their appointment 
shall continue until their replacement, 
and in any 
of the work 


case of a 


say: 


chosen 


case 

in hand at the moment 
of the exniry of their mandate. Va- 
cancies which may occur as a result of 
death, resignation or any other cause 
shall be filled within the shortest pos- 
sible time in the manner fixed for the 
nominations. 


Organization Required 
Within Three Months 


Article 5.—T he permanent concilia- 
tion commission — shall be constituted 
within three months from the entry into 
force of the present conventions if the 
nomination of the commissioners to be 
appointed by Common agreement should 
not have taken place within the said 
period, or, in the case of the filling of 
a vacancy within three months from 
the time when the seat falls vacant, 
the President of the Swiss confedera- 
tion shall, in the absence of other agree- 
ment, be requested to make the neces- 
sary appointments. F 

Article 6.—The permanent concilia- 
tion commission shall be informed _ by 
means of a request addressed to the 
president by the two parties acting in 
agreement or, im the absence of such 
agreement, by one or other of the 
parties. The request, after having 
givena summary account of the subject 
of the dispute, shall contain the invita- 
tion to the commnission to take all nec- 
essary measures witha view to arrive at 
an amicable settlement.’ If the re- 
quest emanates from only ong of the 
parties, notification thereof shall be 
made without delay to the other party. 

Article 7—-Within 15 days from _ the 
date when one of the high contracting 
parties shall have brought a dispute 
before the permanent conciliation com- 
mission either party may, for the ex- 
amination of the particular dispute, 1¢e- 
place its commissioner by a person pos- 
sessing special competence in the mat. 
ter. The party making use of this 
right shall immediately inform the other 
party, the latter shall in that case be 
entitled to take similar action within 15 
days from the date when the notifica- 
tion reaches it. 

Article 8—The task of the permanent 
conciliation Commissioner shall be to 
elucidate questions in dispute, to collect 
with that object all necessary informa- 
tion by means of inquiry or otherwise, 
and to endeavor to bring the parties to 
an agreement. It may after the case 
has been examined, inform the parties 
of the terms of settlement which seems 
suitable to it, and lay down a period 
within which they are to make their de- 
cision. At the close of its labors the 
commission shall draw up a_ report 
stating, as the case may be, either that 
the parties have come to an agreement 
and if need arises, terms of the agree- 
ment, or that it has been impossible 
to effect a settlement. The labors of 
the commission must, unless the parties 
otherwise agree, be terminated within 
six months from the day on which the 
committee shall have been notified of 
the dispute. 


Procedure Must Include 
Hearing of Both Sides 


Article 9—F ailing any special provi- 
sion to the contrary, the prmanent con. 
ciliation commission shall lay down its 
own procedure, which in any case must 
provide for both parties being heard. 
In regard to inquiries the commission, 
unless it decides unanimously to the 
contrary, shall act in accordance with the 
provisions of chapter 3 (international 
commissions of inquiry) of The Hague 
convention of October 18, 1907, for the 
pacific settlement of international dis- 
putes. 

Article 1O—The permanent conciliation 
commission shall meet, in the absence 
of agreement’ by the parties to the con- 
trary, at a place selected by its president. 

Article 11—-The labors of the perma- 


| nent conciliation commission are not pub- 


| lic except when a decision to that effect 


| has been taken 
the consent of 


by the commission with 
the parties. 

Article 12—-The parties shall be repre- 
sented before the permanent conciliation 
commission by agents, whose duty it 
shall be to act as intermediary between 


| them 
fore the prmanent court of international 
| justice, the dispute may, by agreement 


dispute, | 


until the termination |! 





;ent treaty, 


, tractings 





and the commission. They may, 
moreover, be assisted by counsel and ex- 
perts appointed by them for that pur- 
pose, and request that all persons whose 
evidence appears to them useful should 
be heard. The commission on its side 


| shall be entitled to request oral explana- 
pres- | 


tions from 
perts 


from 


the agents, counsel and ex- 
of the two parties, as well as 
all persons it may think useful 
tosummon with the consent of their gov- 


| ernment. 


_ Article 13—Unless otherwise provided 
in the present treaty the decisions of 
the permanent conciliation commission 
shall be taken by a majority. 

Article 14—The high contracting par- 
ties undertake to facilitate the labors 
of the permanent conciliation commission, 
and particularly to supply it to the great- 
est possible extent with all relevant 
documents and information, as well as 
to use the means at their disposal to 
allow it to proceed in their territory 
and in accordance with their law to the 
summoning’ and hearing of the witnesses 


or experts, and to visit the localities 
in question. 


Pay of Commissioners 
To Be Born Equally 
Article 
permanent 
commissioner 


15—During the labors of the 

conciliation commission each 
shall receive salary, the 
amount of which shall be fixed by agree- 
ment between the high contracting 
parties, each of which shall contribute in 
equal share. 

Article 16—In the event of no amicable 
agreement being reached before the per- 
manent conciliation commission the dis- 
pute shall be submitted by means of a 


| special agreement either to the perma- 


nent court of international justice, under 
the conditions and according to the pro- 
cedure laid down by its statute, or to an 
arbitral tribunal under the conditions 
and according tothe procedure laid down 
by The Hague convention of October 18, 
1907, for the pacific settlement of in- 
ternational disputes. If the parties can 
hot agree on the terms of the special 
agreement after a month’s notice one or 
other of them may bring the dispute 
before the permanent court of interna- 
tional justice by means of an applica- 
tion. 

Part 2, Article 17—All questions on 
which the German and Czechoslovak gov- 
ernments shall differ without being able 
to reach an amicable solution by means 
of the normal methods of diplomacy, the 
settlement of which can not be attained 
by means of a judicial decision as pro- 
vided in Article 1 of the present treaty, 
and for the settlement of which no pro- 
cedure has been laid down by other con- 
ventions im force between the parties 
shall be submitted to the permanent con- 
ciliation commission, whose duty it shall 
be to propose to the parties an acceptable 
solution and in any case to Present a 
report. The procedure laid down in 
Articles 6-15 of the present treaty shall 
be applicable. 

Article 18—If the two parties have 
not reached an agreement within a 
month from the termination of the labors 
of the permanent conciliation commis- 
sion the question Shall, at the request 
of either party, be brought Before the 
council of the League of Nations, which 
shall deal with it in accordance with 
article 15 of the covenant of the league. 


Agree to Be Bound 
By Final’ Findings 

General provisions—Article 19—In any 
case, and particularly if the question on 
which the parties differ arises out of 
acts already committed or on the point 
of commissioh, the conciliation commis- 
sion or, if the latter has not been noti- 
fied thereof, the arbitral tribunal or the 
permanent court of international jus- 
tice, acting in accordance with aiticle 
41 of its statute, shall lay down within 
the shortest possible time the provisional 
measures to be adopted. It shall similarly 
be the duty of the council of the League 
of Nations, if the question is brought 
before it, to ensure that suitable provi- 
sional measures are taken. The high 
contracting’ parties undertake  respec- 
tively to accept such measures, to ab- 
stain from all measures likely to have 
a repercussion prejudicial to the execu- 
tion of the decision or to the arrange- 
ments proposed by the conciliation com- 
mission or by the council of the League 
of Nations, and in general to abstain 
from any sort of action whatsoever 
which may aggravate or extend the 
dispute. 

Article 20.—The present treaty con- 
tinues applicable as between the high 
contracting parties even when other 
powers are also interested in the dispute. 

Article 21.—The present treaty, which 
is in conformity with the Covenant of 
the League of Nations, shall not in any 
way affect the rights and obligations of 
the high contracting parties as members 
of the League of Nations, and shall not 
be interpreted as restricting, the duty of 
the League to take whatever action may 
be deemed wise and effectual to safe- 
guard the peace of the world. 

Article 22.—The present treaty shall 
be ratified.  Ratifications shall be de- 
posited at Geneva with the League of 
Nations at the same time as the ratifi- 
cations of the treaty concluded this day 
between Germany, Belgium, France, 
Great Britain and Italy. It shall enter 
into and remain in force under the same 
conditions as the said treaty. The pres- 
done in a single copy, shall 
be deposited in the archives of the 
League of Nations, the secretary-general 
of which shall be requested to transmit 
certified copies to each of the high con- 
parties. Locarno, October 16 
1925. 
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Terminals 


All of Capital Stock 
To Be Transferred 


Price of $2,187,117,94 to Be 
Divided Eveniy Among 
Buyers. 


Joint control of the Texas City Ter- 
minal Railway by the Missouri-Kansas- 
Texas Railroad, the’ New Orleans, Texas 
& Mexico Railway and the Atchison, 
~ Topeka & Santa Fe Railway by purchase 
of all its capital stock is authorized by 
Division 4 of the Interstate Commerce 
Commisison in a report dated September 
4 and just made public. The full text 
follows: 

The Missouri-Kansas-Texas Railroad 
Company, the New Orleans, Texas & 
Mexico Railway Company, and the Atchi- 
son, Topeka & Santa Fe Railway Com- 
pany, carriers by railroad engaged in 
the transportation of passengers and 
property subject to the interstate com- 
merce act, hereinafter called the Katy, 
the N. 0., T. & M., and the Santa Fe, 
respectively, on June 21, 1926, filed a 
joint and several application under para- 
graph (2) of section 5 of the act for an 
order authorizing and approving the ac- 
quisition by them of control of the Texas 
City Terminal Railway Company, also 
a carrier, by purchase of all of the capi- 
tal stock of the carrier pursuant to a 
contract dated June 19, 1926, between 
the Katy and the Industrial Investment 
Company, Limited, a corporation of the 
Dominion of Canada, hereinafter called 
the vendor. A hearing has been had and 
no objection to the granting of the ap- 
plication has been presented to us. 

Texas City, Galveston County, Texas, 
is a port of entry on the west shore of 
Galveston Bay, approximately six miles 
from the city of Galveston. It has a 
landlocked harbor, with two miles of 
mainland water front. From Texas City 
to the entrance of Galveston Bay there 
is a channel 300 feet wide and 30 feet 
deep, protected for practically its 
tire length by a Government dike. 
facilities at Texas City include three 
slips capable of berthing at one time 20 
vessels 300 feet long, 6,000 feet of dock- 


2432) 


— 
| ple equipment. 


; carrier connects with the line of the 
; veston, 


| er ific any, and with the line ! ». : 
ern Pacific Company, anc | Katy, eight 


| The 





| are 
| buildings and land, 


| earnings of 


| in 1924; 


en- | 
Port | 


| years, 


age (with additional water-front space | 


available), six ship-side warehouses and 
five land warehouses, a concrete grain 
elevator of 500,000 bushels capacity, sul- 
phur docks, oil docks, cotton compress, 


ower hous machi shops, traveling | ; We ee: 
P “- achine sho} | This condition is illustrated by 


cranes, etc. ~ All these facilities are said 


to be well maintained and in good con- | . . . . 
. ained g ° which declined to the disappearing point 


dition. 


| of 


The principal commodities received at | 


Texas City for export are oil, cotton, 
wheat, and sulphur. Sisal, raw sugar 
from Cuba, and imports originating 


| usual 


in | 


Mexico are received for consumption or | 
manufacture at the port or for move- 


ment into the interior of the 
The volume of this traffic during the past 
five years is indicated by the following 
figures taken from a statement furnished 
in the record. 
Number Cargo 
of (short 
Vessels tons) 
880,25: 
318,779 
2,895,015 
3; 984, aos 


Year 
1921 
1922 Su 
1923 


11, 


392 


1926* 
Six 


992,412 
months. 


' The figures in this column correspond generally to those given in a statement 
of cars interchanged by the carrier 
record to¢— 


of the number 

Attention is directed in the 
the growing importance of gulf ports, 
particularly in connection with the trans- 
portation requirements of the territory 
served by the railroad systems of the 
applicants. It is stated in this behalf 
that Texas City well situated a 
port and that it ranks in 
among Texas ports next after Galveston 
and Houston. While the export busi- 
ness at Texas City depends largely upon 
tramp steamers, a new line of coastwise 
steamships has recently established veg- 
ular sailings between Texas City and 
North Atlantic ports for seaboard mer- 
chandise destined to points in the South- 
west. 


Sugar and Oil Refineries 


Included in Industries 

The population of Texas City esti- 
mated at 5,000 people. Industries at 
that point directly served by the carrier 
include a sugar refinery having a capac- 
ity of 1,000,000 pounds of raw sugar per 
day, and five oil terminals and oil re- 
fineries representing an investment of 
approximately $5,000,000. 

The carrier was organized early 
1921 under the laws of Texas as the 
successor, in title, of the Texas City 
Transportation Company, the properties 
of which had been acquired by Augustus 
S. Peabody at a judicial sale held in Au- 
gust, 1920. See Securities of Texas City 
Terminal Ry., 70 I. C. C. 244. By our 
order dated July 27, 1921, in the pro- 
ceeding cited, we authorized the carrier 
to issue 5,000 shares of common stock 
of the aggregate par value of $500,000, 
and $1,984,300 of 20-year sinking-fund 
6 per cent first-mortgage gold bonds, all 
of whieh, with the exception of four 
shares of stock, were delivered to Pea- 
body at par in consideration of the con- 
veyance by him to the carrier of prop- 
erties formerly owned by the Texas City 
Transportation Company and 
under lease by the Texas City Terminal 
Company. 

According to the carrier’s balance 
sheet as of February 28, 1926, as ex- 
plained in the record, there are now out- 
standing $500,000 of stock and $1,980,200 
of first mortgage bonds. The carrier has 
no other funded debt. 
that the carrier 


is as 


is 


in 


also acquired certain 


properties formerly owned by the Texas | 


City Terminal Company. 

It was testified that the carrier now 
owns and operates the port faciNties at 
ATexas City, together with 6.38 miles of 
main track and 33.43 miles of yard 
tracks and sidings, and suitable and am- 


importance | 


country. | 


— 
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Public Utilities 


Three Railways Given Authority, to Purchase 
Joint Control-of Terminal Line in Texas City 


It also owns about 1,200 r 
acres of land, of which approximately 
500 acres are leased to industries. The | 
main line of the carrier extends from | 
Texas City, through Texas City Junction, | 
4.1 miles, to a connection with the Gulf, 
Colorado & Santa Fe Railroad, owned by 
a subsidiary of the Santa Fe, at a point 
called Terminal Junction. 

At Texas City Junctior? the line of the | 
Gal- 
Harrisburg & San Antonio Rail- | 
way Company, a subsidiary of the South- 
of the Galveston, Houston & Henderson 
Railroad Company, which controlled 4 
in equal shares by the Katy and by the | 8 
International-Great Northern Railroad | 
Company, a subsidiary of the New Or- 
leans, Texas & Mexico Railroad Com- | 
pany, which, in turn, controlled by | 
the Missouri Pacific Railroad Company. 
line of the Galveston, Houston & 
Henderson Railroad Company connects 
directly with lines of, and its properties 
are used by, the Missouri-Kansas-Texas | 
Railroad Company of Texas, a subsidiary 
of the Katy, and the International-Great 
Northern. The applicants state that the 
carrier does not interchange directly with | 
any other carriers and is sé located and 
equipped as to be a desirable port ter- 
minal facility only for the Katy, Missouri 
Pacific, Santa Fe, and Southern Pacific 
systems. Texas City Junction 38.6 
miles from Houston and 10.7 miles from 
Galveston. 

Earnings Since 1922 
Shown in Tabulation 

The principat revenues of the carrier 
derived from switching, rents 
rents of warehouses, 
and wharfage and 
following statement 
the since January 1, 


is 


is 


is 


of 


sale of 


age. 


dock- 
shows 


power, 
The 
carrier 
1922: 

Total operating revenues: $734,164.54 1 
1922; $385,727.38 in 1923; $460,037.73 
$673,110.18 in 1925; $258,722.62 
in five months of 1926. 

Net income: $168,482.38 in 
$2,012.71 in 1923; $40,387.80 in 
$100,403.46 in $50,075,94 in 
months of 1926. 

From this statement it appears 
there has been considerable fluctuation } 
in the carrier’s traffic during recent 
which has resulted in narrow mar- 
gins of net income in certain of those 
years. It is stated that these fluctua- 
tions are due to, variations in the busi- | 
ness, there being a very large movement | 
grain, cotton, and sulphur in some 
years and in others practically none. | 
the sta- 
of grain, 


in 


° 
fe 


1922: 
1924; 
1926; five 


that 


tistics as to the movement 
in 1925, but, according to the testimony, 
“at the present moment there is an un- 
and a very heavy and extraordi- 
nary movement of grain, wheat, for ex- 
port to Europe, produced there in the 
Panhandle of Texas, in Oklahoma, and 
in southern Kansas.” 


In ordey-to provide an additional port 


| terminal on system-owned and controlled 


| fuxthee 


Grain Sulphur 
4,611 
7,380 
1,911 
1,510 
1,865 


1 


operated | 


It would appear | 


957 


| 


| the vicinity 
| that these lands are desirable for use in 


port terminal rails, in anticipation of 


growth and hss nae of the 


ae | 


Oil 
6,687 
15,694 
11,881 
27,518 
51,679 
22,304 


Others 
1,968 
1,643 
1,051 
1,020 


Totaly 
25,910 
33,448 
19,493 
34,834 
63,495 | 


Cotton 
1,2 


Sugar 
ere 251 
2,705 
899 
3,821 

,021 
236 


> 9 257 
g: 1,024 
3 888 
7, 1,856 
3 459 28,828 


with its connections. 


by the systems 
negotiations were had with 
the vendor looking to acquisition of con- 
trol of the carrier by the applicants. 
These negotiations resulted in the mak- 
ing of the contract of January 19, 1926, 
between the vendor and the Katy. 

Provision was made in the contract 
that the katy should offer the Missouri | 
Pacific, the Southern Pacific, and the 
Santa Fe the right to participate, both 
in the benefits and of the 
agreement, on equal terms with the Katy 
and with each other. In the event that 
the offer to participate was not accepted 
within 30 days, any company so failing 
to accept was thereafter barred from the 
right of participation, but it was pro- 
vided that any of the companies might 
accept the offer on behalf of any sub- 
sidiary company. 

Offers were duly communicated to the 
Missouri Pacific, the Southern Pacific, 
and the Santa Fe under date of January 
28, 1926, and under date of February 24, 
1926, were duly accepted by the Santa 
Fe, and by the N. O. Tt & M., as a sub- 
sidiary of the Missouri Pacific. The of- 
fer to the Southern Pacific was not ac- 
cepted within the time limit prescribed 
in the contract and the Katy was in- 
formally advised that that company did | 
not care to participate. It appears that | 
the Southern Pacific is building a new | 
port terminal on the Houston Ship Chan- 
nel near the city of Houston. 


territory served of the | 


applicants, 


obligations 


Contract Price for Stock 
Given as $2,183,177.94 


Under the terms of the contract, the 
price to be paid by the applicants for 
the $500,000 of capital stock of the car- 
rier is $2,183,117.94. Each applicant is 
to pay one-third of this amount and to 
receive 1,666 shares of the stock, the re- 
maining two shares either to be issued 
in the names of all the applicants jointly 
or to be issued as scrip and equally di- 
vided among them. It would appear nec- 
essary that certain shares be issued to 
individuals in order that directors may 
be qualified under the provisions of the | 
carrier’s charter and by-laws. 

The vendor owns 75 per cent of the | 
capital stock of the Mainland Company, 
a Texas corporation, among the proper- 
ties of which are certain lands at or in 
of Texas City. It is stated 


connection with the properties of the car- 
rier. For the same consideration, that 
is, the agreed purchase price for the car- | 


} under 


| stock 


' tive 


' was advanced that the 


| carrier, 
| option given directly to the cafrier. 


| Company 


j over 


Improved S Service 
Is Promised at Port 


| Decreased Beoe ises Expected 
With Possible Drop 
In Rates. 


the vendor has undertaken 
to be conveyed to the carrier, 
nominee or nominees of the 

tracts aggregating 357.383 
acres, estimated to be worth $234,000, to- 
gether with an undivided one-half in- 
terest in common ina tract of 116.61 
acres of the estimated value of $76,000, 
and likewise to cause the Mainland Com- 
pany to enter into a binding agreement 
giving the carrier, or the nominee or 
nominees of the Katy, an exclusive and 
irrevocable option to purchase an addi- 
tional tract of 267.53 acres. 

The contract provides that in the op- 


rier’s stock, 
to cause 
or to the 


| service as at present, 
| ing concentration 





tion agreement the Mainland Company 
will undertake not to sell or subdivide 
the latter tract during the three years 
immediately following the date of deliv- 
ery of the carrier’s stock, without first | 
offering to sell the tract to the carrier } 
or to the nominee or nominees of the 
Katy at a price equal to the “subdivision 
value”, which, in the absence of agree- 
ment among the parties, to be deter- 
mined*by appraisement, or equal to the 
“sale value’ which is to be such price 
as may at the time of the exercise of the 
option be offered to the Mainland Com- 
pany for the tract in faith by a 
responsible purchaser. 

The lands involved in the contract are 
subject to the lien of the Mainland Com- 
pany’s mortgage dated February 1, 1922, 
to Augustus S. Peabody, trustee, 
ing first-mortgage 8 per cent bonds, 
February 1, 1932, of which $50,000 
now outstanding. By the terms of 
mortgage, the Mainland Company may 
convey its lands free and clear of the 
lien thereof, upon the written consent 
of the trustee and of Peabody, Hough- 
teling & ese gy It is represented | 
that the vendor can obtain such consent. 
It was nek in the application that 
new corporation to be organized 
the laws Texas for the pur- 
pose of acquiring and holding the title 
to the lands to be conveyed and the 
option to be given pursuant to the con- 
tract of January 19, 1926, and that the 
of such new corporation to be 


is 


good 


secur- 
due 
are 
the | 


a is 


of 


is 
U nderlying land 
Texas City Tr 


report (“present value’ ‘ 
ransportation Company- 
Wholly owned, but used by 
Wholly owned and used 
Structures on carrier land 


lessee 


for 


Underlying engineering reports* 
30, 1917, at as of June 30, 1914): 
Texas City Terminal Company— 
W colby used, but owned by 
portation Company 
Wholly owned and used 
Texas City Transportation Company- 
Wholly owned and used for 
Additions and betterments (July 1, 
Total 


Outstanding first-mortgage bonds 
Net v 


Cost of reproduction new. 


acquired in equal shares by 
cants. At the hearing, 
testified that this 
final plans 
lands and the 
been definitely 


the appli- 
however, it was 
arrangement is tenta- 
for disposition of the 
option having not yet 
settled upon. The view 
stock of the new 
transferred to the 
conveyed 


corporation might be 
or the lands 


Operation of the carrier’s properties 


is now governed to a certain extent by { 


an agreement, effective September 1, 
1914, between the Texas City Terminal 
and certain other parties, in 
some instances the predecessors of com- 
panies now operating lines with which 
the carrier connects. The carrier be- 
came a party to this agreement on Octo- 
ber 1, 1921. In the instrument by which 
the carrier became a party, reference is 
made to supplemental agreements which 
are not in the record. 

The original operating 
pertains to various matters, 
joint agency, clerical forces 
City Junction and Terminal 
fompensation of the carrier 
ment in certain 


agreement 
such 
at 
Junction, 
for invest- 
facilities and for serv- 
ices performed by the carrier (prin- 
cipally upon a loaded-car basis), the 
handling of loaded and empty cars, ett. 
This agreement terminable by any 
party upon 30 days’ prior notice in 
writing. It would appear that all trans- 
portation service over the carrier’s rails 
is now performed by the carrier. 

It is stated that_the applicants may 
put into effect form of joint opera- 
tion of the carrier’s properties which 
will give them certain benefits which 
the Southern Pacific will not receive, 
such as admission of equipment of the 
applicants or affiliated companies at 
least part way into the terminal, and 
dividends on the carrier’s stock, but 
regards service and ratés charged 
for switching, etc., the Southern Pacific 
will be accorded the same treatment as 
the proprietary companies. Nor is 
there to be any discrimination in these 
respects against other carriers or be- 
tween the proprietary companies them- 
selves. The proposed operating agree- 
ment has not vet been formulated. 
When the details have been worked out, 
draft of such agreement should be 
submitted for our examination and ap- 
proval before the agreeemnt is put into 
effect. 

The line of the carrier does not 
parallel or compete with lines of the 
applicants or their affiliated companies 
or with the line of the Galveston, Har- 
risburg & San Antonio Railroad Com- 
pany, and has outlet for its traffic 
any other lines, but is dependent 
upon the connecting lines for car supply 


as a, 


a 


as 


a 


no 


| 
| 
| 
| 
| 
+> 


as of 


| cilities on 
| could 
| of 


non-carrier 


(inventory as of June 


Texas 


non-carrier 


1917, to 


alue (contract price for carrier’s stock) 


—> 
| stitute 


| after 
and the | 


Texas | 


| 
| 
| 
| 
| 
| 
| 
| 


' flected 


| 
+ 





| discrimination or favoritism, 
| ter and more dependable service, 


Mediation 
Industry 


and for transportation to market of the 
traffic originating at Texas City and to 
points beyond. The applicants contend 
that acquisition by.them of control of 
the carrier will be in the public interest 
because control of port and terminal 
facilities by carriers using them is the 
most efficient and economical method of 


| handling such facilities and will be in 


conformity with the policy of the trans- 
portation aet, 1920, favoring common 
ownership and use of terminal facilities, 

It is stated that such control will in- 
sure operation of the terminal in such 
manner as to serve the carriers without 
insure bet- 
and 
promote more rapid development of the 
facilities at Texas City, since the appli- 
cants are better able to finance improve- 
ments economically than are the present 
noncarrier owners. 

In support of contentions of the appli- 
cants, testimony was adduced to the ef- 
fect that direct one-line service to ship- 
side will be substituted for two-system 
with accompany- 
in the applicants of 
responsibility for the operation of the 
carrier’s facilities. The applicants will 
be in 4 position to anticipate increased 


| requirements for transportation through 


growth of traffic through the Gulf ports 
and otherwise, and to obviate congestion 
and delays and interruptions ,in service 
by making advance provision therefor. 
Control of the carrier will enable 
the applicants to provide additional fa- 
more economical terms than 
be obtained by sale of securities 
the carrier. Equipment of the con- 
necting carriers will be more promptly 
released. Direct economies to be ef- 
fected in the traffic and supervisory de- 
partments, ete., are estimated at $60,000 
per annum. Besides improved service, 


| it is stated that the change in responsi- 


bility for the operation of the carrier’s 
facilities may eventually result in re- 
duction in transportation costs. 
The applicants state, that it is 
possible to ascertain the market value 
of the carrier’s stock for the reason that 
the stock has been closely held since 
1921. For the purpose of fixing the 
price to be paid therefor under the con- 
tract of January 19, 1926, the stock was 
appraised — the basis of the “value” 
of the carrier’s properties, less the prin- 
cipal amount ‘of its outstanding bonds. 
In this computation the value of the car- 
rier’s properties was established by refer- 
ence to data contained in our Bureau of 
Valuation’s underlying land and engi- 
neering reports covering the properties 
concerned and actual expenditures for 
additions and betterments subsequent to 
the valuation date. The following state- 
ment shows in summary form the figures 
used and the result attained: 
June 30, 1917): 


not 


g: 


653 


67,976.70 
,960.00 
402.00 


purposes.. 


$1,022,338.70 


City Trans- 
1,869,115.00 
2,065.00 

purposes 943,266.00 
2,514,446.00 
August 31, 1925 326,533.24 


4,163,317. 94 
1,980,200.00 


2 183, 117.94 


The underlying reports do not con- 
final valuation. See Denver & 
Rio Grande Western Reorganization, 
90 I. C. C. 141, pages 143 to 147. Our 
valuation of the properties of the car- 
rier has not been completed and nothing 
herein to be construed as in any- 
wise affecting the determination ‘here- 
to be made by us in that matter. 


Is 


Book investment Given 


| As $5,537.503.57 


According to the carrier’s balance 
sheet as of February 28, 1926, the book 
investment in road and equipment 
that date was $5,537,503.57, with 
crued depreciation on 
amounting to $6,782.38. 
nection there is testimony 
that the investment accounts of the 
prior owners of the properties the 
carrier taken over in the carrier’s 
books as of the date the properties were 
acquired by it. 

The applicants state that the acquisi- 
tion of the above-mentioned lands and 
option for the same consideration speci- 
fied for the stocks of the carrier in the 
contract of January 19, 1926, operates to 
give the stock ddditional value. This 
proposition presupposes that the value 
of the additional assets would be re- 
in the carrier’s investment 
counts, which it a corpllary that 
the interest in such assets would be 
vested, directly or indirectly, in the car- 
rier. In view of all the circumstances, 
we are of opinion that the lands should 


on 
ac- 

equipment 
In this con- 
to the effect 


of 
were 


ac- 


to is 


| be conveyed, and the option given, either 
| directly 


to the carrier, or to a corpora- 
entirely controlled by the carrier, 
and our order herein will so require. 
The applicants have no objection to a 
condition intended to guarantee that the 
carrier shall derive the benefit of the 
acquisition of the lands and the 
option. 


tion 


of 


The history of the carrier as to earn- 
ings is not impressive. While the pros- 
pect of adequate return upon investment 
is relevant to the inquiry as to the rea- 
sonableness of the purchase price pro- 
posed to be paid for the carrier’s stock, 
this test cannot be regarded as con- 
trolling. It was testified that the pur- 
chase price is much less than it would 
cost the applicants to reproduce the facil- 
ities of the carrier. In addition to the 
stock, the purchase price covers consider- 
able acreage which may prove a valu- 
able asset in the development of the port. 

Proper maintenance, operation, and 
development of port facilities are mat- 
ters of concern to the people of a large 
territory served by or reached over the 
systems of the applicants, both in the 
movement of products originating in the 
territory for export, coastwise or to for- 


; 





| throu 





ALL STATEMENTS Heretn Are GIVEN 
AND WuitrHoutT COMMENT BY 


Construction 


THE 


on OrricraL AuTHORITY ONLY 
Unitep States DAILY. 


Stock 


Issues 


Mr. Winslow Explains Purpose of Board of Mediation; 
Says Aet May Point Way to Settling All Labor Dispute: 


Address Deliveped 


Before Business Men | 


Mr. Winslow Suggests 


Should be Developed to 
Meet New Conditions. 


Page 1.) 

be cited “Railway Labor Act,” was 
passed by Congress at its last. session, 
signed by the President, and so _ be- 
came a law-in effect May 20, 1926. 

By its passage The Newands Act and 
other existing Federal laws which might 
be found in conflict were repealed. 

The only definite board established 
by this law is the Board of Mediation-— 
with headquarters in Washington, D. C., 
made up of five members appointed for 
terms of five, four, three, two and one 
years with a provision that 
pointments should be made, one 
year for a term of five years. 

The work of the Board of Mediation 
comprehends in a general way the es- 
tablishment and operation of the ma- 
chinery necessary for the execution of 
its own prescribed duties and also, by in- 
ference, a general helpfulness to other 
agencies which may function under the 
law. 

Enumerates Interests 
Covered by the Act 
The Railway Labor 
representatives of a large majority 
f railway companies and their employes 
engaged in interstate commerce includ- 
ing employes of express companies, 
sleeping car companies and any carrier 
by railway subject to the Interstate 
Commerce Act, including all floating 
equipment such as boats, barges, tugs, 
bridges and ferries and other transporta- 
tion facilities used by or operated in 
connection with any such carrier, etc., 
by railway and any receiver or other 
individual or body when 
of the business of such transportation 
companies. The act, however, does not 
include carriers engaged in strictly in- 
terurban business. 


(Continued From 


as 


each 


by 
of 


. .  & 
in possession 


Law 


future ap- | oul \ 
| of Mediation has no power to adjust any 


| ment shall be made by the parties to 


{ and, 
| those 





| volved in the discussion. 


Act was prepared | 


Employers and employes favoring and | 


the creation of the bill 
to Congress and 
that they were in harmonious 
with its provisions and they stated 
frankly and emphatically that they de- 
sired the proposed legislation passed. 

Congress was. evidently 
with their sincerity and passed the bill 
with little or no modification. 

Members of the Board of 
were duly nominated by the President, 
confirmed by the Senate, and early in 
July assumed their duties. 

A statement of the general provisions 
of the bill may be helpful to an under- 
standing of the various agepcies pro- 
vided for with reference te“their more 
important duties. 

Transportation companies, as set out 
in the Railway Labor Act, are referred 
to “carriers.” (See box D for pro- 
visions of law intended to prevent 
strikes.) 


responsible for 
represented 


as 


Features of Law 


Outlined by Speakers 
Some of the more important features 
of the law are: 


otherwise | 
accord | _. 
| high spots. 


impressed | ee S Y 
| the Board or its interpretation of speci- 
| fie 


Mediation 





Only organizations and individuals en- | 


gaged in interstate commerce are to be 
considered. 

Employes are recognized 
groups or as individuals. 

A method of procedure by parties to 
adjust their disputes through conference. 

The establishment of adjustment 
boards composed of representatives of 
all parties in interest to bring about 
agreements when conferences have failed 
of results. 

The establishment of a board of media- 
tion of five members. 

Provisions for making appeal to the 
3oard of Mediation for its consideration 
and assistance in cases not adjusted 
gh conferences or adjustment 
boards. e 


either 


as 


A plan for the submission of disputes | 


to arbitration 
Board of 
not 


on the request of the | 
Mediation when mediation does 
appear practicable. 


Open Hearings Required 
Before Arbitration Boards 

Arbitration proceedings to be held in 
open session—all testimony in such pro- 
ceedings to be given under oath. 

A duty imposed on the Board of Media- 
tion to notify the President in cases of 
dispute between a carrier and its em- 
ploves not adjusted when in the judg- 
ment of the Board of Mediation an 
interruption to interstate commerce 
a degree such as to deprive any section 
of the country of essential transportation 
service substantially threatened. 

The appointment by the President of 
an emergency board of ‘such number of 
persons as he may consider desirable, 
such board to be created separately in 


is 


and of inbound raw 
materials destined to industries in the 
territory. In addition, the applicants’ 
systems will naturally benefit from im- 
provement in this traffic. 

The Katy and the Santa Fe are to pay 


eign destinations, 


their shares of the purchase price from | 


cash available in their treasuries. 
share of the N. O., T. & M. 
financed through securities 
authorized to be issued by 
August 9, 1926, in Bonds of New Orleans, 
Texas & Mexico Ry.—lI. C. C. 

Upon the facts presented we find that 
the acquisition by the applicants of con- 
trol of the carrier by purchase of stock, 
for the consideration, and upon the 
terms and conditions set forth in the 
application, which consideration, and 
terms and conditions, we find to be just 
and reasonable, and in compliance with 
the requirements herein prescribed by 
us, will be in-the public interest. 

An appropriate order will be entered. 


The 
to be 
heretofore 
our order of 


is 


| 





to | 


| Board of Mediafion amounts to an agency 


| by the President at the earnest request 


| ing, 


has ever 


{| or 


| dustrial disputes whether in the field of 
| transportation or 


| nomie conditions. 





PROVISION OF LAW FOR SETTLING DIS 


The law provides that— 
“Tt shall be the duty 


of all carriers, their officers, 


SPUTES. 


agents, and employes 


to exert every reasonable effort to make and maintain agreements concerning 
rates gf pay, rules and working conditions, and to settle all disputes, whether 


arising out of the application of such 


agreements or otherwise, in order to 


avoid any interruption to commerce or to the operation of any carrier growing 


out of any dispute between the carrier 


and the employes thereof. 


“All disputes between a carrier and it’s employes shall be considered, and, 


if possible, decided, with all expedition, 


in conference between representatives 


designated and authorized sg*to confer, respectively, by the carriers and by the 


employes thereof interested in the dispute. 


each instance to investiagte promptly 
the facts as to the dispute and there- 
upon make a report to the President 
within 30 days from the date of its 
creation. 

A provision that after the creation of 
an Emergency Board and. for 30 days 
after such board has made its report to 
the President no change except by agree- 


the controversy in the conditions out of 
which the dispute arose, 
It should be understood that the Board 


disputes or any details thereof. Its duty 
in cases of discussion is to be helpful | 
at the request of one or both of 
interested, to make suggestions 
with a view to bringing about a volun- 
tary agreement between the parties in- 
volved. 

Those participating in conferences or 
proceedings of Adjustment Boards are 
to be representatives of the parties in- 


Methods of Selecting 


Boards of Arbitration 

Members of Boards of Arbitration may 
be either three or six in number. If 
three, each party is to appoint one per- 
son and the two so appointed may agree 
upon a third; or, failing such a choice | 
the Board of Mediation must appoint a | 
third arbitrator. 

If six in number, each party is to 
point two persons and the four so apz=4 
pointed may agree upon the fifth and | 
sixth_arbitrators. Failing such a choice, | 
the’ Board of Mediation must appoint 
the two neutral arbitrators. 

The Board of Mediation is given au- 
thority to maintain headquarters’ in 
Washington, D. C., and, generally. speak- 
ing, initiate and supervise the work in- 
cident to a proper execution of the law. 

The foregoing indicate some of the 
Obviously at this time a 
discussion of technical features of the 
Act would be too long drawn out and a 
statement in respect of the workings of 





ap- | 


features of the Act would be out of 
place and probably improper. 
It should be carefully noted that the 


provided for by Congress and appointed 


of both carriers and their employes. It 
is but fair that the country expect will- 
generous and full-cooperation of 
both with the Board of Mediation and 
also in respect of the law as a whole. 


Explains Law is Designed 
To Avert Strikes 


The fundamental purpose of the Wat- 
son-Parker bill was to provide a law for 


without strikes. For many years the 
subject of mediation of such matters has 
engaged the attention of the country. 

In 1898 the Erdman Act was passed in 
the hope of adjusting railway labor dis- 
cussions through mediation and previous 
to that time and for many years proper , 
legislation for such accomplishment was 
discussed. 

Later on, in 1912, The Newands Act 
was passed and in 1920 The Transpor- 
tation Act became a law and the Rail- 
way Labor Board was set up. 

No compulsory Federal labor laws 

have ever been enacted and Congress 
has consistently refused to pass any law 
with “teeth” in it and probably for the 
reason that not only has public opin- | 
ion, for the most part, been opposed to 
such an idea but also because no plan | 
been suggested which appeared 
to be workable. The aim has always 
been, as apparently emphasized in the 
present act, to bring about a desire and 
| re for having adjustments made | 
y the parties to disputes voluntarily, 
\ possible, wfthout outside assistance 
pressure, or through some Govern- | 
ment agency whose findings would be 
accepted as fair all around. 

It is to be hoped that the execution of 
the methods provided in the present ped, 





or as it may be hereafter developed 
may point the best way to settle all in- 
in -other commercial | 
lines. | 
Any technicalities or uwumsatisfactory 
provisions which may appear in the Rail- 
way Labor Act ought to be duly and in 
an orderly manner worked out satis- 
factorily. 


Would Develop Law 


To Meet New Conditions 

If the best is to be accomplished each 
party must give and take in the inter- 
est of all, including of course, the pub- 
lic, and the law should be developed and 
operated so as to meet changing eco- 


While previous legislation has failed 
to accomplish all that has been desired a 
forward movement has constantly been 
apparent. At all times sober thought 
has been the same in respect of the un- 
derlying principles of mediation and ar- 
bitration although the laws and methods 
employed have been different. 

The Watson-Parker bill was drawn | 
and passed as a result of an earnest de- 
sire on the part of railways and their 
employes to profit by the experience } 
growing out of past unsatisfactory laws 
and for the purpose of creating a plan 
for the adjustment of differences in an 
intellectual way as contrasted with more 
voleanic and violent proceedings which 
have tod frequently marked railway 
jabor discussions hitherto. 





| of Voluntary 


| better 
| the development of an all around good 


| sented that they 
| under 


| and effective. 


| tioning about two months. 
| organizing and setting up the physical 
| features of headquarters occupied 
| one-half the time. 


| at which 
| the settlement of railway labor disputes | been - 2 
: ; | at various points from the Atlantic to 


| but exceedingly unfortunate. 


” 


It would not be surprising if, in tle 
not too distant future, a new and mor 
equitable plan of determining and fix 
ing wages, etc., should come into being: 

The Government, by way of Congress, 
is but the agent of the people and mus; 
go to the greatest possible extent, wisely 
and firmly, to safeguard public interests 
which means the well being of the great- 
est number. Even so, the fewer laws 
the better. 

The Railway Labor Act will accom- 
plish its most useful purpose in propor, 
tion to the minimum number of direc: 
services rendered by the Board of Media: 
tion and other boards created under the 
law. 


Urges Advantages 


Agreements 
The more -the voluntary settlements 
made by carriers and employes Wit nout 
recourse to other agencies, the bett 
The Board of Mediation can render 
service than by 


no 
contributing to 
will between the 
employers. 

The proponents of the bill, before its 
passage and since, have insistently repr: 
wish to live and serv 
peaceful labor conditions esta 
lished through peaceful negotiations. 

Congress and the public are more th 
willing to take them at their word 


employes and their 


| will gladly and helpfully give their 


proval and wishes for a successful « 
ation of the law. 

The obligation of railways and em- 
ployes to the country is not only moral 
but economic and human as well and as 
they recognize and meet these responsi- 
bilities so will the law become workable 
“More strength to their 


” 


arm! 


Credit Given to Both 


Sides For New Law 

Neither employes nor 
properly claim exclusive credit for the 
Watson-Parker bill. To each group is 
due equal praise for its participation and 


employers can 


| its avowed good intentions and to each 
| the same commendation should be gin 
for 
| far. 
| quences 
| fall 
| erally the letter 


constructive accomplishment thus 
Censure and its attending conse- 
must inevitably and properly 
on those who fail to support gen- 
of the law and particu- 
larly the spirit of it. 

The Board of Mediation has been func- 
The work of 


¥ 
In spite of this we 
the consideration of cases has been un- 
der way and conferences have been held 
members of the board have 
in attendance. These have been 
the Pacific. 


Of necessity the work of mediators 


must be highly confidential and all those 
| who have to deal with them must come 
| to respect and trust the Board of Medi- 


ation and extend to it and its representa- 
tives all possible information. A breach 
of complete confidence on the part of| 


| the mediators. would be fatal. 


While there is every reason to believe 
that employes and employers appearing 
before the Board of Mediation will gen- 
erously support. this mediation work ¢ 
can be happily said, without any bre ; 
of confidence, that thus far the nego | 
ations entered into under the Railw:g 
Labor Act have, been of high orde | 
There have been no frecriminations, 1 
unfriendly references, nor any manifesta } 
tions of hostility on the part of thos 
representing the various interests. 


Expects Good Results 


Through Cooperation Shown 
No one, probably, would care to guar 


| antee a complete and satisfactory so’ 


tion of every case which may be con 
sidered; nevertheless if good will, as thus 
far manifested, and a desire to make 
the law a success prevail, there is rea 
son to expect good results and at’ alf 
events more. satisfactory conclus 
than those which have ordinarily Dee 
reached in the past. 

In thinking of this law and in work 
ing out its provisions the public anc 
all interested persons and organizationg 
may well agree that we should look for 
ward and not back. 

It is not to be expected that the Ja 
as it stands today is perfect. By it 
omissions and commissions weak spot: 
are likely to be discavered. If employets 


| are of a mind to see advantages thro 


technicalities which the shortcomings _.o 
the law may afford it will be possibld 
If, on thd 
contrary, the parties in interest are seri 
ous and earnest in a desire to develoy 
and establish the principles set out i 
the law through cooperation as to it/ 
spirit rather than, maybe, as to its let 
ter, there would appear to be no rea 
son why in an orderly manner from timd 
to time the law should not be improved 
and ultimately not only because easily 
workable but, of more importance, .es' 
tablish a good fellowship and an in 
tellectual method of discussing and sol 
ing problems. 

The Board of Mediation interprets th 
action of Congress in passing the Wat! 
son-Parker bill as an expression of genu 
ine desire on its part to have the presen 
existing legislation taken up on ney 
lines as contrasted with previous effo® 
on the part of the government, ands: 
help bring about prompt and fair 
justments of railway labor disputes. 
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Colombian Vessel 
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THE UNITED STATES DAILY: FRIDAY, SEPTEMBER 17, 1926. 


Steady Increase Reported in Exports 
of Manufactured Goods in Past Year 


am: Survey by Department of Commerce Shows Growth of 
Of Panama Canal - 16 Per Cent Over 1924-1925. 


Boat Credited With 37 Trips 
in Fiscal Year 1926; 18 
Is Highest for Ameri- 
can Flag Ship. 


The Department of War has just is- 
sued a tabulation prepared by the Pan- 
ama Canal engineers which shows that 
in the fiscal year ending June 30, 1926, 
one. vessel made 37 transits of the canal 
and that the 1,564 ships which used the 
waterway, 528 made only one transit 
each. 

The most active patron of the canal 
was said to be the motor ship Atrato, 
flying the Colombian flag, which makes 
regular trips between the Pacific coast 
of Colombia and Cristobal, at the Carib- 
bean end of the canal. The largest num- 
ber of trips, reported for a ship flying 
the American flag was 18. The report 


said the ships of the United States led, 
however, in the total number of transits. 


{y The total of American ships using the 


canal were, however, second, with 504, 
the British leading with 607. 


Text of Summary. 
The full text of the official summary, 


as made public by the Department of 
War, is as folows: 

The following tabulation shows for 
the fiscal year ending June 30, 1926, 
the number of vessels making the in- 
dicated number of transits through the 
Panama Canal, the percent which each 
class formed of the total number of in- 
dividual vessels (1,564), their aggre- 
gate number of transits, and their per 
cent of the total commercial transits 
(5,197): 


Number of transits 
Total number 
S © of transits 
Per cent of 
tal Canal transits 
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Totals 1,564 100.0 

Frequency of transit of vessels through 
the Panama Canal—During the fiscal 
year 1926, 1,564 individual commercial 
vessels, representing 24 nationalities, 
passed through the Panama Canal. The 
number of transits per individual ship 
varied from 1 to 37, the 1,564 vessels 
making a total of 5,197 transits, or an 
average of 3.32 transits per vessel. 

The highest number of transits of any 
vessel during the fiscal year was 37, 
made by the motor ship Atrato, owned 
and operated by the Colombian Transport 
Company, flying the Colombian flag, and 
plying between the west coast of Colom- 
bia and Cristobal. The steamer Acajutla, 
of British registry, owned and operated 
by the Pacific Steam Navigation Com- 
pany, was second with 27 transits. 


Records for American Ships. 

Vessels of the United States registry 
led in aggregate number of transits, 
though not in number of individual ships. 
While representing only 32 per cent of 
the individual vessels passing through 
the canal, they made up approximately 
47 per cent of the total transits. Ships 
of British registry ranked second in total 
transits with 1,428, and Norway third 
with 306. 

From the above it will be noted that 
528, or nearly 34 per cent of the indi- 
vidual vessels using the canal during the 
year, made but one transit; that 41 per 
cent made three or more transits; and 
that less than 5 per cent made 10 or 
more transits. « 


Drawing of Tickets 


For Game Held Legal 


Post Office Department Says 
World Series Plan Does 
Not Violate Law. 


Horace J. Donnelly, solicitor of the 
Post Office Department, announced on 
September 6 that the plan of the St. 
Louis, National League, baseball team 
for the distribution of tickets of admis- 
sion to world series games in the event 
St. Louis wins the National League pen- 
nant, does not constitute a lottery within 
the meaning of the penal code. This 
opinion has been rendered to Louis A. 
Alt, postmaster at St. Louis in a letter 
directing him not to refuse to treat as 
mailable, matter relating to the plan. 

The opinion was based on a scheme 
for seat distribution, which provided for 
the receipt of applications up to capacity 
of the various priced sections in the 


The Division of Statistical Research of 
the Department of Commerce on Septem- 
ber 16 issued a survey of foreign trade 
of the United States during the fiscal 
year 1925-26, covering all phases of the 
year’s $9,000,000 volume. The report 
shows a steady increase in exports of 
American manufactured goods. 

Although total exports during the fiscal 
year ending June 30 slumped by 2.3 per 


cent from the preceding year’s total to | 


$4,754,000,000 while imports increased 
16.8 per cent to $4,467,000,000, the report 
states that the balance of trade in fin- 
ished manufactures remained largely in 
our favor. The poor grain yield and de- 
| clined cotton prices were held to have 
been responsible for much of the export 
drop, and higher prices paid for raw ma- 
terials, notably rubber, were said to have 
accounted for the rise in the import 
total. 
Dr. Julius Klein, director of the Bureau 
of Foreign and Domestic Commerce, in a 
foreword to the bulletin, asserts that ex- 
ceptional prosperity normally causes the 
| favorable trade balance to fall, because 
the buying power of a prosperous people 
leads them to demand more goods from 
abroad. 
Foreword Given in Full. 


The full text of the foreword follows: | 


The fiscal year 1925-26 brought once 
more into striking relief the rapid 
growth in American exports of manu- 
factured goods, and emphasized the im- 


portance of foreign sales of such goods | 


as a stabilizer in our total foreign trade 
as well as in our domestic industry. The 
surprising expansion of our fabricated 
exports during this fiscal year accounts 
for the substantial gains of our trade 
with South America, Asia, Australasia. 
and Africa. Our total exports to these 
four areas were 18 per cent above those 
| of 1924-25. 
Exports of finished manufactures in- 


creased, as compared with the preceding | 


fiscal year, by 16 per cent. They were 
60 per cent greater than in 1921-22— 
only four years back—and were nearly 
three times as great in value as in the 
five-year period before the war. Even 
after allowing for higher prices, such 
exports were more than double the pre- 
war average, representing in 1925-26 
over four-tenths (41.6 per cent) of our 
total exports, as compared with three- 
tenths (30.7 per cent) in the pre-war 
period. 

This tremendous growth in exports of 
manufactures reflects the everrising effi- 
ciency of American industry and the 
energy and intelligence of American 
salesmanship in foreign markets. 


Steadiness Declared Rule. 

The natural characteristic of exporta- 
tion of manufactured goods as contrasted 
with foodstuffs and raw materials is 
steadiness. Except when at rare inter- 
vals some wholly abnormal event at 
home or abroad interferes, sudden ups 
and downs are unlikely. Exports of 
products of the soil often vary sharply 


as the result of changes in crop produc- ! 


tion, not only in the exporting country 
but in foreign importing countries and 
in competing exporting countries. 

Production of manufactured goods is 
in very great measure subject to human 
control, and a country with a large man- 
ufacturing industry is always in a posi- 
tion to meet the demands of foreign 
consumers. 
mands under normal conditions are quite 
steady. No sudden new outburst of fac- 
tory production in importing or compet- 
ing countries is, in the nature of things, 
to be expected. 

A far-sighted, well-developed export 
program comprising carefully selected 
and diversified outlets can readily be re- 
adjusted to meet any momentary lull in 
a given market due to some local de- 
pression and can take up the slack 
elsewhere. Moreover, the natural tend- 
ency of exports of finished manufac- 
tures is to grow. With the gradual 
improvement of living standards every- 
where, the world demand for fabricated 
articles steadily rises, save when some 
great world catastrophe supervenes; it 
grows much faster than the demand for 
raw materials, and more particularly for 
foodstuffs. 


Held Balance Wheel of Trade. 

The capacity of finished manufac- 
tures to serve as a balance wheel in 
foreign trade is conspicuously illus- 
trated in recent statistics of the United 
States. Had it not been for the in- 
crease in our exports of this class dur- 
ing the last fiscal year, our total export 
trade would have shown a 
slump. The aggregate value of all our 
domestic exports other than 


in 1924-25, to $2,716,000,000 in 1925- 
26, or 12% per cent. 
This was not due, of course, to any 


grandstand and the drawing by lot for 
the locations in each section. 

The full text of Solicitor Donnelly’s 
letter follows: 

Postmaster, 

St. Louis, Mo. 

Dear Sir: The receipt is acknowl- 
edged of your letter of the 15th instant, 
submitting a copy of a newspaper ar- 
ticle giving information as to how the 
distribution of tickets of admission to 
the World Series baseball games will be 
made in the event the Saint Louis team 
wins the pennant. 

The plan outlined in the newspaper 
article is somewhat indefinite, but as 
far as'it can be determined from the 
data before me the proposition does not 
appear to constitute a lottery within the 
meaning of Section 213 of the Penal 
Code of the United States; and unless 
and until further advised you should 
not refuse to treat as mailable matter 
relating to it. 

Very truly yours, 
(Sgd.) HORACE J, DONNELLY, 
Solicitor. 





At the same time, those de- | 


marked | 


finished | 
manufactures fell from $3,108,000,000 | 
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change of an enduring character in our 
ability to market foodstuffs and raw ma- 
terials abroad. It reflected chiefly an 
abnormally poor yield of wheat and 
rye and a marked deciine in the world 
price of cotton. Even so, this sharp fall 
would have had a rather serious effect 
upon our international 
tions had it not been in large measure 
counterbalanced by the increase of 16 


per cent in exports of finisned manu- 
factures; as it was, our total exports 
showed a decline of only 2% per cent. 


business 


Going back farther, we find that dur-. 


ing each of the last four fiscal years 
a large increase has appeared in the 
exports of finished manufactures, the 
successive rates of annual increase, 
beginning with 1921-22, being 1542, 
11%, 7%, and 16 per cent. 

On the other hand, our aggregate ex- 
ports of all other classes have shown 
the following changes: From 1921-22 to 
1922-23, an increase of a bare fraction 
of 1 per cent; for the next year, an in- 
crease of 7 per cent; for 1924-25, an in- 
crease of 16% per cent; and for the fis- 
cal year just closed, a decrease of 12% 
per cent. The contrast between these 
changes is highly significant. 

Exports of many important classes of 
manufactures were from two to nine 
times as great last year as in 1921-22. 
The increase in exports of agricultural 
machinery as a group was 343 per cent, 
and the single item of tractors gained 
more than 800 per cent. Exports of au- 
tomobiles, parts, and accessories were 
more than four times as great last year 
as four years before, and the increase 
for motor trucks alone was more than 


| 600 per cent. 


Exports of cash registers, adding and 
calculating machines, and related instru- 
ments nearly quadrupled, and those of 
construction and conveying machinery 
trebled. American leadership in quality 
and price of all classes of machinery, 
vehicles, and labor-saving devices is 
strikingly illustrated by these figures. 
Remarkable, too, has been the increase 
in exports of the advanced manufactures 
of iron and steel, such as cutlery, tools, 
and hardware; of rubber goods and ath- 
letic and sporting goods; of even such 
supposedly European specialties as 
chemical products, toys, and musical in- 
struments; and of many other articles 
of a high degree of elaboration. 

Apart from 1924-25 and the years of 
war inflation, the total value of exports 
of last year was the greatest ever re- 
ported. Quantitatively, with the effect of 
price variations eliminated, the record 


| would appear much more favorable in 
| comparison with the war and immediate 


postwar years. 

Imports during 1925-26 showed an in- 
crease of nearly 17 per cent over the 
preceding year. Even in terms of money 
value, this figure has been exceeded only 
once, in 1919-20, and quantitatively it 
unquestionably marks a record, notwith- 
standing the fact that a considerable 
fraction of the increase over the preced- 
ing year was due to advance in prices. 

Had the average import price of rub- 
ber per pound been the same in 1925-26 
as the year before, the value of our im- 
ports would have been $333,000,000 less. 
There were marked advances also in the 
prices of a number of other import com- 
modities. The price advances were only 
partly counterbalanced by the lower price 
of sugar and of certain other items. 

The excess of exports over imports, 
which had been more than a billion dol- 
lars in 1924-25, fell to $287,000,000 in 
the last fiscal year. It should be borne 
in mind that when this country is excep- 
tionally prosperous the so-called “favor- 
able” balance of trade normally tends to 
fall, on account of the unusually strong 
demand for foreign foodstuffs and raw 
materials resulting from the high buying 
power of the people. There were, in 
fact, several months during the early 
part of 1926 in which imports exceeded 
exports in value. 

Imports of gold during the fiscal year 
1925-26 exceeded exports, notwithstand- 
ing the marked diminution in the excess 
of merchandise exports. The net im- 
portation of gold is the more notable in 
view of the fact that during the fiscal 
year the balances against us on most of 
the so-called “invisible” accounts were 
larger than the year before. Expendi- 
tures for tourist travel were heavy, and 
new foreign investments were made in 
very great amount. It would seem that 


rela- | 


Ocean 


Transportation 


| 
| 








the explanation must be sought in large | 


purchases of American securities by for- 


eigners and in the creation and shifting | 


of bank and commercial credits which do 
not appear in any available records. 
Declines Discussed. 

The decline in the value of our exports 
during 1925-26 was by no means general 
in all our foreign markets. On the con- 
trary, it was confined to exports to 
Europe and to Mexico and the West 
Indies. The reduced wheat crop and the 
lower price of cotton explain the di- 
minished value of our sales to Europe; 
the low price of sugar, cutting down the 
buying power of Cuba, and the declining 
production of petroleum in Mexico had 
much to do with the smaller volume of 
exports to southern North America. 

Exports to South America, Asia, 
Oceania, and Africa all show marked 
gains, as might be expected from the 
fact that our sales to these continents 
are primarily manufactured goods. 

Our imports from all the great trade 
regions of the world except southern 
North America were greater in value in 
1925-26 than imports of the year before; 
but for the lower price of sugar, a gain 
would have appeared for southern North 
America as well. Particularly conspicu- 
ous was the increase of 42 per cent in 
the value of our imports from Asia. 
This was, however, largely the result of 
the. enormous advance in the price of 
rubber, which, on account of that ad- 
vance, became by far the biggest item 
in our imports from that continent. 


+ 


World Waste Held 
Crime of Shipping 
By T. V. O'Connor 


Declares Business Should Be 
Divided So as to Insure 
Ships Full Cargoes 

on All Trips. 


T. V. O’Connor, Chairman of the 
United States Shipping Board, 
speaking at a luncheon given in his 
honor in London, England, outlined 
the policy of the United States in 
the operation of its Merchant Ma- 
rine, and declared the Nation 
planned to operate only enough ships 
to carry one-half of our own com- 
merce. 

In the first section of his ad- 
dress, printed in the issue of Sep- 
tember 16, Mr. O’Connor told of the 
advisibility of an equitable division 
of shipping among the nations of 
the world, and expressed the willing- 
ness of this country to sit in at an 
international conference looking. to 
that end. Contiuing, he said: 

If the great nations of the world are 
to persevere in their ocean industry, 
something must be done to stop the 
waste upon the oceans, which I have 
mentioned. Changing slightly an earlier 
expression, let me repeat that no ship- 
ping company should be willing to go 
to the hospital for the sake of sending 
its rival to the mortuary. In the ship- 
ping world it is a common saying that 
it ts the last thousand tons of cargo 
that make the profits of a voyage. 


Return Trips Considered. 

Shipowners cannot raise rates to any 
great extent without injury to other in- 
dustries upon the prosperity of which we 
must rely. ) 
the situation we must divide the business 
of the world in such a way that most of 
our ships most of the time will be carry- 
ing full cargo both ways, at a rate which 
will pay a fair return upon the invest- 
ment and at.the same time encourage 
agriculture and manufacture wherever a 
man is able and willing to work for a 
living. 

As you doubtless know, it is 3,000 
miles from our Atlantic coastline to the 
Pacific. It is perhaps half that dis- 
tance from our northern boundary to the 
Gulf of Mexico. Our land is covered by 
a network of railroads. 

We have a law which would permit our 
railroads to give a preferential freight 
rate to goods which were consigned for 
shipment to foreign ports in ships car- 
rying the American flag. I need not 
dwell upon the benefits to _American 
shipping if we attempted to invoke the 
law of which I speak. We have not in- 
voked that law. 

Calls World Waste a Crime. 

I personally wish good luck and good 
fortune to every craft upon the ocean, 
regardless of the flag it flies. From time 
immemorial the departure of every ship 
has been accompanied by prayers for 
the safety of its voyage. We shipping 
men are given to prayer not only for 
the safety of a voyage ; 
of a voyage. I sincerely wish that every 


ship on every ocean and upon every voy- | 


age could show a balance on the right 
ide of the ledger. ; ; 
: World waste is a crime. To avoid this 
waste is a public duty. The world is 
better served when a single ship carries 
a full cargo at a high rate of speed 
with a profit to the owner than when 
two ships half full and at slow speed 
are headed for the rocks of bankruptcy. 

I came over here as a shipowner in a 
representative capacity to look around. 
I hope that in the near future some of 
you gentlemen who are real ship owners, 


and in your own right, will come to our 
shores, so that our people may have the | 


benefits of your views upon problems of 
ocean commerce. 

I am greatly indebted to you gentle- 
men for this most cordial and agreeable 
gathering. I appreciate it from the bot- 
tom of my heart. 


Germany Rebuilding 
Colonial Companies 


ceives Report of Revival of 
Operations by Firms. 


(Continued from Page 1.) ; 
mately 41,000,000 gold marks. Thirty- 
one of the companies are operating but 
have not yet put themselves on a gold 
basis. Twelve have entirely gone out of 
business. ; 

Seven new companies have 
founded since the war, with a 
foreign participation and a total cap- 
ital of about 270,000,000 marks. Sixteen 
of the old companies have formed them- 
selves into foreign colonial firms, nine 
have brought theif old plantations back 
at auction, 13 have begun to rebuild their 
former property, and six have gone into 
entirely new undertakings. 

Four. Retain Properties. 


| 
Only four companies managed to re- | 


tain their former property intact. ° These 


colonial companies have claims against | 
the German Government ranging from | 


1,000,000 to 90,000,000 marks and 
amounting in all to more than 320,000,- 
000 marks. ‘ 

Very stringent regulations now exist 
in many of the former German colonies 
which tend to prevent these colonial 
firms from returning to their former im- 
portance. To offset these handicaps Ger- 
man companies have, in some instances, 
changed their names and are now oper- 
ating in territory adjacent to their for- 
mer headquarters, for example, in Span- 
ish or Portuguese territory. 





It follows that to improve | 


but for the profit | 


| in developing 
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Wholesale Trade 


New Port of Corpus Christi Requests 
Calls From Vessels of Shipping Board 


Representative James O’Connor Foresees Project as Part 
of Mississippi Wat erway System. 


The Port of Corpus Christi, new~ 
est of the Nation’s seaports has just 
been officially opened. Formal an- 
nouncement of the opening, made 
by Brig. Gen. A.-C. Dalton, presi- 
dent of the Emergency Fleet Cor- 
poration, and printed in the issue 
of September 16, included a deseyip- 
tion of the port, as contained in a 
letter to General Dalton from Roy 
Miller, vice chairman of the Corpus 
Christi Port Celebration Committee, 
and the full text of the address 
made by Rep. James O’Connor 
(Dem.) of New Orleans, La., at the 
formal opening. 

' The letter from Mr. Miller con- 

tinues as follows: 

“Now that the port of Corpus Christi 
is officially opened and ready to accom- 
modate steamers up to a draft of 25 feet, 
we feel that the Shipping Board should 
take note of the advantages to be of- 
fered certain shippers by using this port. 
This applies most particularly to cotton, 
which commodity is produced on a large 
scale in the immediate vicinity of Cor- 
pus Christi. 

“The only outlet heretofore for the very 
large cotton production of this territory 
has been through the ports of Houston 
and Galveston, but, with the opening of 
the port of Corpus Christi, an outlet for 
exportation of this cotton has been pro- 
vided steamer room is made available to 
the shippers. 

Offered Foreign Bottoms. 

“The vessels of the Emergency Fleet 
Corporation are allocated to operators 
who are located at ports east of us and 
who may.not be particularly interested 
shipping at this port. 
Therefore, we desire to bring our situa- 
tion to your especial atention, hoping 
that due consideration will be given to 


| all conditions and bring about a situa- 


tion that will permit our shippers to 
patronize Shipping Board vessels. 
“Cargoes will be offering from this port 


| from time to time and we would like to 


feel that these cargoes may be offered 
to the Board operators with some assur- 
ance of acceptance. We are offered for- 
eign bottoms and probably will have to 
use them to some extent; however, we 


| have the feeling of all good Americans 


to favor our own steamers. 
“The facilities for taking cargo at this 


| port are ideal and steamers can readily 


enter and sail without delay. Full in- 
formation concerning the waterway can 
be secured from the U. S. Engineers and 
should other information cencerning the 
port be desired, it will be gladly fur- 
nished. 

“We trust this report will be received 
favorably by the Board and that a rea- 
sonable minimum amount of cargo may 
be established for calls at this port.’ 


Address of Mr. O’Connor. 


The fulltext of the address of Repre- 
sentative O’Connor follows: 

Some day the port of Corpus Christi— 
and all the other ports down to Browns- 
ville—will be on the Mississippi River 
waterway system. Then freight-carry- 
ing boats will connect Corpus Christi 
with New Orleans, Mobile, Birmingham, 
Memphis, St. Louis, Cairo, Pittsburgh, 
Kansas City and Minneapolis, 

Some day the flood run-off which now 
the Mississippi in destruc- 
tive freshets will be placed under con- 
trol, and the surplus water will be used 
for streamflow regulation, for irrigation, 


comes down 


| for navigation and for power develop- 


ment. In the process, soil erosion will 
be greatly reduced, the development of 
the lowlands now subject to floods will 
be greatly hastened and the economy of 
the whole continent will be greatly im- 
proved. 

Foresees Aid to Prosperity. 

In the end the farms will yield more 
and cost less to operate; industries will 
function at reduced cost; transportation 
and distribution will be cheaper; the 
buying power of the region will be aug- 
mented, our ability to sell to other coun- 
tries the surplus products of our soil 
and of our mills will be enormously in- 
creased. 

Anl all because we will then be using 
for beneficial purposes, instead of wast- 
ing in destructive floods, our national 


| water resources. 


The railroads will not suffer, because 


rp a | an improved economic environment will 
Department of Commerce Re-| 


increased commerce. 


mean more people, expanded industry, 
Many enterprises 
not now dreamed of will contribute new 


| freight to the rail lines. 


Thus we face a 
affairs. 


new era 
It came suddenly. 


in world 
In funda- 


| mental assets we were prepared for ‘it. | 


But in the refinements of our equipment 
we were not. Neither were we prepared 
mentally. 

Declares “Building” Necessary. 

We do not yet understand the lives, 
the mentality, the reactions of our 
neighbors. Our contacts have been 
We must learn much. 

And we must build to meet the re- 
quirements of our new status. 

Sometimes you men of Texas sub- 


Delays in Handling Goods 
Reported in Rumania 


Constantza, Rumania’s only all-year 
port, continues in a state of confusion 
due to the lack of systematic handling 
of goods, lack of loading and unloading 
equipment, shortage of warehouse room 
and the inability of the railways to move 
arriving goods promptly to the interior, 
Acting Commercial Attache Sproull 
Fouche at Bucharest states in a report 
to the Department of Commerce. Mer- 
chandise arriving for interior points, he 
reported, sometimes lies in the open 
yards for months before cars are avail- 
able for shipment. 








consciously feel that your State is big 
enough and rich enough to be self-con- 
tained. 

But you are part of an economic 
entity extending from the Rockies to 
the Alleghenies and from Canada to 
the Gulf. 

That economic entity in turn is part 
of the United States, which in turn 
is only one of the nations of the earth, 
and like all the others is interdependent 
upon the whole. 

Discusses Development. 

With all our prosperity, high wages, 
favorable living conditions, monster 
savings and many automobiles, we dif- 
fer in degree only from the remainder 
of the world. We have the same pains 
and aches and live under the same gen- 
eral economic law. 

Consequently our larger plans and 
projects must hinge on due considera- 
tion of world conditions. 

We have wasted resources just as 
other peoples have done, only we have 
not practiced that foolish policy for so 
long a time. Our new status bids us 
pause and take stock of ourselves and 
of our assets. 

We would continue our easy life, our 
high wages, our short hours of work. 
And yet we must now compete in world 
markets with nations whose workers and 
producers must be content with smaller 
wages and longer hours. 

Can this be done? 

I believe it can. 

Tells of Waterways Plans. 

Our last remaining undiscounted as- 
set of the first magnitude is our as yet 
unused water resources. 

The late United States Senator Fran- 
cis G. Newlands, assisted by George H. 
Maxwell, the world’s deepest student of 
water problems, developed a theory that 
the use for beneficial purposes in place 
of the waste in destructive floods of the 
surplus interstate drainage of the coun- 
try would produce an asset of the very 
greatest value to American agriculture, 
industry and commerce. 

It has fallen to my lot as a Congress- 
man to keep alive the policies developed 
by Senator Newlands, and year after 
year I reintroduce his bill in the National 
Congress. 

Meanwhile a nationwide campaign of 
education is being carried on under the 
leadership of the National Flood Pre- 
vention and River Regulation Commis- 
sion in aid of that legislation. 

Points Out Advantages. 

The farmers are fighting for it because 
it will mean irrigation, checked soil 
erosion, cheap power and low cost trans- 
portation for their enterprises. 

Manufacturers are fighting for it be- 
cause it will mean cheap power, cheap 
transportation and an enlarged buying 
power of the people. 

The lowlands are fighting for it be- 
cause it will mean for them safety from 
floods. , 

Waterway advocates are fighting for 
it because it will mean regulated stream- 
flow and a navigable depth in the chan- 
nels all the year round. 

Coordinately, the great Mississippi 
Valley Association is fighting for the 
early completion of the inland navigation 
system of the Mississippi Valley, of 
which your Intracoastal Canal to the 
Mississippi River is an important link. 


Holds Whole Nation Involved. 


And so it follows that you of the 
Texas coast, hundreds of miles from 
the Mississippi River, are vitally inter- 
ested, just as are New Orleans, and St. 
Louis, and Kansas City, and Pittsburgh, 
in the carefully planned movement to 
bring about the use in place of the waste 
of the country’s natural water resources 
as the largest single unit in the now 
necessary project to prepare the United 
States to fulfill its destiny, under the 
new status, as a lender of money and 
seller of finished articles, and as a buyer 
and user of raw materials from other’ 
parts of the world. 

In the process of this development the 
Gulf coast ports cannot fail to benefit 
enormously. 

And I am sure the great vision shown 
by Corpus Christi will in time pay high 
dividends, 

Predicts New Motor Fuel. 

The coal mines and oil wells will not 
suffer because of water power develop- 
ment. Even now the future oil supply 
is beginning to appear inadequate. Coal 
distillates will be used for motor fuel. 

Even with irrigation and an improved 
farm economy, the time will come when 
a very important part of our food sup- 
plies will. be drawn from the Latin 
American countries, along with lumber 
and metals and other commodities. 

And so it seems to me that the desire 
of our people to improve their ability 
to handle commerce, as you here in 
Corpus Christi are doing, is a most laud- 
able and practical desire, and I for one 
will aid such movements in every way 


| I can. 


Reads From Letter. 

I have here in my hand a letter from 
Fenner and Beane, one of the great 
brokerage houses of the country, giving 
me a few facts relative to present day 
evidence of underlying conditions affect- 


| ing the prosperity and well-being of 


our country. 
items cited: 

In 1920 the average wealth per capita 
in the United States was $2,800; in 1925 
it was $4,400. 

In 1920 the number of savings de- 
positors was 22,000,000 with deposits of 
fifteen billion; in 1925 there were 44,000,- 
000 depositors, with twenty-three bil- 
lions of deposits. 

In 1920 there were sixty-six and a half 
million life insurance policy holders; in 
1925, there were more than ninety-nine 
million policy holders. * 

The number of automobiles in the 
United States increased from nine mil- 
lion in 1920 to nearly twenty million in 
1925. 


Let me read you a few 


Says Status Has Changed. 
Meanwhile the status of the United 
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Export 


Statistics | 


Production of Coal — 
In France Exceeds 
Pre-War Records 


Consul at Calais Reports In- 
crease to 46,033,000 
Metric Tons, Total 
for 1925. 


Consul Gaston Smith, at Calais, has re- 
ported to the Department of Commerce 
that, after a progressive increase in pro-- 
duction during the post-war years, 
French coal production in 1925 reached 
46,033,000 metric tons, an advance over 
the pre-war record of 40,844,000 tons in 
1913. 

The Pas-de-Calais output amounted to 
21,112,000 metric tons, a considerable ad- 
vance over its record for 1913 and for 
1922, the 1923 and 1924 productions in 
this field having decreased from those 
of the years immediately preceding. 


Pas-de-Calais Mines Gain. 


All the mines in the Pas-de-Calais re 
gion showed a considerable increase in 
output in 1925 except those in the ex- 
treme westerly portion, where the ex- 
traction remains stationary. The rehabil- 
itation of the Pas-de-Calais mines may 
now be considered completed except for 
a few of those in Lens and Lievin, and 
the greater development of the rehabil- 
itated mines more than compensates for 
the loss of production in those two sec- 
tions. 

It has been estimated that when the 
Lievin and Lens mines are rehabilitated 
the annual production of the Pas-de-Ca- 
lais fields will be approximately 25,000,- 
000 tons. 

French imports in 1925 consisted of 
18,297,000 tons of coal, 5,002,000 of coke 
and 1,264,000 of patent fuel. The larg- 
est contributor was England, which fur- 
nished 9,937,000 tons of coal, 10,000 of 
coke and 168,000 of patent faels, a de- 
crease of 3,100,000 tons from its 1924 
contribution. 

Germany is Second. 

Germany was second on the list, with 
5,518,000 tons of coal, 4,115,000 of coke 
and 388,000 of patent fuel. Belgium- 
Luxemburg, the Netherlands and the 
United States also made considerable 
contributions. 

The coking industry has enlarged cons 
siderably in the last year and it has been 
estimated that by the end of 1926 coke 
production in Pas-de-Calais and the Nord 
will be approximately 4,000,000 metric 
tons. The production of this amount of 
coke will require 5,500,000 tons of coal, 
and furnish 165,000,000 tons of coal tar, 
30,000 tons of benzol, 55,000 of sulphate 
of ammonia and 700,000,000 cubic meters 
of gas. 


States has undergone a far-reaching 
change. 

Once we were content to sell our raw 
materials to Europe and borrow money 
and buy manufactured products from 
Europe. 

Now we have money to lend all the 
world, and we have a surplus of the 
finished articles of commerce to sell to 
such regions of great promise as the 
Latin American countries which in turn 
have raw materials to sell to us. 

Of course I am a “bull” on the Untied 
States. Every man who studies the 
meaning of obvious facts must be, , 

Since the great war some ten million 
of new people have been added to the 
population of the United States. The 
purchasing power of these ten millions 
has by economists been declared greater 
than that of the entire population of 
Canada. 

The wealth of the United States is 
now estimated at more than the equival- 
ent of four hundred billions of gold dol- 
lars. 

The annual taxes paid by the people 
of the United States to Federal, state 
and local governments is estimated at 
more than eleven and a half billions. 

We ourselves do not clearly understand 
our own strength and power. Is it any 
wonder then that the other nations of 
the world wonder why we are so pros- 
perous at a time when most of them 
are feeling the pinch of poverty. 

I cannot fathom the mystery of such 
‘prosperity, but I can understand some 
of the cause and sense the larger drift. 

We all know the moon is a burnt-out 
world. No possibility of prosperity there. 

Tells of Opportunities. 

Well, many parts of our earth have 
been settled a long time. People have 
used up most of the natural resources, 
then exhausted themselves fighting for 
possession of the diminishing remnant. 

The New World became available and 
called to ambitious, discontented people 
everywhere to come and make a fresh 
start. 

Of all the New World regions, the 
United States appealed most strongly 
because of accessibility, resources, eli- 
mate and economic freedom. 

And so the millions poured in and went 
to work to build new homes and new 
and better fortunes. 

Resources and men to use them created 
credits, and gold poured in because we 
had things to sell which the remainder | 
of the world needed. 

Discusses Latin America, 

This combination produced develop- 
ment on a more rapid scale than the 
world had ever known before. 

Today we are prepared to supply the 
money war-worn Europe requires for 
rehabilitation, and at the same time sup- 
ply the money, the material and the 
trained men Latin America requires for 
its larger development, and then ex- 
change the thousand and one finished 
articles of commerce which we now pro-. 
duce for the raw materials which Latin’ 
America has to sell in ever increasing 
volume, a 

Latin America’s doors are wide open 
and she in turn now calls to the ambis| 


| tious but discontented surplus popula- 


tions of Europe to come and make 
homes and new fortwnes. 


) 
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Rubber 


Weekly Index of Business Prepared by Departnent of Commerce 


Weekly Average, 1922 to 1924, 100% 


ile Copies of Patents. 


“Four Miles Already Installed, 


Commissioner Says, in Part 
Replacement of Old 
Equipment. 


(Continued from Page 1.) 


bunch pushed back, there Was an un- | 


avoidable wear and tear on the paper. 


This caused a considerable loss to the , 


Patent Office not only in destroyed copies 
of patents, but in the time required for 
“pulling” them out of the shelves, and 
in correcting errors in “pulling.” 

In order to avoid this, Commissioner 
Robertson some time ago began to ex- 
periment with a steel shelf, and finally 
adopted one which gad separate metal 
divisions for the cop¥es of eggh patent, 
instead of squeezing the copies of 100 
or more patents together in one shelf, 
gas had been done. With these new 
shelves it is said to be possible to “pull” 
copies with practically no wear and 
tear. Moreover, the former inaccuracy 
in pulling the wrong copy has been 
reduced 95 per cent, the Commissioner 
said. 

Although, Commissioner Robertson 
said, he has not been able to get a large 
enough appropriation from Congress to 
file all copies of patents on steel shelves, 
about one-fourth of them have now been 
so filed. Every year the Congressional 
appropriation for steel_shelves allows the 
copies of the issue of patents for that 
year to be filed, and also for six months 
of a previous year. In this way, Com- 
missioner Robertson estimates, that in 
10 years, 40 per cent of the active copies 
sold will have been efficiently filed, how- 
ever, it will require many more years, 

‘he said, to shelve all the copies, if the 
present Congressional appropriation of 
$12,000 a year is not increased. 

Doubling Photostatic Capacity. 

Another innovation in the Patent Of- 
fice, Commissioner Robertson said, is the 
photostating equipment, which now 
handles 1,200 photostatic copies a day 
and by October 1 will be able to handle 
twice this number. 

Most of these photostats, the commis- 
sioner stated, are of foreign patents, 
of which the Patent Office has only a 
limited number of copies. It performs 
the photostating service for patent law- 
yers and inventors who want copies of 
foreign patents. 

In the future, the commissioner said, 
the increased photostating service will 
be used also for making copies of patent 
deeds. Formerly, these transfers of 
patent rights from one person to another 


Were copied by typewriter and bound in | 
it was explained, | 


large volumes. This, 
made it impossible to reproduce the sig- 
nature of the parties to the transfer, 


and frequently caused difficulty in regard | 


to patent ownership. By the new $hoto- 
stating of patent deeds of transfer, the 
signatures will not only be reproduced, 
but, Mr. Robertson said, the Patent Office 
will save $10,000 annually by eliminating 
the laborious process of copying by type- 
writer. 

“The Patent Office has been called ‘the 


Cinderella of the Bureaus’ and the ‘Step- | 


” 


child of the Government,’ Commis- 
sioner )Robertson stated. “It’s poverty 
was legion, and this lack of funds caused 
a corresponding inefficiency of service. 
And yet, patents are the foundation of 
the industry of this country. 
pick up your telephone or operate your 
automobile or when you come into con- 
tact with almost any article, the chances 
are that article has been patented and 
that its production is dependent .upon 
protection by this office. 
Defense of Patents Held Vital. 


“In order 
patents must be defended. 
of the functions of this office. Further- 
more, patents must be granted quickly. 
That is more important than most people 
realize. 


“Suppose you are engaged in an in- | 


When you | 


to protect industry, these | 
That is one 
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BUSINESS FAILURES (NuMBER) 


| Uruguay, 


is 


| South American countries. 
| Kingdom, Ireland, 
| onies, 


| ferred. 


| traffic. 


| trade 


Arr Give\ on Orrrcran AvutHority ONLY 
AND WurnovuTt COMMENT By 


Tue Unitrep States Dairy. 


Automotive Industry 


‘Auto Requirements 


Of Foreign Market 
Subject of Study 


Compliance With — Special 
Needs Suggested as Means 
to Promote Increase of 


Sales Abroad. 


| If individual preferences and predilec- 
| tions of aliens were taken irtto considera- 
| tion, American sales of automotive prod- 
ucts abroad would undoubtedly be aug- 
mented, says a statement surveying 
| automotive equipment and _ construction 
| preferences in foreign countries, just is+ 
; sued by the automotive division of the 
| Department of Commerce, 

H. C. Schuette, of the” automotive di- 
| vision, has prepared a statement after a 
| comprehensive study of the foreign ex- 
| port market as affected by race, climate, 
| topography and economic conditions. 
| These factors, he says, must be taken 
| into consideration by tHtose who market 
| American automobiles and automotive 
| products in foreign lands. 
| Rules of the Road. 
| 





In approximately 45 countries, the 
statersent shows, the rule of the road 
is to the left instead of to the right as 
in this country. The countries where 
driving is on the left side of the road 
| include the United Kingdom, Ireland and 
| Austria, in Europe, and Argentina and 
in South America. These 
countries as a rule prefer the right-hand 


& 


| drive instead of the left. 


The magneto system of ignition, the 


| report states, is preferred to the battery 


in 19 out of 33 European countries, 10 
out of 14 Asiatic countries, and in about 
one-half the countries of South America. 


; Almost all the cuontries of North Amer- 
| ica prefer the battery to_the magneto. 


As the metric system of measurement 
practically universal on the conti- 
nent, automobiles intended for sale in this 


; area should be equipped with speedom- 
| eter shéwing kilometers instead of miles, 


and this also applies to practically all 
The United 
and the British col- 
however, measure distance by 
miles as in this country. 

The majority of countries using the 
metric system prefer gasoline gauges 
showing the amount of gasoline in the 
tank in liters, instead’ of the American 
system which indicates the contents in 
fractions of total capacity. In the Brit- 
ish Isles and in the British possessions 
a gauge showing imperial gallons is pre- 
With the exception of a number 
of countries, touring cars equipped with 
balloon tires have gained universal favor. 

Cars having bumpers are desired in 
Cuba and bumperless cars in London, 
the report shows. Curiously enough, the 
reason for these opposite preferences is 
the same—narrow streets and congested 
In India bumpers are greatly 
appreciated, as they serve to protect the 


| car from stray cattle, buffalo and sheep 


which are often 
country roads. 
The American manufacturer, the re- 
port points out, has tried to conform to 
these various preferences of different 
countries in so far as it does not inter- 
fere too much with his production sched- 
ule. However, he has not been as suc- 
cessful in this matter as many of his 
foreign competitors whose production is 
considerably smaller and flexible enough 
to permit devoting attention to local 
preferences with a minimum of effort. 
The extent of the American foreign 
in automobiles and automotive 


encountered on the 


dustry, in which you could double your | 
production if you had the results of a | 
certain invention. This invention is in | 
our office awaiting our examination. Na- | 
turally you want that patent to be | 
granted immediately, and not be delayed | 
for a year or so. 

“A case of this kind 


Wa Adm | EY | 0c 


AT eg 
Poe er 


JAN. FEB MAR.APR.MAY JUNEJULY AUG. SEPT.OCT NOV. DEC. 


es 
LWAZW A A || all 
Pye | 
1 PT 


WAN. FEB.MAR.APR. MAY JUNEJULY AUG. SEPTOCT. NOV. DEC 


products, previously reported fully in 
The United States Daily, is suggested 
in a foreword to Mr. Schuette’s study 
by Dr. Julius Klein, director of the Bu+ 
reau of Foreign and Domestic Com- 
merce. Dr. Klein states: 

In 1924 the United States exported 
151,379 passenger cars valued at $112,- 


pened during the post-war 
We were about ten months behind in 
passing upon applications for patents, 
when an industrialist came to me with 
‘a request that I-put his application 
through special. He said that if he 
had that patent, he could employ several 
thousand more men. I put the patent 
through for him and later heard that 
he had carried out his promise and had 
also spent $750,000 in buying equipment 
from other facto: This illustrates 
what one patent can do to provide work 
in a period of depression, and it also 
proves the importance of granting appli- 
cations for patents without delay. 

Lack of Examiners Reported. 

“Our chief delay in granting patents 
comes through the inadequacy of our 
examiners. We have 600 of them, and 
they are exceedingly skilled men. Most 
of them have college degrees. They 
must be qualified to examine applica- 
tions for patents in every field imagin- 
able, and to decide not only. whether or 
not the application infringes upon some 
previously granted patent, but also 
whether or not the application is de- 
feribed in sufficient clearness to make 
it understandable. 

“Our chief trouble that after an 
examiner has become expert and valu- 
able to us, we lose him to private indus- 
try. We lost 106 last year, and during 
the month of August we lost 16. Al- 
though Congress has recently increased 
the salaries of examiners, they are still 
taken away from us by the higher sal- 
aries of industry. 


ies. 


1s 


mot pass upon patent applications as 


quickly as we should.” 


actually hap- | 
depression. | 


| the Smithsonian Institution. 
change saves us $75,000 a year, since it | 


Naturally, when our | 
staff of examiners is depleted we can- | er ! 
’ ' filing copies in the old wooden files, the 


466,000 patents had been granted during 
1925. During the war, the number of 
patents granted dropped considerably be- 
low: the average, he said, but since the 


war, patents issued have been increasing |- 
He said it required 150 large | 


every year. 
volumes to record all the patents issued 
during 1925, 
running feet of shelf must be built for 
the storage of copies of patents and trade 
marks, 1,500 running feet must be erec- 
ted for the files of applications disposed 
of, and 1,200 linear feet of shelving and 
drawer space must be provided to contain 
copies of patents, etc., for 
poses. 

Exchanges With Foreign Countries. 

“One million copies of American pat- 
ents are exchanged annually with for- 
eign countries in return for copies of 
their patents,” Commissioner Robertson 
stated. “They are distributed through 


is absolutely essential for us to obtain 
copies of all patents granted in foreign 
countries. We keep them on file here, 
and employ a corps of interpretors to 
read them when our examiners must re- 
fer to them. An examiner must make 
sure that no application which he is 
passing upon, conflicts with a patent is- 


| sued in a foreign country. 


“The Patent Office recently effected 
considerable saving through sorting and 
using copies of patents which had been 
“pulled” from the shelves through 
error. Under the inefficient system of 


wrong copies of patents were frequently 


Commissioner Robertson stated that j; sent to patent lawyers who had written 


| room. 
| office, 


' 
and that every year 4,000 | 
| million. 


; us 


| than 


search pur- | 


This ex- | 


in for them. When these were re- 
turned, they were piled up in the store 

When I first took over this 
I was told that there were be- 
tween 100,000 and 200,000 of these 
rotting away inthe dust. But when I 
had an accurate estimate made, J found 
there were actually two and a quarter 


“Then I was told, that it would cost 
more for the labor to refile them 
it would cost to buy new ones. 
Naturally if you had taken one copy and 
searched around the shelves for its 
proper place, the expense would have 
been enormous. But I had the copies 


| sorted out on a chalked board, putting 


a the adjacent numbers together, and 
found that they could be put back in the 
| shelves at a cost of one cent each. Each 
| copy, on the other hand, cost us six 
cents for paper and printing. 


Cites Savings in Sorting Copies. 


“Accordingly, I went before the Budget 
Bureau and told them I could cut $20,- 


patents if they would allow me a small 
| part of that sum for the necessary labor 
| to sort and replace the old copies on the 
shelves. This was agreed to, and the 
remainder of the $20,000 was given over 
to the building of steel shelves. 
“Practically all of the patent models 
which were formerly required when an 
inventor applied for a patent, have now 
been given away or sold,’ Commissioner 
Robertson, further stated. “Since 1880 
no models have been required. but these 
early patents had left us with a vast ac- 
cumulation of models, which were packed 
| in 3,000 immense storage boxes. It cost 





| 000 from my appropriation for copies of | 


ee 


| Bell telephone and Howe’s sewing ma- 





; that for the preceding year. 


‘Record Petroleum 


us $200 a month to pay storage on these 
boxes in a neighboring stable. 

“Not long ago Congress appropriated 
$10,000 with which we were to give 
these old models to museums, schools 
and colleges all over the country, pre- 
serving the historic models, such as the 


tive year which has shown a considerable 
increase in the output of crude oil. For 
the world market, drilling has been con- 
fined almost exclusively to existing fields 
and practically no new areas have been 
| proved, but toward the close of 1925 it 
| was apparent that activities would soon 
be extended. At present operations are 
in progress in a number of new fields. 
Crude production for 1925 is recorded 
| at 126,000,000 imperial gallons, compared 
with 113,000,000 gallons for 1924; in 
American gallons these totals amounted 
to 151,200,000 and 135,000,000, 
tively. 
Petroleum exports 


chine in the Smithsonian Institution. 
This was done, but after we had satis- 
fied the desires of all the museums and | 
colleges and the children of the inven- | 
tors for these’ models, there still re- 
mained a great quantity of them. These 
we sold at auction, realizing $6,000. So 
that instead of spending the $10,000 ap- 
propriated by Congress, we were able 
to make a slight profit.” 


respec- 


had the 
value of any Trinidad product exported 
in 1925, and represented 33 per cent of 
the total value of the colony’s exporta- 
tion, $7,490,779, with the total valued at 
$22,430,308. Ten years ago, in 1915, the 
value of petroleum products exported 
amounted to $323,258, and formed less 
than 3 per cent of the total exports. 
Most of the petroleum exported is in the 
form of crude fuel, of which a large part 
is shipped to the British Admiralty under 
contract, 

The total number of wells drilled up 
to the end of 1925 was 1,027, of which 
658 were on Crown lands. In_ 192i 
99 new wells were opened up, 62 being 
on Crown lands. The numbers of com- 
panies engaged in oil production in the 
colony increased from 16 té 19 during 
the year, 


Output Reported 


Production of 126,000,000 
Gallons in 1925 Declared 


Largest in History. 
According to a report just received by 
the Department of Commerce from Vice | 
Consul Alfredo L, Demorest, at Trini- 
dad, the petroleum production in that 
colony in 1925 was the largest yet 
known, being 329,895 barrels in excess of 
The admin- 
istration report of the Inspector of Mines 


some time past, owing to conditions on | 


ale for 1925 states this is the sixth consecu- ‘ 
| 


| 
largest 


Crude Rubber Price. 


Department of Commerce Re- 
views Imports Movement 
In August. 


A further decline in tne prices of crude 
rubber imported into the United States 
is indicated in preliminary statistics of 
crude rubber imports in August, an- 
nounced September 16 by the Depart- 

ment of Commerce. 
| &, G. Holt, chief of the Rubber Divi- 
sion, has issued a statement covering 
August imports, which is given in full 
text as follows: 

Preliminary returns from the customs 
authorities at the ports of New York and 
Boston indicate that during the month 
of August, 
crude rubber and liquid latex imported 
into the United States was 28,133 long 
tons, valued at $25,349,000, the average 
value per pound being 40.23 cents. 

During recent months 96 per cent of 


to the United States has been entered 
through ‘these two ports. 

The average value per pound for Au- 
gust, 40.23 cents, compares with 41.20 
cents for July, 61.85 cents for June, 
55.85 cents for May, and 62.99 cents 
for April. Very high priced rubber pur- 
(chased under forward contracts has now 





“ 


Continues to Decline | 


534,654; 27,351 trucks and busses valued 
at $19,199,329; and $71,159,715 worth of 
parts and accessories. During 1925 ex- 
ports soared to new high levels and 
shipments in that year amounted to 
244,300 passenger cars valued at $184,- 
895,830; 58,624 trucks and busses valued 
at $37,703,302; and parts and accesso- 
ries amounting to $85,743,386. 

Early reports for 1926 indicate that 
American automobile shipments to for- 
eign markets may surpass those of 
previous years. 


Repairs Made to Planes 





1926, the total amount of |! 


the total tonnage of rubber imported in- | 


Used in Flight to Hawaii 


The PN-9 pianes - used by the late 
Commander John Rodgers and Lieuten- 
ant Allan P. Snody on their attempted 
flight from San Francisco to Hawaii, 
last summer, are nearly ready to be put 
back into active service, it has been 
announced at the Bureau of Aero- 
nautics of the Department of the Navy. 

The planes were completely over- 
hauled, and have been waiting for the 
installation of the modified Packard 
A-1500 engines, it was explained. An 
engine has been installed in one of the 
planes but numerous changes were 
necessary. 





mostly reached Americaf/ and monthly 
average prices should be subject to less 
fluctuation in the next. few months. 
Imports of guayule, jelutong, balata, 
gutta percha, and other crude, scrap and 
reclaimed rubber are not included in this 





tonnage. A detailed statement of the 
August imports by countries of origin 
will be issued later in the regular mame 
ner 
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Reported as Costing 


510,104, 99 1 in 195 


Lcaieaieen of Commerce 
Calculates Expense as 
Lower Per Capita 


Than in 1924. 


The Department of Commerce has re- | 


ported that it cost the State of Maine 
$10,104,899, or $12.93 per capita, for 
the maintenance of its general depart- 


ments during the fiscal year ended June | 


40; 1925. This amount included $1,852,- 
025 apportionments for education to the 
minor civil divisions of the State. The 
report says: 

In 1924 the comparative per capita for 
maintenance and operation of general de- 
partments was $13.09, and in 1917, $8.56. 
The expenses of public service enter- 


prises amounted to $131,797; interest on ; 


debt, $621,074; and outlays for perma- 
nent improvements, $4,683,275. The total 
payments, 


terprises, 
541,045. 

for the year, 
revenues or 
issues. 

; Cost of Highways. 
‘Of the governmental costs 
above, $6,349,087 was for 
$2,198,920 being for maintenance, 
$4,150,167 for construction. 

The total revenue receipts for 
were $15,428,944, or $19.75 per capita. 
This was $4,571,174 more than the total 
payments of the year, 
payments of permanent improvements, 
but $112,101 less than the total payments 
including those for permanent improve- 
ments. These payments in excess of rev- 
enue receipts were met 
ceeds of debt obligations. 
Property and special taxes represented 
44.6 per cent of the total revenue for 
1925, 41.4 per cent for 1924, and 56.8 
per cent for 1917. The increase in the 
amount of property and special taxes 
collected was 51.6 per cent from 1917 
to 1924, and 8.7 per cent from 1924 to 
1925. The per capita property and spe- 
cial taxes were $8.82 in 1925, $8.14 in 
1924, and $65.49 in 1917. 

Earnings of general departments, or 
compensation for services 
State officials, represented 10 per cent 
of the total revenue for 1925, 13.2 per 
cent for 1924, and 12.8 per cent for 
1917. 


whether made from current 


reported 


Receipts From Licenses. 


Busness and nonbusiness licenses con- | 


stituted 34 per cent of the total reve- 
nue for 1925, 34.9 per cent for 1924, and 
26.6 per cent for 1917. 

Receipts from business licenses con- 
sist chiefly of taxes enacted from in- 
surance and other incorporated com- 
panies and from sales tax on gasoline, 
while those from nonbusiness licenses 
comprise chiefly taxes on motor vehi- 

ses and amounts paid for hunting and 
fishing privileges. 

The net indebtedness (funded or fixed 
debt less sinking fund assets) of Maine 
on June 30, 
$19.90 per capita. In 1924 the per capita 
debt was $19.23, and in 1917, $4.99. 

For 1925 the assessed valuation of 
property im Maine subject to ad valorem 
taxation was $700,439,297; the amount 


of State taxes levied was $5,068,422; and | 


the per capita levy, $6.49. 


Penalties Against 
alas Invoked 


I. C. C. Requests Suit Against 
Two Railroads for Alleged 


Violations. 


(Continued From Page 1.) 

their disobedience of and failure to com- 
ply with an order issued by the commis- 
sion under Section 15 of the Interstate 
Commerce Act. 
first cases in which it is sought specifi- 
cally to punish railroad companies for 
manifest failure to comply with Inter- 
state Commerce Commission orders. 


Tariffs Were Filed. 

The carriers involved in these cases 
had filed tariffs with the commission, 
P proposing increases in certain freight 
rates. Protests having been entered by 
certain interested parties, the commis- 
sion held hearings, found the proposed 
increased rates not justified, and ordered 
the carriers to cancel the tariffs on or 
before a specified date. 

The Chesapeake & Ohio Railroad Com- 


pany failed and neglected to obey that | 


order for a period of 24 days and the 
Cincinnati, Indianapolis & Western Rail- 
road Company for a period of 59 days. 
The Interstate Commerce Act provides 
a'penalty of $5,000 for each day’s dis- 
obedience of such an order. In each 
case the Government claims the for- 
feiture for only one day. 
Holds Penalty Necessary. 

In requesting the department to bring 
these suits, the Interst&ate Commerce 
Commission stated that it appears nec- 
essary to invoke the penalty provisions 
of the act applicable in such cases, in 
order to effect a proper and prompt com- 
pliance with its orders. The case against 
the Chesapeake & Ohio Railroad has 
been entered at Richmond, Va., and 
against the Cincinnati, Indianapolis & 
Western Railroad at Indianapolis, Ind. 


Final Valuation Is Announced. 


The final value for rate-making pur- 
@ poses, of the property owned and used 
as a common-carrier by the Texas- 
Mexican Railway, was placed at $2,- 
“088,500, as of 1919, in a final valua- 
tion report issued by the Interstate 
Commerce Commission. 


4 


therefore, for expenses of gen- | 
etal departments and public service en- | 
interest, and outlays were $15,- | 





The totals include all payments | 


from the proceeds of bond | 


highways, | 
and | 


1925 | 


exclusive of the | 


from the pro- | 


rendered by 


1925, was $15,548,359, or | 
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Rates 
Rulings 


Issued for ¥ ederal Land Banks 


Mortgage Loans Total $1 053,336,202: Bonds Outstand- 


ing Valued at $1 


Total assets of $1,134,830,596.93 are 
announced by the Federal Farm Loan 
Board for the 12 Federal Land banks, 
in its consolidated statement (the full 


The full text of the board’s 
banks was made public as follows 


Consolidated Statement of C ondition of the Twelve Federal Land Banks at the Close | 
(As Shown 


of Business August 31, 1926 


047,167,275. 


text of which follows), issued as of the 
close of business on August 31, 1926. 

For the same date the total liabilities 
were $1,066,172,503.43 and the net worth 
was given as $68,658,093.50. 


statement covering the operations of the 12 land 


By Reports Submitted 


to the Farm Loan Board.) 


ASSETS. 
Net mortgage loans 7 
Interest accrued but not yet due on " mortga 
Sa 
Interest accrued but not yet due on bonds 
Other interest accrued but not yet due 


Cash on hand and in banks........ Besson dvr antens 


Notes receivable, acceptances, 
Accounts receivable ; 
Installments matured (in process ‘of colle 
Banking houses wer ie te 

Furniture and fixtures Joie 

Sheriffs’ certificates, judgments, etc. 
*Other assets VP eerh yee a ea ae 


etc. 


Total. MAGUS... os kiviciseees 
LIABILITIES. 
Farm Loan Bonds outstanding. . 
Interest accrued but not yet due on Farm 
Notes payable 
Accounts payable 


Other interest accrued but not yet “due.. Kee e eruwaehews 
Due borrowers on uncompleted loans........-.- 02. ccccsseeee ees 
Amortization installments paid in advance.. 

Farm Loan Bond coupons outstanding (not presented). Vows 
BPEWICCTEN UCCMNTOE. OUY UNPRIGs ccc dacrciiesewe eed wiciniiveneae 


Other liabilities 
Total 

NET WORTH. 
Capital stock U. 
National Farm 
Borrowers through agents 


S. Government... 


Seilisithel WUEHTNAS 5.460566 ccisisssveeeess. 


Total capital stock.......-... 
Reserve (legal) 
Surplus, reserves, 


Undivided profits 


THts) GURROROS Bid TEC WROTE. ni iiciwas Sc ciccitenes ee 


MEMORANDA: 
Total net earnings to August 31, 


Net earnings available for distribution.. 


DISTRIBUTION OF NET EARNINGS: a 


Dividends paid fies 
Carried to suspense account . 
Banking house charged off. 


Carried to surplus, reserve, ete. chines esa eam 
Carried to reserve (legal)... - -.....seeee ee eee 
Carried to undivided profits... . ......cse eee eee 


Balance now 


Capital stock originally subscribed by U. 


Amount of Government stock retired to date. 


Capital stock held by U. S. Government. 


S. Government bonds ahd securities....... 


" (subject to redemption)... - - 


POMEIOIOR (ci citab sed eateries 


BsGAy ASROCIMEIOMS, . ciccdsewecews. 


RG civ ese eee eccreisoretwese 
*Less real estate acquired, charged off.....- 


RPGR i satis Ke itriend se Be was 


$1,053,336,201.11 

age loans. 19,151,292.55 
and secur rities. eevee eae 432,795.78 
50,346.59 
9,193,865.88 
4,257,107.34 
2,574,100.18 
1,287,572.05 
2,390,664.23 
285,612.76 
5,201,284.73 
437.94 


$1,134,830,596.93 


ction) . 


$1,047,167,275.00 
11,776,789.38 
1,585,839.90 
1,006,425.07 
9,122.80 
551,136.94 
1,558,497.08 
977,185.58 
1,536,211.26 
4,020.42 


72,503.43 


Loan Bonds. ORES 


$1,066,1 


$1,058,885.00 
54 622,657.50 
586,505.00 
115.00 


. $56,268,162.30 
8,167,500.00 
39,068.75 
3,883,362.25 
—____—_——_ 68,658,093.50 


$1,134,830,596.93 


40,724,517.45 
10,398,088.78 
30,226,428.67 


$16,926,729.36 
861,373.88 
148,394.43 
39,068.75 
8,467,500.00 
3,888,362.25 


17,936,497.67 


12,389,931.00 


$8,892,130.00 
7,833,245.00 


S$. Government. 


$1, 058, 885. 00 


* All real estate acquired through forec losure or ‘by deed is charged off im- 


mediately upon acquisition. 


Austrian Revenues 
Exceed Estimates 


Surplus of $8, 000,000, Exclu- 


sive of Investments, Re- 
ported For 6 Months. 


Baldwin at Vienna, in a report to the 
Department of Commerce, says that Aus- 
trian government finances continue to 
manifest strength. According to prelimi- 
nary monthly returns, totaled for the 
first six months of 1926, current expendi- 
tures aggregated $60,000,000 correspond- 
ing exactly with budget estimates, while 
revenues totaled $68,000,000, showing an 
increase of 10 per cent of estimates. 
Excluding capital investments, the bal- 


Assistant Commercial Attache ore 


| ance shows a surplus of $8,000,000 for 


These are among the | 


the first half year as compared with a 


$2,000,000 surplus anticipated in the bud- 


get estimates. 

Investments totaling $10,000,000 were 
made in this period. These investments 
were covered for the most part out of 
the unexpended balance of the Interna- 
tional Loan of 1922, but if included in 
the fiscal balance, the resulting net defi- 
cit of $2,000,000 compared favorably with 
a net deficit of $8,000,000 provided for in 
the budget. 

In 1925 current revenues were suffici- 
ent to cover with a considerable surplus 
both administrative and investment ex- 
penditures, though the investment pro- 
gram at that time was considerably more 
restricted. 

This very satisfactory showing, indi- 


|; cating an assured fiscal equilibrium, led 


the Finance Committee of the League of 
Nations to approve the release of a sub- 
stantial portion of the International 
Loan, hitherto reserved for possible fiscal 
emergencies, toward an investment pro- 
gram extending through 1928 and com- 
prising expenditures notably for railway 
electrification, underground telephone 
cables, and dairying developments. 


Poland Raises Embargo 
On Dealings in Exchange 


The Division of Regional Information, 
Department of Commerce, is — advised 
that the restriction on tranactions in for- 
eign bills in Poland have been lifted by 
a government decree issued on April 21, 
making, buying and selling of foreign 
currency and bills between private par- 
ties within the boundaries of Poland ab- 
solutely free. 

The restrictions on exportation or 
transfer of funds abroad without per- 
mits from the Ministry of Fimance and 
the National Bank, as well as the manda- 
tory delivery of foreign exchange de- 
rived from export sales, in accordance 
with the schedules fixed for various com- 
aodities, remain in power. 


[ 3 
‘German Railroads 


Decrease Expenses 


Annual Savings of 750,000,000 
Marks Seen by Depart- 
ment of Commerce. 


The internal situation of the German 
State Railways (Reichsbahn) is said to 
be improving steadily, according to a 
report just received at the Department 
of Commerce from Assistant Trade Com- 
missioner W. E. Nash at Berlin. The 
number of employes is reported to have 
been reduced from 1,100,000 to about 
700,000, resulting in an annual saving 
of almost 750,000,000 marks; the num- 
ber of locomotives cut down from 4,600 
to 1,200, and the number of standard 
types from 200 to 20. The report con- 
tinues. 

Freight cars have been decreased in 
number from 7,400 to 2,000. Private re- 
pair plants subventioned by the Reichs- 
bahn, formerly totaling 600, have been 
abolished. While all these reductions 
mean economies in maintenance, they 
denote no decrease in efficiency. 

About 64 per cent of all freight traffic 
now enjoys exceptional rates, and it is 
hoped to increase the percentage. A 
project is under consideration for the 
reform of the general level of rates. 
Business men are stressing the necessity 
of overhauling the system of long dis- 
tance rates and through transit rates, 
which in many cases are said to dam- 
age German shippers in competition with 
those of other countries. 


Two Power Projects Given 
Temporary Permits in West 


The Federa? Power Commission has 
authorized a preliminary permit, for 
two years, to tne Prairie Power Com- 
pany, of Prairie, Oreg., 
project on Strawberry 
County, Oregon, the Malheur National 
Forest. The development proposed in- 
cludes construction of two small diver- 
sion dams, one on Strawberry Creek and 
one on Onion Creek, about one and 
three-quarters miles of conduit and pow- 
erhouse, to deliver 1,000 horsepower for 
general public utility “use at Prairie 
City. 

The commission also has granted a 
preliminary two-year -permit to the 
Royal Development Co., of Butte, Mont., 
for a power project on Phelps Creek, a 
tributary of Chiwawa River, in Chelan 
County, Washington, involving a diver- 
sion dam, conduit and power houses, 
“for a comprehensive scheme of im- 
provement and utilization for water- 
power development and other public 
uses.”” 


Creek, in Grant 


Miscellaneous receipts . 


| Balance previous day.. 


36,669,315.79 | 


| Operations in 





| totaled 8,528,695. tons, 


covering a power | 


Banking 


DAILY STATEMENT 


Receipts and Expenditures 
of the 


U. S. Treasury 


14. 


At Close of Business Sept. 


Receipts. 
Customs receipts 
Internal-revenue receipts: 
Income tax 
Misc. internal 


$1,3 


10,¢ 


ovate 373,594.00 
revenue. 23 


31,901.56 


Total ordinary re- 
ceipts Das ¥0.8:2 
Public debt receipts...... 400,000.00 
§ 626,637.75 
Total oles ness 2,814,563.17 
Expenditures. 
General expenditures 
Interest on public debt... 
Refunds of receipts ... 
Panama Canal 


$6 ,462,890.28 
126,236. 66 
302,071.28 

see 26,641.35 

special a 

counts nee Si Greaie > 

Adjusted service certifi 
cate TUNG osc. ch.. 42,3 

Civil service retirement 
fund 


73.00 


218,417.56 
Total ordinary ex- 
penditures.... 
Ordinary public debt ex 
penditures 5 
Balance today ....@.... 1: 


7,535,146.51 


,020,298.21 
»814,563.17 


Total 142 


Increased I Deposits 
Reported by Banks 


Cash Reserve and Amount of 
Securities on Hand Also 
Declared Larger as 


of x Sept. Is. 


The consetiiiated : statement 
tions of the Federal Reserve Banks on 
September 15, made public by the Fed- 
eral Reserve Board, September 16, shows 
a decline of $48,700,000 in holdings of 
discounted bills and increases of $162,- 
000,000 in member banks 
posits and $175,700,000 
Government securities. 

Holdings of the latter on 
15 included $192,000,000 of temporary 
certificates issued by the Treasury to the 
Federal Reserve Banks pending collec- 
tion of the quarterly installment of 
taxes. Federal reserve note circulation 
declined $22,500,000, while cash reserve 
increased $3,100,000 and nonreserve cash 
$6,900,000. 

Figures Given by Cities. 

The New York Bank shows a decrease 
of $46,200,000 in discount holdings, San 
Francisco a decline of 
neapolis a drop of $5,900,000 and Chi- 
cago, a decrease of $5,500,000. 

At the Cleveland and Atlanta reserve 
banks discount holdings increased $6,- 
500,000 each, at Boston, $3,700,000 and 
at Philadelphia $3,400,000. Open market 
acceptance holdings of the New York 
bank declined $8,400,000, while those of 
Boston increased $3,600,000, the system 
as a whole showing a reduction of $3,- 
500,000 in this item. 

Total holdings of Treasury notes were 
$73,000,000 below last week's total, 


of condi- 


reserve de- 


in 


while holdings of United States bonds | 


increased $3,600,000 and of Treasury 
certificates $245,100,000. 
Certificates Analyzed. 

Of the increase in Treasury certifi- 
cates, $132,000,000 represents temporary 
certificates issued by the Treasury to 
the New York bank and $60,000,000 to 
six other reserve banks pending the 
quarterly collection of taxes. 

All of the Federal reserve banks re- 
port a smaller volume of Federal reserve 
notes in circulation with the exception 
of Richmond and Dallas, which show a 
total increase of $1,200,000. The prin- 
cipal decreases were New York, $12,400,- 
000, and San Francisco, $4,100,000. 

Tables showing detailed figures of 
the report will be printed in the is- 

sue of September 18. 


Cuba Railroad Earns 


A report by mail to the Department 
R. Strackbien, | 


of Commerce from D. 
Assistant Trade Commissioner 
Havana, states that net 
Cuba Railroad were $859,156 for the 
year ended June 30, 1926, according to 
the annual report of the company. 

Gross revenue was $16,605,764, 


at 


com- 


pared with $19,511,046 during the previ- | 
| pondent: 


ous fiscal year, but 
creased to $1,356,027. 


expenses also de- 


compared with 
7,911,741 tons during the preceding year. 

teiciene traffic decreased from 4,131, 
138 to 3,403,763. 


Succeeding Line Asks 
Right to Operate Road 


The Mainstee & Nor theastern Railway 


has applied to the Interstate Commerce | 
Commission for authority to acquire and | 


operate the properties heretofore owned 


and operated by the Manistee & North- | 
to | 


eastern Railroad, from Manistee 
Traverse City, Mich, which it has ac- 
quired by foreclosure proceedings against 
the latter company. 


Railway Asks Authority 
The Indian eek Valley Railway has 


branch line acquired from the Blair Lum- 
ber Company, from Jones Mill to Blair 
mine, in Westmoreland County, Pa, 


399,709.19 | 


483,720.67 | 
; seed stored in a warehouse owned bythe 


; owner of the seed but leased to another. 
3,787,925.42 | 


156,516.38 | 


| added that if the 


-459,118.45 | 


| houses which 


holdings .of | 


September 


| ence, Brigadier 
| president of the Emergency Fleet Cor- 


$9,900,000, Min- | 





| titude of 
| Conferences, 


| the traffic 
including North Atlantic, South Atlantic, 





profits of the | 


Freight carried 


| gust 31, 
| erty National Bank of Paris, Texas, No. 
| 12651. 
| National Bank of Paris, 


| a motion 


| ground that 


To Operate Branch Line | 


| claim 
applied to the Interstate Commerce Com- | 


mission for authority to operate in inter- | 
state commerce a four-mile industrial or | 
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e 


Owners to Inspect Cottonseed in W arehouse 
Under Ruling « on Discount of net 


| Federal Reserve Board to yer Compliance With Reg- 


ulations of Department of Agriculture. 


The Federal Reserve Board, in a rul- 
ing announced September 16, broadened 
the rediscount include 
bankers’ cotton- 


privileges to 


acceptances secured by 


It was held that such paper 
gible for rediscount at a Federal Reserve 
bank, 
are permitted access to the seed in stor- 


although owners of the cottonseed 


| age for inspection purposes. 


In so ruling, the board said that the 
security must be of proper maturity and 
must comply with other provisions sur- 


| rounding rediscount of acceptances and 


that the seed must be adequately 
tected from deterioration. 
The board anounced also that it 


pro 


had 


| been informed that the Department of 
Agriculture has under preparation a spe- | 


cial regulation governing the storage of 
cottonseed by warehouses licensed under 
the United States Warehouse Act. It 
storage of cottonseed 
complied with that regulation—the board 
having studied a tentative draft—it will 
be deemed to be stored under such con- 
ditions as to give such protection. 


Ruling of Federal Reserve Board. 


The full text of the board’s ruling 


| follows: 


The Federal Reserve Board has been 


| requested to rule upon. the eligibilty for 
| rediscount at 


Of Federal Reserve. 


Federal reserve banks of 
bankers’ acceptances drawn to finance the 
storage of cottonseed under the follow- 
ing circumstances: 

Certain cottonseed-oil mills own ware- 
they propose to 
independent warehouse corporations un- 


Lines “Regret” Action 


Of Shipping Board | 


North 
Atlantic Deplores Dispute 
In Southern Field. 


Marine Conference of 


North Atlantic 
Conference, consisting of 17 
members mainly managing under for- 
eign flags, has “expressed regrets” at 
the action of the Emergency Fleet Cor- 


The 
Freight 


poration in authorizing the South At- | 


lantic Steamship Lines, managing oper- 
ators of the United States Shipping 
Board American Palmetto Line, to with- 
draw frem the South Atlantic 
General A. C. 


poration has announced orally. 

The South Atlantic Conference, it was 
explained consists of three lines operat- 
ing between Gulf and South Atlantic 
ports, among which a mutual agree- 
ment, under the policy of the confer- 
ehce is supposed to exist in the distri- 
bution of business. Because the two 
other lines, which are controlled by for- 
eign interests through American opera- 
tors, had allegedly violated the agree- 
ment, operators of the Palmetto line 
posted their notice to withdraw, unless 
the matter was adjusted, and the Fleet 
Corporation approved this action. 

In connection with the expressed at- 
the North Atlantic Freight 
General Dalton said _ it 
would “have no effect on the 
taken, as it will be the policy to protect 
our managing operators and to demand 


for United States Shipping Board ves- | 
private manage- | 


operating under 
their just and equitable share of 
on established trade routes, 


sels, 
ment, 


Gulf and Pacific ports.” 


CHANGES 
in 
| 
|| 


National Banks 


The following transactions of the Bu- 


| reau of the Comptroller of the Currency 
| on September 


$359, 156 in Fiscal Year | 


15 were announced Sep- 


tember 16: 
Applications to Organize Received. 
First National Bank of Greenwich, 
Connecticut, capital, $100,000. 
pondent: Henry H. Adams, Greenwich, 
Conn. 


The Montauk National Bank, Montauk, | 


New York, capital, $100,000. Correspond- 
ent: A. C. Webb, Montauk, N. Y. 
New 
South Dakota, capital, $25,000. 
Chas. Simonson, 
South Dakota. 
Voluntary 
City 
capital, 
1926. 


Corres- 
Colman, 


Liquidation. 
National Bank of 
$200,000. 
Succeeded by 


The 
Texas, 


Paris, 


The Lib- 


Liquidating Agent: The Liberty 
Texas. 


Board Deutes Jurisdiction 
In War Claims of Railroad 


A board of reierees appointed by the 
Interstate Commerce Commisison to ad- 
just the claim of the Missouri Southern 
Railroad for compensation for use of its 
property by the Federal Government in 
1918, has issued a decision sustaining 
of the Director General of 
Railroads to dismiss the claim on the 
it is without jurisdiction 
to hear and report upon a claim 
“clearly adjusted by agreement.” 

The decision held that the company’s 
had been covered by 
ment executed by the 
Walker D. Hines, Director General 
Railroads, dated August 12, 1919. 

The board consists of Daniel W. 
Knowlton, George M. Curtis and Edgar 
MM. Ebert, of the commission’s staff. 


of 


i 


was eli-~-|} 


| which 
| 


| der bona-fide leases, 
| assume full control and management of 


such warehouses and to operate them as | 


public warehouses which will be bonded 
“and licensed under the 
| 

| warehouse act. 


United 


It is proposed that such prime seed as 
received the —that 
in such condition that it 


is by mill 


1s, 
is may 
| be safely stored for an indefinite period 
—will be stored by the 


until it can 


of time 
these 


mills in 


warehouses be pro- 
cessed into various cotton-seed products, 
and the mills desire to finance such stor- 
age 


secured 


by means of bankers’ acceptances 


by warehouse receipts for 
seed. 
stored to have access to it at proper time 
for purposes of inspection. 


The Federal Reserve Board has here- 


under proper conditions, 
able, readily marketable staple agricul- 
tural product within the meaning of the 
Federal Reserve Act and the board’s 


| Regulation A, and that therefore a bank- 


| ers’ acceptance secured 
discount at a Federal Reserve Bank. pro- 
vided the cottonseed upon which the ac- 
ceptance is based stored under such 
conditions to protect it 


is 
as 
ceptance complies in all other respects 


with the requirements of the law 
the board’s regulations. This ruling 





lease to | 


| rule upon the right of 


Continental | 


Confer- | 
Dalton, | 


action | 


| times for 


Corres- | 


First National Bank of Colman, 


| such 
under such conditions as to protect it | 
Effective Au- | 


_ tonseed by 


an agree- | 
railroad and | 


may be found in the 1925 Federal 
serve Bulletin at page 737. 
Former Ruling Restricted. 
board has also had occasion to 
member banks to 
make acceptances issued against 
stored on premises owned by the owner 
of the goods but leased to an inde- 
pendent lessee who issues warehouse re- 
ceipts covering the goods in storage. 
The board held in this ruling, pub- 
lished on page 634 of the 1918 Bulletin, 
that if the premises in question were 
| actually turned over 
bona-fide lease, the lessee being independ- 
ent of the borrower and having entire 
| custody and control of the goods, a mem- 
ber bank could properly accept drafts 
drawn against warehouse receipts issued 


The 


borrower 
premises and should exercise no control 
over the goods stored. Such drafts el- 
| gible for acceptance by member banks 
| would also be eligible for rediscount at 
Federal reserve banks, if of proper ma- 
| turity. 

Under the ruling of the Federal Re- 
serve Board just mentioned access to the 
; premises where the goods are stored is 
not permitted to the owner of the goods 


This condition of the previous ruling 
can not be met in the storing of cotton- 
seed. 

Due to the fact that cottonseed is sub- 
ject for deterioration from heating, cot- 
tonseed owners storing their seed in 
warehouses are accustomed to visit these 


purpose of inspecting the seed. In or- 
der, therefore, that bankers’ acceptances 
drawn to finance the storage of cotton- 
seed may be eligible for rediscount, a 
modification of the principle stated in 
the board’s previous ruling with refer- 
ence to the owner’s access to the goods 
is necessary. 
Acceptance Eligible to Discount. 

After a consideration of these ques- 
tions the board now rules that— 

Bankers’ acceptances secured by cot- 
tonseed stored in a warehouse owned 
by the owner of the cottonseed but 
| leased to an independent public ware- 
house corporation under bona fide lease, 
the corporation assuming exclusive con- 
trol and management of such warehouse 





| and operating it as a public warehouse 
under the United | 


bonded and licensed 
States warehouse 
for rediscount at a Federal reserve 
bank, although the owners of the cot- 
tonseed are permitted access to the seed 
in storage at proper and reasonable 
the purpose only of inspect 
ing the condition of the seed, provided 
that on all such occasions the consent 


act, may be eligible 


| of the independent warehouse corpora- 


tion is first secured and that the owner 
of the seed or his representative is ac- 
| companied by a proper representative 
of the warehouse corporation. 

It should be understood that such ac- 
| ceptances must be of proper maturity 
and must in all other respects comply 
with the pertinent provisions of the 
Federal reserve act and the board’s 
Regulation A. 
sary which 
stored 


that the cottonseed upon 
acceptances are based be 


adequately from deterioration. 
Regulation to Govern Storage. 
The Federal Reserve Board is 
culture is soon to issue a special regu- 
lation governing the storage of 


the United States warehouse act. 
regulation, a tentative draft of which 
has been carefully 
conference between representatives of 


the Department of Agriculture and the | 


Federal Reserve Board, will, it is be- 
| lieved, provide adequate safeguards. 


ture, 
storage under such conditions as to pro- 


ruling. 


The question whether bankers’ 
standpoint is, 


determination 


properly, 
by the Federal 





rediscount rather than by the Federal 
Reserve Board, 


the corporations to | 


States | 


seed | 
banks 


such | 
The owners of the cottonseed thus | 


1 | banks, 
tofore ruled that cottonseed, when stored 


is a nonperish- | 


| mitted 


te | 


adequately | 
| from deterioration and provided the ac- 


and | 


Re- | 


goods | 


| of 
; banks that 
| ship 


to the lessee on a | 


by the lessee; but held further that the | 
should not have access to the | 


| 20 banks 


for inspection or for any other purpose. | 


warehouses from time to time for the | 


In addition, it is neces- | 





in- 
formed that the Department of Agri- | 


cot- | 
warhouses licensed under | 
This | 


considered at a | 


If the storage of cottonseed complies 
with this regulation which is. to be pro- | 
mulgated by the Department of Agricul- | 
it will be deemed by the board a:| 


| tect the cottonseed adequately from the | 
deterioration within the meaning of this 


ac- | 
ceptances are desirable from the credit | 
a question for | 
reserve | 
| bank to which the paper is offered for | 
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Finance 


‘Decline Is Reported 
In Number of Banks 
Of Reserve System 


Board Says Net Decrease 
From April 12 to June 30 
Was 37; Resources 
Are Larger. 


Reserve Board has an- 
that the number of member 
active operation in the Fed- 
system decreased by 37 


The Federal 
nounced 
in 


eral Reserve 


| between April 12 and June 30, 1926. 


National banks showed a decrease of 
22 and member State banks a decrease 
of 15. Total resources of both classes 
of members increased during the period, 
the Reserve Board anounced, the increase 
for all member banks being about $770,- 
000,000. 

The decline in the number of member 
it was stated, was the net result 


of 40 additions to membership, for the 
most part newly organized national 
banks or existing State institutions ad- 
to membership, as against 177 
losses, resulting chiefly from mergers and 


' suspensions. 
by a warehouse | 
| receipt for cottonseed is eligible for 


Decline of 114 in 1926. 

The board announced that since the 
end of 1925 there has been a net de- 
cline of 114 in the number of member 
banks in active operation in the system. 
This decline is the result of losses which, 
for the most part, were incidental to 
mergers, suspensions, etc., and did not 
reflect the exercise by banks of their 
options regarding the retention or re- 
linquishment of membership. 

In the half year 86 banks joined the 


| system and 66 member banks withdrew. 


Of ‘the banks that joined, 56 were newly 
organized national banks, eight were 
non-member banks that converted into 
national banks and so became members 
the system, 18 were non-member 
were admitted to member- 
with the status of State institu- 


tions and four were banks previously 


| closed which were found or made solvent 


and permitted to resume operations. 
Classification of Losses. 
Th® 66 banks that relinquished mem- 
bership in the system included 28 State 
banks that withdrew after advance notice 


| to the Federal Reserve Board, 10 mem- 


ber banks that were succeeded by non- 
member banks organized for that pur- 
pose, and 28 banks that were absorbed 
by already existing member banks. 

As against the voluntary accession of 
resulting from the above 


changes, the board announced that ,136 


| other banks were lost to membership. 
| Of 


these, mergers between member 
banks accounted for the loss of 63 banks, 
54 of them national and nine of them 
State banks, and suspension accounted 
for 60 banks, 47 of them national and 
13 State banks. There were also 12 vol- 
untary liquidations and one compulsory 
withdrawal of a member State bank. 


F. & P. Railroad Asks Right 
To Build Five-Mile Line 


The Fordyce & Princeton Railroad has 
just applied to the Interstate Commerce 
Commission for authority to construct 
an extension of five miles from a con- 
nection with its present line to Midway, 
Ark., to accommodate logging traffic of 
the Fordyce Lumber Company, and to 
abandon a line extending southwesterly 
from the present line at Trigg, Ark. 

a + 
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| Payment, By Corporation, of Its Officers’ Perso 


Answer Questions | Court Rules Pande 


District Court Holds Man in | 


Bankruptcy Case Justified 
in Asserting Constitu-, 
tional Privilege. 


tN THe Matter of Lovise M. EnLER, DOING 
E, Exner, BANKRUPT | 


BUSINESS aS CHARLES 
District Court, Eastern District, N. Y., 
No. B. 12528. 

A witness, called in bankruptcy pro- 
seedings, under Section 21a of the Bank- 
ruptcy Act, was sustained by the court in 
refusing to answer certain questions re- 
lating to st@tements he had made as 
to assets, on the ground that his answers 
might incriminate or degrade him. 

The full text of the case follows: 

Horace London, attorney for Charles 
W. Ehler, appearing specially. 

Edmund L. Mooney, attorney for trus- 
tee; Wilber W. Chambers and Robert S. 
Weaver, of counsel. 


Text of Opinion. 

Campbell, D. J.: This matter comes 
before the court on a motion to cémpel 
Charles W. Ehler, a witness called in 
an examination under Section 21-A of 
the Bankruptcy Act, to answer certain 
questions certified by the special com- 
missioner, which the witness refused to 
answer on the ground that to do so 
might incriminate or degrade him. 

If it appeared that such refusal was 
a Mere subterfuge in order to hide as- 
sets, I would not hesitate to compel an- 
swers to such questions. 

The bankrupt is an elderly woman, 
and it appears to be conceded by all who 
were before the court that she did not 
actually conduct the business but that 


her son, the witness Charles W. Ehler, | 


had complete charge of the business 
and conducted all negotiations on her 
behalf, and that the witness was the 
person whto represented the bankrupt 


in the dealings with the bank, and that | 


the financial statements were delivered 
by him to the bank. 
All of the questions which the wit- 


ness refused to answer had reference to | 


the statements, either directly ow indi- 
rectly, by inquiry with reference to cer- 
tain specified assets as of the dates of 


such statements, and it would appear | 


that if the witness knew of the actual 
financial condition of his mother’s busi- 
ness on the date of any such statement, 
or if any of the statements were false 
in the lists of assets, and such facts 
were known to the witness, and he with 
such knowledge delivered the statements 
to the bank, his objection is a real one. 
Likewise, if any statement was not 
signed by the bankrupt, although her 
name was written at the bottom and 
such statement was with knowledge of 
such fact delivered by the witness to the 
bank, his objection would have a real 
basis. 
New York Law Quoted. 

Section 1293-B of the Penal Law of 
the State of New York reads as follows: 

“Obtaining property or credit by use 
of false statement. Any person 

“1. Who shall knowingly make or 
cause to be made, either directly or in- 
directly, or 
soever, any 
with intent that it shall be relied upon, 
respecting the financial condition, or 
means or ability to pay, of himself, or 


any other person, firm or corporation, | 


in whom he is interested, or for whom 


he is acting, for the purpose of pro- | 


curing in any form whatsoever, either 
the delivery of personal property, the 
payment of cash, the making of a loan 


or credit, the extension of a credit, the | 


discount of an amount receivable, the 
execution, making or delivery by any 
person, firm or corporation of any bond 
or undertaking, or the making, accept- 
ance, discount, sale or indorsement of a 
bill of exchange, or promissory note, for 
the benefit of either himself or of such 
person, firm or corporation; or 

“2. Who, knowing that a false state- 
ment in writing has been made, respect- 
ing the financial condition or means or 
ability to pay, of himself, or such per- 
son, firm or corporation in which he is 
interested, or for whom he 
procures, upon the faith thereof, for the 
benefit either of himself, or of such per- 
son, firm or corporation, either or any 
of the things of benefit mentioned in sub- 
division one of this section; or 

“3. Who, knowing that a statement 
in writing has been made, respecting the 
financial condition or means or ability to 
pay of himself or such person, firm or 
corporation, in which he is interested, 
or for whom he is acting, represents on 
a later day, either orally or in writing, 
that such statement theretofore inade, 
if then again made on said day, would 
be then true, when in fact, said state- 
ment if then made would be false, and 
procures upon the faith thereof, for the 
benefit either of himself or of such per- 


son, firm or corporation, either or any | 


of the things of benefit mentioned in 
subdivision one of this section, 

“Shall be guilty of misdemeanor and 
punishable by -imprisonment for not 
more than one year or by a fine of not 
more than $1,000, or both fine and im- 
prisonment.” 

Witness Is Upheld. 

The Bankruptcy Act does not afford 
the witness complete immunity from 
prosecution, and therefore the witness 

#had the right to exercise his constitu- 


tional privilege and refuse to answer | 
+ the questions certified in the examina- 


tion under Section 21-A, on the ground 
that to do so might incriminate or de- 
grade him, (McCarthy v. Arndstein, 267° 
U. S. 34), in which case Mr. Justice 
Brandeis, at page 42, said: 

“Section 21a, on the other hand, deals 
specifically and solely with the adjective 
law—with evidence and witnesses. When 
the bankrupt appears before a commis- 
sioner under this section, he comes, like 
any other person, merely to testify. In 
that connection he may, like any other 


through any agency what- ! 
false statement in writing, | 


is acting, | 


Directors Had Full Knowl- 
_ edge of Policy Pursued, ° 
Decision States. 


Joun C. Sweet, ReEceIvVeR OF THE H. POEH- 
LER “COMPANY? v. CARL W. LANG, ET AL., 


No. 7206; Same Vv. NORTHWESTERN MUTUAL | 


Lirs INSURANCE Co., ET AL., No. 7207, Cir- 
curr Court oF APPEALS, STH CIRCUIT. 


The payment by a corporation of the 


personal bills of its officers, with the | 


| full knowledge ‘and acquiescence of all 


the real stockholders and a majority of | 
corresponding | 
charges to the personal accounts of the | 
| officers whose bills were so paid, which | 
transactions did not leave the corpora- | 


the directors, with 


tion insolvent, could not be subject of 


: | 
complaint by anyone, and the receiver | 


| of the corporation could not recover 
amounts so paid to numerous tradesmen 
and others, the Circuit Court of Appeals, 


| Eighth Circuit, held in these appeals | 


from the decrees of the District Court, 
Minnesota. 


The full text of the cases follows: 


Mr. H. V. Mercer (Mr. E. J. Lien was 
with him on the briefs), for plaintiff in 
error and appellant. 

Mr. Claude Krause (Mr. J. rs 
Wheelwright was with him on _ the 
briefs), for defendants in error except 

| The Pure Oil Company and Mr. Horace 
M. Libby, and for appellee Northwestern 
Life Insurance Company. 

| Mr. William W. Bartlett, Mr. Marshall 
Bartlett and Mr. George E. Dyer filed 
a brief for the Pure Oil Company, defen- 
| dant in error. 

| Mr. Frank W. Booth filed a brief for 
| Mr. Horace M. Libby, defendant in er- 
| ror. 

| Mr. M. H. Boutelle and 
| Bowen filed a brief for Mr. Alvin H. 
; Poehler, Mrs. Eugenia L. Poehler and 
Mr. Henry Poehler. 

Before Lewis, Circuit Judge, and Faris 
and Phillips, District Judges. 
| Lewis, Circuit Judge, delivered 
opinion of the court. 

These cases were argued and _ sub- 
| mitted together. The first numbered 
| cause is at law, the second in equity. 
| They rest in large part on the same 
facts. We will dispose of them seriatim. 


| Paid Debts With Firm’s 
| Funds, Is Claim 


On October 7, 1921, the district court 
appointed plaintiff in error receiver of 
| H. Poehler Co., a Minnesota corporation. 
| The appointment was made in a judg- 
| ment creditor’s suit. 
ceiver brought a large number of actions 

| against merchants, tradesmen, profes- 
| sional men and others, charging in each 
| case that Alvin H. Poehler, president of 
the corporation, had wrongfully and 
without authority paid off his personal 
indebtedness to each defendant by giv- 
ing the corporation’s check or checks, 
that each defendant knew the facts and 
should be held to have received the 


O. 


the 





Mr. Leroy 


Are Not Reeoverable. 


| 


* 
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attendance of and administer oaths to 
witnesses. 

“That said auditor is hereby in- 
| structed to report upon the issues of fact 
and separate those items of fact which 
are in dispute from those as to which 
| there is no real dispute and also to re- 
port therewith a transcript of the evi- 
deyce on which the specific claims are 
; refted; that said auditor is hereby di- 
| rected to form a judgment and express 
| an opinion upon such of the facts as he 
| finds to be in dispute; but said report of 
said auditor shall. be prima facie evi- 
dence only of the facts which he reports 


| 
| 
| 
| 





books and accounts of the H. Poehler 
| Company and of the personal account~of 
Alvin H. Poehler with said Company and 
the evidence of all parties bearing upon 
the issues in the pleadings herein.” 

After hearing much testimony, which 
the auditor certified with his report, he 
therefrom found: 

“1. That the H. Poehler Company was 
duly organized under the laws of the 
| State of Minnesota on or about January 

2, 1893, to conduct a grain commission 
business; that it began said business on 
| January 2, 1893, and thereafter continu- 
| ously conducted the same as a going 
concern until the time of the receiver- 
ship thereof, to-wit: On or about Octo- 
ber 7, 1921; and that during all of the 
said time its principal office and place of 
business was in the City of Minneapolis, 


County of Hennepin, and State of Min- | 


nesota. 

2. That upon the organization of said 
corporation, its sole stockholders, 
cers and directors were Henry Poehler, 
George Duvigneaud, Charles Poehler 
and Alvin H. Poehler, said individuals 
holding the following offices in said cor- 
poration, to-wit: 

President, Henry Poehler; 

Vice President, George 
neaud; 

Secretary, Charles Poehler; 

Treasurer, Alvin H. Poehler. 


A. Duvig- 


Mr. Poehler Became 
President in 1912 


3. That said 
died January 31, 1911, and said Henry 
Poehler died July 18, 1912; and that 
thereupon the said Alvin H. Poehler be- 
came president and continued in that 
capacity until the receivership herein. 


George 


That from the time of its organization | 
H. | 
Poehler was an officer of said c¢orpora- | 


until said receivership, said Alvin 


tion in one capacity or another. 


4. That throughout the entire period | 
from its organization until said receiv- | 


ership, substantially all of the stock of 
said corporation was held and 
from time to time, and in slightly vary- 


| ing amounts by said original stockhold- 


ers and members of the families of said 
original stockholders. 
5. That from the time or its organiza- 





Thereafter the re- | 


tion until the time of said receivership 


it was the custom and practice between | 
said H. Poehler Company and all of its | 


directors, officers, stockholders, em- 
ployes, and some of the members of the 


Poehler family who were neither stock- | 
holders nor employes, to maintain per- | 
sonal accounts of said individuals with | 


| said corporation, and to pay personal 


moneys of the corporation for its use | 


| and benefit and is thus liable to the re- | 


| ceiver as for money had and received. 


| None of the complaints allege that the | 


corporation was insolvent when the pay- 
| ments were made. 

The answers allege that for 
| years prior to the appointment of the 
| receiver it had been the custom and 
practice of Alvin H. Poehler to pay 
his personal indebtedness with checks 
of the corporation, that this was done 
at all times with the expre8s knowledge 
and consent of the corporation and of 
all its officers, directors and stockhold- 
ers and that all its directors and stock- 
| holders ratified, consented to and acqui- 
esced in the payments. 


made and received in good faith and at 
times when the corporation was solvent. 

There being some 40 actions of the 
| kind noted they were by order of court 





on motion of the receiver’s counsel con- | 
solidated; and on motion of several de- | 


fendants, which was unopposed, the 
| court appointed Charles B. Elliott, an 
| experienced and learnee member of the 
Bar as auditor (Ex parte Peterson, 253 
U. S. 300) 
to the facts; to hear the witnesses; 
the pleadings herein, setting out his con- 
clusion as to the facts involved that are 
not disputed, and make and file a report 
with a view to simplifying the issues for 
the jury; but not finally to determine 
any of the issues in the action, the final 


made by the jury on the trial; that such 
auditor shall have power to compel the 


to afford 
prosecution. 
after conclude that a fuil disclosure of 
the bankrupt estate by the witnesses is 
| of greater importance than the _ possi- 
bilit? of punishing them for some crime 
in the past, it can, as in other cases, 
confer the power of unrestricted exam- 
ination by providing complete’ im- 
| munity.” 

The effect of allowing the witness to 
evade answering on the grounds as- 


complete immunity from a 





| signed, so far as discovering assets of | 


this estate is concerned, is recognized 
by this court but the remedy rests with 
Congress. 
That the witness was in danger of 
, prosecution if by his answers he showed 
| that he delivered any of the statements 
| to the bank, knowing it or them to be 
| false, does not seem to be the creature 
of his imagination. 
| The motion is denied 
} August 26, 1926. 


many | 


The answers ; 
further allege that all payments were | 


bills of said individuals by checks of | 
said corporation; that as to the princi- | 


pal stockholders and officers, substan- 


tially all, if not all, of their personal | 


bills, including bills for their family and 
household expenses, 1 
paid by such corporation checks, 
that this was true throughout said pe- 
riod as to the said Alvin H. Poehler. 

11. That for much longer periods than 
the six years immediately preceding the 
receivership herein, the personal bills 
and accounts of said Alvin H. *Poehler 
with each of the various defendants 
herein had been paid by corporate checks 
of said corporation and such payments 


regularly entered in the books of said | 


corporation according to 
hereinbefore mentioed. 


the practice 


Says Corporation Knew 
Of Such Payments 





} and all 


12. That said H. Poehler Company 
of its officers, directors and 


' stockholders throughout the entire pe- 


“to make a preliminary investigation as | 


report on the issues of fact involved in }| 
in the office of the Clerk of this court | 
determination of all issues of fact to be | 


witness, assert the constitutional priv- | 
| ilege; because the present statute fails | 


If Congress should here- | 


riod from its organization until said re- 
ceivership permitted such accounts to 
be maintained and such payments of per- 
sonal bills to be made by corporation 
checks without making any 


recipients of the checks for a return of 
such payments, or any of them, and 
took no steps to repudiate or disaffirm 
such payments, or any of them. 

13. That the maintenance of said open 
accounts and the payment of personal 
bills of such individuals, including Alvin 


H. Poehler, was known to, authorized, | 


acquiesced in, approved and ratified by 
the said H. Poehler Company, and by 
all of its officers, directors and stock- 
holders. 

; 14. That during the entire period of 
its organization to and including 
time of the appoinihhent of the receiver, 
| said H. Poehler Company was solvent. 


tioned 
| practice 


there has been a custom 
in the city of 


and 
Minneapolis 


ness concerns, including the defendants 
herein, to receive and accept corporation 
checks in payment of the personal bills 
| of the officers, directors and stockhold- 
| ers of the corporation. 

16. That the payments for 
plaintiff seeks recovery herein, except 
those made to the First National Bank 
of Le-Sueur and the Union Investment 
Company, with respect to which special 


, graphs seven (7), eight (8) and nine (9), 
were made to the respective defendants 
in pay ment of personal bills of Alvin H. 
Poehler by the checks of the H. Poehler 
Company under and pursuant to the 
customs, practices and methods of doing 
business, and regularly entered in the 
books of the H. Poehler Company, as 
found and set forth in the preceding find- 
ings herein. 

17. That in receiving and accepting 





) 


that he is hereby specifically authorized: 
1. To compel an examination of the 


offi- | 


A. Dunigneaud | 


| 
owned 


were continuously | 
and | 


objections | 
thereto nor any demand upon any of the | 


the | 
15. That during the times herein men- | 


among retail merchants and other busi- | 


which | 


findings are made in foregoing para- | 


| the checks of the H. Poehler Company 
in payment of the personal bills of Alvin 
H. Poehler, for the recovery of which 
these actions are brought, the respec- 
| tive defendants made no investigation 
| to ascertain the right and authority to 
make said payments by the check of the 

H. Poehler Company, but acted in reli- 
ance upon the established practices of 
| said company and said Alvin H. Poehler 
in that respect, and the custom and prac- 
tice among retail merchants and others, 
as hereinbefore found, and by reason 
thereof and of the facts stipulated in 
the record herein, I find that the defend- 
ants received and accepted said checks, 
and all thereof, in each instance, in good 
faith.” 


| 
| 
| 
} 
| 
| 
| 
| 
| 
| 


Parties Stipulated Trial 
By Jury Be Waived 

The parties then stipulated that trial 
by jury be waived and that the consoli- 
dated cause be submitted to the court 
upon the transcript of evidence reported 
by the auditor. Counsel for plaintiffs 
filed objections to the auditor’s findings 
and moved that his report be not ap- 
proved, but the court on consideration 
of the proof made findings of fact, the 
same in substance as found by the audi- 
tor, including a finding that the corpora- 
tion was solvent dying the entire period 
of its organization up to the time of the 
appointment of the receiver; and on the 
facts found concluded as matter of law 
that recovery could not be granted to 
any of the plaintiffs and entered judg- 
| ment in favor of defendants for their 
costs. With its findings of fact the 
court submitted a well considered opinion 
on the law of the case. 
to demonstrate, and the 


' 


‘ 


court found, 


| of were had in good faith—by Alvin H. 


Poehler, by his creditors, by the corpor- | 


ation and by consent given by all of 
its officers, directors and stockholders, 
| and that none of these 
caused insolvency. The effect of each 
payment was an extension of credit to 
Poehler. He received a substantial sal- 
ary. The methods adopted may be con- 
ceded to have been irregular, but it was 
the uniform practice from the begin- 
ning, not only with Alvin H. 
but with the company’s other officers, di- 
rectors and stockholders and with mem- 
bers of their families. The corporation 
kept an account with each of them on 


Some of them were at times overdrawn 
and some had balances in their favor. 
Interest was regularly charged and cred- 
ited on these balances. We have been 


cited to no case that holds or tends to | 


hold that payments thus made can be 
recovered by the corporation or by its 
receiver. The question is not as to the 
right of recovery from Poehler of any 
sum he may owe. That is admitted. The 
| receiver stands in a representative ca- 
pacity—for the corporation, its stock- 
holders and creditors. He may sue and 
sue a recover for the corporation 
whenever it could have done so; but if 
there be no such right in it he, of course, 
cannot assert in its jbehalf a right which 
does not exist. Its officers, directors and 
stockholders approved, authorized 
ratified by long course of dealing all of 


the transactions of which the receiver | 


now complains. We know of no rule or 
principle that would permit it now to 
repudiate those trafsactions and require 
restitution of the payments. In Gra- 


ham v. Railroad Co., 102 U. S. 148, the | 


court after observing the well settled 
rule that an individual, 
| and without intent to defraud creditors, 
| may dispose of his property as he 
| pleases, for an inadequate consideration, 


| that a corporation has the same rights. 
On page 160 the court said: 


Differentiates Between 
| Types of Debtors 
| “It is contended, however, by the ap- 
pellant that a corporation debtor does 
| not stand on the same footing as an in- 
dividual debtor; that, whilst the latter 
has supreme dominion over his own prop- 
erty, a corporation is a mere trustee 
| holding its property for the benefit of 
| its stockholders and creditors; and that 
| if it fail to pursue its*rights against 

third persons, whether arising out of 

fraud or otherwise, it is a breach of 
| trust, and creditors may come _ into 
| equity to compel an enforcement of the 
corporate duty. This, as we understand, 
is the substance of the position taken. 
We do not concur in this view. It is 
at war with the notions which we de- 
| rive from the English law with regard 
to the nature of corporate bodies. A 
corporation is a distinct entity. Its af- 
faizs are necessarily managed by offi- 
cers and agents, it is true; but, in law, 
it is as distinct a being as an individual 
is, and is entitled to hold property (if 
} not contrary to its charter) as abs@- 
| lutely as an individual can hold it. Its 
| estate is the same, its interest is the 
same, its possession is the same,” 

In Atherton v. Beaman, 256 Fed. 871, 
' suit was brought by trustes in bank- 
ruptcy of Parson’s Mfg. Co., a corpora- 
tion, against Beaman, to recover from 
| him certain moneys which had been paid 
| to him on checks of the company in dis- 





| charge of the personal indebtedness of 
| one of its officers and stoekholders. Like 
payments had been made to Beaman for 
several years and there was no evidence 
| that the other officers and directors of 
the company, who owned nearly all of 
the stock, did not know at the time that 
| the payments were being made. The 
| court held that their silence and inac- 
| tion amounted to ratification, that be- 
| fore the plaintiffs could recover it de- 
| volved on them to establish that the pay- 
| ments were in fact unauthorized by the 
| company, that Beaman had notice of 
that fact when he received them and that 
they had never been ratified. It was 
held that the corporation could not have 
recovered from Beaman and that the 
trustees in bankruptcy had no greater 
rights than it had. This ruling was 
affirmed on appeal. Atherton v, Beaman 
| 264 Fed. 878. See also Watts v. Gor- 
| don, 153 S. W. 483 (Tenn.); Little v. 





The facts seem | 


| Says Plaintiff Failed 


that all of the transactions complained | 


transactions | 


its books and paid their current bills. | 


| there cited. 
| ent at 


and | 


being solvent | 








Bankruptcy 
nal Debts, Held Legal 


Garabrant, 35 N. Y. S. 689; In re Na- 
tional Piano Co., 252 Fed. 950; American 
Bonding Co. v. Laigle Co., 111 Ark. 151, 
163 S. W. 167; Morawetz on Private 
Corporations, 2nd El. Vol. II, Sec. 625. 
If creditors have no rights to the pay- 
ments sued for, then the receiver could 
not maintain these actions in their be- 
half. A solvent corporation may deal 
with its assets and dispose of them in 
any way it wishes with the consent of 
its directors and stockholders, and cred- 
itors have no right to complain if the 
corporation is not thereby rendered in- 
solvent. They have no right of control 
over corporate management and no in- 
terest in or to the assets of a solvent 
corporation. When it becomes insolv- 
ent the officers and directors are then 
regarded by a court of equity as hold- 
ing corporate assets in trust *for the 
stockholders and creditors; but equitable 
rights in or to the property of a corpora- 
tion do not attach in favor of creditors 


until the corporation becomes insolvent 
and a court of equity has taken posses- 
sion. Upon the happening of that event 
its assets are impressed with a trust in 
favor of creditors and the court will 
then apply them, first to the satisfaction 
of their claims. We stated the princi- 
ple with unmistakable clearness in Rat- 
cliff v. Clendenin, 232 Fed. 61, 66. There 
the trustee in bankruptcy of a corpora- 
tion sued Ratcliff for certajn payments 
that had been made to him'by the cor- 
poration. We said: ’ 


To Prove Insolvency 


“As the plaintiff failed to prove that 
the Elevator Company was _ insolvent 


when the $4,500 was paid to Ratcliff, it | 


failed to 


establish the fact that that 


| sum or any part of it was ever charged 


with any enforceable trust or equitable 
lien in favor of any creditor of the cor- 
poration or in favor of the trustee in 
bankruptcy. A solvent corporation, like 


| a solvent individual, holds its property 
Poehler | 


free from any enforceable trust or equit- 
able lien in favor of its creditors. It is 


| only when it becomes insolvent that such 


a trust or lien in favor, first of its cred- 
itors, and second of its stockholders, at- 
taches to its property.” 

Cases supporting the proposition are 
The corporation being solv- 
the times the payments were 
made, and thereafter, its creditors had 
no rights in or to the payments, and 
hence no right to demand through the 
reiceiver their restoration to the com- 
pany. 

Counsel for the receiver does not chal- 
lenge the soundness of the two proposi- 
tions that have béen considered. He 
says in his brief: 

“Our contention is that the rights of 
this plaintiff, both for the corporation 


and the creditors are much broader, and | 


are absolute in law * * * that the 
contractual statutes here are absolute 
as to the corporation and especially as 
to the creditors * that the 
rights of the corporation and the credi- 
tors here are much broader than they 
were under the old equitg trust fund 
theory.” 

He rests his contention on section 6202 
Gen. Stat. Minn. 1913, which reads: 

“The diversion of corporate property 
to other objects than those specified in 
the record and published certificate, 


* 


where injury to any individual results ; 


therefrom, the declaring of dividends 


| when the profits are insufficient to pay 
or even by voluntary conveyance, held | 


the same or when the funds remaining 
will not meet the corporate liabilities, 
or any intentional deception of the. pub- 
lic or individuals in relation to its means 


| or liabilities, are felonies,” etc. 


Establishment of Public 
Policy Is Cited 


He quotes in his brief other cognate 
sections which declare the appropriation 


| of corporate property by one in lawful 


possession of same to his own use with 
intent to deprive or defraud the owner 
thereof, to be criminal offenses. These 
statutes, he argues, establish a public 
policy of the State, in the preservation 
and disposition of corporate property, 
and that Poehler and his creditors co- 
operated in its violation, and both should 
be held liable. His brief abounds with 
excerpts from opinions of the supreme 
court of Minnesota and other courts, an- 
nouncing well settled and accepted prin- 
ciples; that corporate officers may not 
divert corporate assets to their own use, 
that they bear a fiduciary relation to 
the corporation, that they cannot use 
corporate property and corporate credit 
to their own advantage, and that those 
who deal with them kowing that they 
have acted in violation of their trust 
obligations to the corporation will be 
held to account for what they may have 
received of corporate assets in such un- 
lawful transactios. The statute relied 
on is not an unusual one. We think it 
may be safely said that statutes sub- 
stantially like it may be found in every 
State of the Union. They define cer- 
tain acts as criminal offenses, which acts 
were theretofore considered to be a sound 
basis of civil liability, and they are still 
so considered. No agent or fiduciary 
can appropriate to himself of his own 
volition property of his principal or bene- 
ficiary. This is what the Minnesota 
statute condemns and makes criminal; 
and of course there’is civil liability of 
those who participate. But suppose the 
solvent corporatio authorizes. it or ac- 
quiesces and ratifies it-and by agreement 
charges the agent with the value? On 
what principle, then, can the party with 
whom the agent dealt be liable? There 
is none, as we have already pointed out. 
Even the agent is not liable on the orig- 
ial transaction. His liability is the on 
contract to make his credit good. The 
statute has no applicatio here, because 
as between and principle the  latter’s 
property cannot be said to have been 
misappropriated. Appellant cites us to 
no Minnesota case which construes the 


At STaTements. Herein Arp Grven on OrricraL AUTHORITY ONLY 


AND 


Declares Amounts 


Charged to Salaries 


| Primary 


Right of Receiver to Collect | 


Sums Paid Tradesmen 
Is Denied. 


statute in the way he would have it 
applied. He niisconceives its effect and 
purpose. It discloses no intent to nullify 
settled principles of law and equity on 
the subject of civil liability. It is es- 
sentially a criminal statute. In Watts vs. 
Gordon, et al., 153 S. W. 483, the trustee 
in bankruptcy of the corporation sued 
Gordon and an insurance company for 
$1,822, made up of premiums on life in- 
surance policies issued to Gordon and his 
wife, and paid out of the funds of the 
corporation. The directors and practi- 
cally all of the stockholders of the cor- 
poration had consented to the payments. 
The supreme court of Tennessee said: 

“The theory of resulting trust, how- 
ever, cannot apply where there was no 
real misapproprriation, and the party 
whose money was used really agreed to 
that use. This brings us back to the 
view, previously announced in this opin- 
that where all of the real stock- 
holders and a majority of the directors 
agree to a particular appropriation of 
the funds of the corporation, and that 
appropriation leaves the corporation still 
solvent, no one can complain.” 

Gordon was a director and officer of 
the corporation and drew a salary for 
his services. That court further said: 


Holds Method of Paying 
Was Customary 


“The question has been discussed 
whether a corporation may adopt a gen- 
eral method of paying its employes by 
check, not directly to such employes, but 
to other persons designated by them as 
recipients of these checks, thereby can- 
celling with one instrument two debts. 
Arising out of this question is a further 
one, whether everyone taking such checks 
must be held prima facie in the wrong. 
It is in proof in the present case that 
this method of paying was not only cus- 
tomary with the particular corporation, 
but with many ‘others, and with business 
men generally, when requested by em- 
ployes in the manner stated; the checks, 
of course, being charged to the account 
of the employe. We are unable to see 
anything legally wrong in such a cus- 
tom.” 

For the reasons stated, discussed and 
well sustained in the opinio: of the 
learned District Juige, he dismissed the 
law action at the cost of plaintiff. 

Those judgments are arti: med. 

Cause No. 7207 was brought as an 
action at law against the Northwesz-rn 
Mutual Life Insurance Company to re- 
cover premiums waich had deen paid to 


ion, 
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Courts of Appeals 


Circuit 


Patent Is Miowed 


For Valve Device in 
Sprinkler Systems 


Examiner Over- 
ruled and Invention Found 
in Respect to Strict 

Claim. =, 


Tig No. 11,044, 
Boarp oF EXAMINERS, PATENT OFFICE. 
Patent No. 1599186, for an improve- 

ment in the valve device for sprinkling 


systems, was granted September 7 


Rock woop, GEORGE APPEAL 


7. 

The full text of the report of the 
Board of Examiners, Patent Office, al- 
lowing claim 3, follows: 

Before the examiners-in-chief, on ap- 
peal. 

Application of George I. Rockwood for 
a patent for an improvement in valve 
device for sprinkler systems, filed Oc- 
tober 27, 1919. Serial No. 33361% 
Southgate & Southgate, attorneys for 
appellant. . 

This is an appeal from the action of 
the primary examiner finally rejecting 
claim 1 and 3, of which the following 
will serve as an example: 

1. A vetve device for sprinkler ‘% 
tems comprising a casing having a lave 
«seat, a valve pivoted to the casing, a 
smaller valve seat, an independently 
pivoted smaller valve and separable con- 
nections carried by said valves and ar- 
ranged so that the large valve will hold 
the smaller valve to its seat and so that 
said connections will be moved and held 
out of operative relation between the 
valves by an opening movement of the 
large valve, whereby if the large valve 
returns to its seat after an opening 
movement thereof it will not close the 
smaller valve even if the latter has re- 
turned to its seat. 

The references relied upon are: Bos- 
worth, 756572, Apr. 5, 1904; McAlear, 
797594, Aug. 22, 1905; Hamilton, 1241- 
847, Oct. 2, 1917. 

Claim 1 is distinguished from the Mc- 
Alear patent by ¢alling for the large and 
small valves and valve seats. In this 
reference the air and water valves are 
ot the same size. 

It is common in the art, as is shown by 
the Hamilton patent, to make the air 
valve of relatively large size so that a 
diminished air pressure suffices to hold 
the water valve closed. We agree with 
the examiner that there would be no in- 
vention in making the air valve of Mc- 
Alear larger than the water valve. 

If the claim is otherwise distinguished 
from McAlear it is in the recital that 
the connections will be moved and held 
out of operative relation between the 


| valves by an opening movement of the 


| large valve. 


it by Alvin H. Poetzivr on pelicies which | 


it had issued to him and one to his son 
Henry, in the same way and under the 
same circumstanecs as ‘the payments 
which we have considered ‘r the law 
cases. It was alleged that in some of 
these volicies the beneticinry named was 
the wife of Alvin Hf. Poehler and in 
others his estate. ‘hey have a cash 
surrender value. 
judgment for the full araount reeeived 
by the insurance covmpan;, or, in 
alternative the suvrcuder 
policies, and for that purpose thet they 
be delivered up. 

The insurance company moved 
court for an order to bring in Alvin 
H. Poehler, his wife and his son 


"he relief s ras | warn 
The reiief sought was | entability. 


| functional. 


This part of the claim ‘is 
though to be inaccurate. Appellant 
requests that he be permitted to changs 
the word “large” to smaller. 

It is not seen that this alone would 
cure the claim, for the reason that the 
connections are not held out of opera- 
tive relation by the opening movement of 
any valve. They are maintained out of 
this relation by reason of the distribu- 
tion of the mass of the strut with re- 
spect to its trunnions. > ‘ 

Claim 1 is further rejectéd as being 
The feature of the device 


| which causes the connections to be moved 
| out of operative relation between the 


the | 
value of the | 


valves is recited only functionally in the 
claim; and that is the feature upon 
which the claim must depend for its pat- 


When a claim relies upon a certain 
part or element to distinguish it from 
the prior art, the structural features of 


| that part or its relation to the parts 


the | 


as | 


necessary parties, and after that had | 


been done the cause was transferred to 
the equity docket. Answers were jiled 
and the case submitted by stipulatidn on 
the evidence taken by the auditor, with 
some additional proof. The court found 
that the premiums had been paid in the 
same way and unde: the samy» condition 
and circumsicnces that payments sued 
for in the law cases nad been 
For the reasons stated in tie law actions 
the court ordered the bil! dismussed. 
doing so it noted the facz that no reiief 
had been asked for against Alvin H. 
Poehler personally on account of his in- 


should be specified. ‘ 
Claim 3 is considered allowable since 
it specifically calls for the pivoted 
strut on one valve and specifies that it 
engages directly with the opposing 
valve. If claim 1 were corrected and 


| were made to define the novel features 


made, | 


In | 


debtedness to the H. Poehler Company, | 


and said: 

“If the plamtiff deems himself en- 
titled to such relief, leave 
to make application therefor to the court; 
otherwise it will be ordered and decreed 


that the bill as against defendant Al- | 


vin H. Poehler be 
prejudice.” 


Says Plaintiff Ignored 
Suggestion of Court 

Plaintiff appears to have ignored this 
suggestion of the court and the order 
was then entered dismissing the bill, but 
without prejudice as to Alvin H. Poehler. 
The policy issued to Henry Poehler had 
been converted into a paid-up policy for 
$1,310. By stipulation it appears that 
those issued on the life of Alvin H. 
Poehler had a cash surrender value of 
$17,150 and that $5,700 had been loaned 


dismissed without 


upon them by the insurance company. | 
We do not find in the record the facts | 


as to\the beneficiaries in the different 
policies. They are not stated in the 
briefs and no contention appears to be 
based upon that point. In all the cases 
the receiver’s counsel has placed his in- 


sistence on a claim of personal liability | 


of those who received the company’s 
checks in payment. We see no reason 


why the facts do not require the same | 
conclusion in this case as the one we | 


reached in the law actions. The case 
of Little v. Garabrant, supra, was much 
like this. The syllabus of that opinion 
reads: \ 
“All the stockholders of a corporation 


having assented to the use of corporate |; 


| 
is reserved 





|; Vv. 





by reciting structure rather than func- 
tion, we would consider it also allowable. 
it is noted that claim 3 is Himited by 
the location of the strut upon the smaller 
valve. It is believed that this specific 
limitation is unnecessary, and claim 1 
might be broadened in this regard. 

The decision of the examiner is af- 
firmed as to claim 1 but is reversed as to 
claim 3. 

Ss. E. FOUTS, 

FRANK C. SKINNER, 

E. S. HENRY, e 

Examiners-in-Chief. 

funds for the payment of premiums on 
a policy on the life of one of its stock- 
holders, payable to his wife, another 
stockholder, and the payment» having 
been made while the corporation was sol- 
vent, its receiver cannot, because of such 


diversion of funds, maintain an action 
| 


to have the policy declared his prop- 
erty.” 

“In his capacity as trustee for the 
corporation he would not be precluded 
from a successful prosecution of the ac- 
tion because of the assent of all of, the 
stockholders to the use of its funds 
for purposes outside of the business -of 
the corporation, provided it were the fact 
that the corporation was insolvent sat 
the time such payments were made.’ 

The New York Court of Appeals (153 
N. Y. 661, 48 N. E. 1105) unanimously 
affirmed the judgment in this case ‘on 
the opinion below. The facts in Watts 
Gordon, supra, which we have con- 
sidered, are the same in legal import 
as those we have here. We think our 
opinion in Vorlander v. Keyes, 1 Fed. 
(2d) 67, relied on by appellant, has no 
application here. Vorlander, an officer 
of the bank and in charge of ity took 
its funds without the permission or con- 
sent of anyone but himself and used 
them in the purchase of insurance poli- 
cies on his own life. He in effect em- 
bezzled the bank’s funds and used them 
as a trustee ex malificio. 

The decree in this case is also affirmed. 

August 14, 1926, : 
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AL ®ratements HEREIN ARE GIVEN ON OFFICIAL AUTHORITY ONLY 


AND WITHOUT 


Indemnity 


Recovery 


sa 


Government Allowed 
To Recover Taxes on 


‘District Court, |‘ However, 
Holds Against Recovery on 
Bond for Costs of Pad- 


lock Proceedings. 


UniTep STATES y. ARTHUR E. HARRISON AND 
Detroit Fipevity & Surety Co., 
_ GAN CORPORATION, 
District, 
No. 7407. 


EASTERN 
DIVISION, 


District Court, 


MICHIGAN, SOUTHERN 


As a result of padlock proceedings 
against the defendant Harrison whereby 
65,750 gallons of beer were destroyed, 
the Government was allowed to recover, 
in this action on the bond, for the rev- 
enue taxes with interest and penalty, 
but not for the marshal’s costs in de- 
stroying the liquor nor for the costs of 
the padlock proceedings. 

Judge Fred M. Raymond, sitting by 
designation, delivered the opinion, the 
full text of which follows: 

Plaintiff in this action seeks to re- 
cover the sum of $2,869.84 from defend- 
ants, the action being based upon a so- 
called prohibition permit bond. The con- 


‘ Te of the bond is as follows: 


ow, therefore, the condition of this 


obligation is such that if the principal | 


shall comply with the terms of said per- 
mit or permits, or permits supplemen- 
tary thereto, or any modifications, 
tensions, or 


Prohibition Act, as at any time amended 
and supplemented; and if the said prin- 
cipal shall further pay all taxes, assess- 
ments and penalties payable by the said 


“principal under the National Prohibition 


Act, as amended and supplemented, and 
other Internal Revenue Laws, and all 
other lawful debts, obligations, undertak- 
ings, which may be or become owing to 
the United States on account of the 
manufacture, use or disposition of any 
intoxicating liquors, 
issued to, received or possessed by him 
under said permit or permits, or permits 
supplementary thereto, or any modifica- 
tions, extensions or renewals thereof; 


then this obligation ; roid, other- | : 
gation shall be void, other | the ordinary jobbers, 


wise to remain in full force and effect.” 


Of the total amount claimed $1,678.32 


is for revenue taxes together with inter- 
est and penalty, $1,150.24 is for mar- 
shal’s costs in the destruction of seized 
liquors and property, and $41.28 is for 
costs taxed in so-called “padlock” pro- 
ceedings. 

Plant Closed as Nuisance. 

It appears that on June 26, 1924, libel 
proceedings were taken against the 
property of defendant Harrison 
business as Liberty Beverage Company 
which resulted in the condemnation and 
destruction of 65,750 gallons of beer 
found on the premises. In an equity 
“proceeding thereafter instituted the 
premises were found to be a nuisance and 
were ordered “padlocked.” Taxes were 
assessed by the deputy collector of in- 
‘ternal revenue under Section 3244, Re- 
vised Statutes, and Section 1001, Rev- 
enue Act of 1918, and the specific penalty 
provided for by Section 35, Title 2, of 
the National Prohibition Act, was also 
imposed. Interest and penalty for non- 
payment are also included in the amount 
claimed. 

Defendants contend that there can be 
no recovery for liquor manufactured or 
sold illegally or contrary to the terms of 
the permit supported by the bond, «¢it- 
ing United States v. Wandmaker, 292 
F. 24. It is argued that under this 
alithority the bond in question was an 
indemnity to the government for the 
payment of taxes on legal manufacture 
only and that there can be no assess- 
ment for illegal manufacture and sale. 
Defendants also contend that there can 
recovery for marshal’s fees or 
for the cost of padlocking (citing United 
States v. Zerbey, et al. (U. S. Sup. Ct. 
Oct., 1925, term, May 27, 1926). De- 
fendants also insist that there can be 
no recovery against the defendant Surety 
Company for interest on the amount 
assessed nor for the penalty for non- 
payment for the reason that there is 
no evidence that demand was made upon 
the Surety Company to pay the same 
and that no notice of assessment of 
taxes was given to the Surety Company. 

Cases Called Different. 

A careful reading of the case of 
Wandmaker cited by 
defendant leads to the conclusion that 
that case is clearly distinguishable from 
the case here under consideration. On 
‘page 28 of the opinion that court care- 


«fully discusses the peculiar wording of 


‘the bond and refers to the fact that the 


whether the phrase contained in the bond, 
namely, “for other than beverage pur- 
poses” did not exclude from its terms 
the class of cases intended to be cov- 


‘ered. The opinion also calls attention to 


the fact that the form now 
‘iot contain the quoted phrase. The bond 
‘nh the present case contains no such 
imitation. This vital difference in the 
¢ferms of the bond, and the additional 


used does 


Sact that in the Wandmaker case the ef- | 


fort was to recover not taxes, interest, 


penalty and liabilities, but to recover the | 


penal amount of the bond as a for- 


feiture, make it clear that that case is 
*not authority for 


the proposition con- 
tended for by defendant. A careful con- 


‘sideration of the condition of the bond 


here in suit is convincing that it was 
“the clear intent and purpose of the bond 
to indemnify the Government for taxes, 
“assessments, penalties and accrued in- 


‘terest imposed upon the illegal manu- | 


facture and sale as well as the legal 
manufacture of intoxicating liquor. The 
‘eVident Purpose of the bond is to in- 
demnify the United States Government 
for losses: arising out of any violation 
ef the prohibition law or of the permit 
" #ranted. 

The question as to whether or not the 
fees of the marshal and the costs in the 


COMMENT BY 


*’ Tilegally Made Beer 


A Micui- | 


| KNICKERBOCKER 


ex- 
renewals thereof, and with 
the provisions of Title II of the National | 


manufactured by, | $300, the prices rising as they 


| which 
| somewhat lower prices than it had to 


doing | 
| wholesalers. 
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Use of Mails 


Cireuit Court Affirms Conviction of Promoters 


Accused of Having Used Mails to Defraud 


Judgment Is Upheld 
On | of 7 Counts 


Decision Holds Defendants 
Could Not Have Carried 
Out Promises. 


MERCHANDISING, Co., INC., 
MAURICE INNERFIELD AND EMANUEL SEA- 
MAN, PLAINTIFFS IN ERROR, V. UNITED 
STATES, CircUIT COURT OF APPEALS, 2p CIR- 
curt, No. 404. 


The judgment of the District Court, 


| Southern District of New York, of con- 
| viction on a count of an indictment charg- 


ing violation of Section 215 of the Crim- 
inal Code for using the mails to defraud, 
was sustained in this appeal. 
The full text of the case follows: 
Before Manton, Hand and Mack, Cir- 


| cuit Judges. 


Writ of error to a judgment of con- 
viction of the United States District 
Court for the Southern District of New 
York upon 7 counts of an indictment 
under section 215 of the Criminal Code 
(Comp. St. Sec. 10385) for using the 
mails to defraud. There were 11 counts 
in all, laying the mailing of letters 
at different dates; the verdict 
upon counts 2, 4, 6, 7, 8, 10, and 11. 


Convict’s Statement 
of Finding of Fact 

The two individual defendants, with 
their wives, organized the corporate de- 
fendant for the purpose of trading in 
groceries, and later in “notions” and 
dry goods. Their plan was to induce 


| retail,grocers, chiefly in the country, to 


buy a permanent membership in their 
company at a price of $100, $200, or 
went 


on. advertised that members 


They 


| would be permanently enabled, by buy- 


ing through them, to get groceries and 
dry goods at prices from 10 to 12 per 
cent cheaper than they could buy of 
and that in this 
way they could compete with “chain 
stores.” The defendants made arrange- 
ments with certain large wholesale deal- 
ers in groceries, by which they could 
buy at prices only 2 or 3 per cent 
higher than the wholesale prices. These 
goods the wholesalers sent direct to the 
members, but billed to the corporation, 
in turn billed the members at 


pay. 
poration 


Thus members bought of the cor- 
and the corporation of the 
To secure members, the 
defendants sent out salesmen on the 
road, and used the mails to distribute 
their advertisements. The salesmen 
were instructed to offer to members 
who had paid in full a term of credit 
and the payment of freight on some 
of their orders. It did not appear how 
often, if at all, these representations 


| were not performed. 


At the beginning of the business in 
June, 1922, each of the incorporators 
paid in $1,500 to the company, and later 
$2,500 more, making. a total of $8,000. 
Each had a drawing account, and travel- 
ing expenses, for which they turned in 
no vouchers. They continued the busi- 


padlocking proceedings are covered by 
the bond appears to be a novel one. No 


authorities are cited by counsel for either 
party and diligent search has failed to 
disclose any adjudicated cases which 
throws light upon the subject. A bond 
should be strictly construed in favor of 
the obligor. O’Kane v. Lederer, 4 F. 
2d 418. 
Government’s Contention Cited. 


It is argued by the Government that 
this is a liability accruing to the United 
States within the terms of that portion 
of the bond reading as follows: “And 
all other lawful debts, obligations and 
undertakings which may be or become 
owing to the United States on account 
of the manufacture, use or_ disposition 
of any intoxicating liquors manufac- 
tured by, issued to, received or possessed 
by him under said permit.” There is 
much doubt as to whether (even though 
the expenses of the marshal had been 
duly taxed) it could be fairly said that 
the terms of the bond are such as to in- 
clude this item. The testimony upon this 
subject indicates that $1,146 of the 
amount sought to be recovered as mar- 
shal’s costs is for the services of two 
watchmen at six dollars per day. So 


| far as can be found there is no statute 
‘attorney general had expressed a doubt | 


or rule of court authorizing the inclu- 
sion of these items as costs. By anology 
to the practice prevailing in admiralty 
cases, it would seem that such items are 
in any event not properly taxable against 


|! a defendant until the necessity therefor 


has been established to the satisfaction 
of the trial court. It has been held in 
such cases that the approval of the dis- 
trict attorney of the employment of extra 
keepers is not sufficient to establish the 
right of the marshal to an allowance for 
the employment of such keepers. See 
The Free Trader, 1 Brown, Adm. 72; 
The Captain John, 41 F. 147; The Perse- 
verance, 22 F. 462. After careful con- 
sideration the court has reached the con- 
clusion that neither these items nor the 
item for costs in the padlock proceedings 
are fairly within the language of the 
bond interpreted in accordance with the 
rules of strict construction applicable to 
indemnity bonds. 

It is the opinion of the court that 
neither notice of assessment of taxes to 
the Surety Company nor demand for 
payment thereof from the Surety Com- 
pany was necessary as a condition prece- 
dent to suit upon the bond. 


Judgment will therefore be entered 


| against the defendants in the sum of 


$1,678.32, with costs. 
August 26, 1926, 





was | 
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ness until August, 1925. For the first 
year the results of operation were not 
put in evidence, but from August 1, 
1923, until January 31, 1925, the cor- 
porate books showed the following 
figures: The defendants had taken 
from members a litle less than $93,000, 
out of which they had paid as com- 


| missions to salesmen slightly less than 


$40,000, leaving a net return of $53,- 
000. Their overhead expenses came to 
something more than $39,000, and there 
had been a loss of $8,700 in the pur- 
chase of groceries from the wholesalers, 
which were sold to members at less 
than cost. There remained, therefore, 
$5,300 out of the amount taken in from 


their members. In addition, they had 
each withdrawn in salary some $6,600, 
and had together borrowed $8,800 
more. Thus, during that period, they 
had used up all the reecipts from mem- 
berships and $10,000, in addition, more 
than the amount originally contributed 


| as capital. 


Forbidden Use of Mails 
After Warning of Failure 


1924, inspectors from 
the post office visited and examined 
them, and pointed out to them that 
their business, if continued as it was 
going, must inevitably end in failure. 
The defendants declined to accept this 
forecast, and continued to seek and 
accept members down to August of 
1925, when they were forbidden the 
use of the mails, which stopped their 
business. 

Upon the trial the prosecution made 
much of a post card, freely circulated 
among grocers, proclaiming with some 
rhetoric the advantages of the plan, 
and commencing with the words, ‘‘Ware- 
house Shipping Centers, New York, N. 
Y., Phila., Pa., Springfield, Mass., 
Worcester, Mass.” The _ prosecution 
sought from these words to impute to 
the defendants the representation that 
they had warehouses of their own at 
the places named. In fact, they had 
only contracts with wholesalers as above 
set forth. 

John Holley Clark, jr., of New York 
City, for plaintiffs in error. 

W. Houston Kenyon, jr., of New 
York City, for the United States. 


In December, 


Full Text of Opinion 
By Judge.Hand 


Hand, Circuit Judge (after stating 
the facts as above). The only sub- 
stantial question in the case is of the 
insufficiency of the proof. It is per- 
fectly true, as it usually is in such 
cases, that there was no direct evidence 
of ffaud in the scheme, and unless the 
circumstances were such as justified a 
compelling inference that the whole 
plan at some stage became dishonest, 
the verdict ought not to have been 
taken. To decide that question, we 
must remember what the issues really 
were. The relevant representations 
were promissory, and the substantial 
fraud depended upon the divergence be- 
tween the promised performance and 
the promisor’s belief that he could per- 
form. That, however, is quite enough 
in an indictment under section 215 of 
the Criminal Code. Durland vy. U. S., 
161 U. S. 306, 16 S. Ct. 508, 40 L. 
Ed. 709. That is to say, it is a fraud 
if the promisor knows that he will not 
perform, for a promisé is an expression 
of a present intent, and a present in- 
tent is a fact. Furthermore, it is not 
necessary to prove that the promisor 
intended not to perform; it is enough 
if he had no intention at all on the 
matter, or if he had no belief whether 
or not he could perform, for one can- 
not intend that which he has no belief 
in his power to do. Since Lord Her- 
schell’s judgment in Derry v. Peek, L. 
R. 14 App. Cas. 337, it has generally 
been accepted that, in an action for de- 
ceit, the plaintiff must show that the de- 
fendant was dishonest. Perhaps it 
would be truer to say that that case 
quenched any disposition to diverge 
from Pasley v. Freeman, 3 Term R. 51, 
though there have been exceptions—e. 
g., Scholfield, etc., Co. v. Scholfield, 71 
Conn. 1, 40 A. 1046. But all the judges 
in Derry v. Peek recognized, what had 
been settled law long before, that al- 
though a man might not be charged for 
his honest beliefs, however imbecile 
they might be, it was not necessary to 
show that he disbelieved what he said. 
Some utterances are in such form as 
to imply knowledge at first hand, and 
the utterer may be liable, even though 
he believes them, if he had no knowl- 
edge on the subject. And all uncondi- 
tional utterances, intended to be taken 
seriously, imply at least a belief, and, 
if the utterer does not believe them, 
they are false, though his mind be quite 
indeterminate as to their truth. The 
law in this country is so settled by a 
great number of precedents, of which 
some are given in the margin. Cooper 
v. Schlesinger, 111 U. S. 148, 4 S. 
Ct. 860, 28 L. Ed. 382; Hindman v. 
First Nat. Bank, 112 F. 931, 50 C. C. 
A. 623, 67 I B. A: 108 (C..C. A, 8); 
L. J. Mueller Furnace Co. v. Cascade 
Foundry Co., 145 F. 596, 76 C. C. A. 
286 (C. C. A. 8); Kountze v. Kennedy, 
147 N. Y...124, 41 N. E. 414, 29 L. R. 
A. 360, 49 Am. St. Rep. 651; Adams 
v. Collins, 196 Mass. 422, 82 N. E. 498; 
Alpine v. Friend, 244 Mass. 164, 138 
N. E. 553; Whitehurst v. Life Ins. Co., 
149 N. C. 2738, 62 S. E. 1067; Krause 
v. Busacker, 105 Wis. 350, 81 N. W. 
406; Krause v. Cook, 144 Mich. 365, 
108 N. W. 81; Braley v. Powers, 92 
Me. 203, 42 A. 362; Davis v. Central 
Land Co., 162 Iowa, 269, 143 N. W. 
1078, 49 L. R. A. (N..S.) 1219.) It 
is perhaps unfortunate that the phrase 
“a reckless disregard of truth’”’ has been 
so often used as the equivalent of an 
absence of belief, for it adds nothing, 


Intent 


To Defraud 


Dissenting ie Opinion | 
By Judge Manton | 


Holds Action of Post Office | 
Inspectors Had Stopped 
Merchandising Plan. 


as Lord Herschell observed, and has led 
to some confusion between no belief 
whatever and unreasonable credulity. 
This rule of civil liability we ex- | 
tended in Bentel v. U. S., 12 F. (2d) — |} 
(decided June 17, 1926), to indictments 


under section 215 of the Criminal Code, 
following as we thought the reasoning 
of Durland v. U. S., 161 U. S. 306, 
16 S. Ct. 508, 40 L. Ed. 709, though 
that case is not a direct authority. We 
adhere to that ruling, since we see no 
reason why the fraudulent scheme at 
which the section aims should not be 
tested by the same rules recognized 
in the case of civil wrongs. Indeed, 
the inclusion of promissory statements 
appears to us a longer step, if step it 
be, than to admit absence of belief as 
a sufficient disparity betwen fact and 
utterance, | 

Therefore it was only necessary in the | 
case at bar for the jury to find that the | 
defendants had no belief that they could 
perform the promises held out to pros- | 
pective members. Moreover, it was not | 
necessary for them so to find at the 
earlier stages of the venture. Of the | 
counts on which conviction was had, the 
seventh laid a letter of November 7, 
1924, and it was enough, if at that 
time the plant had so clearly miscarried 
that the incorporators could no longer 
have believed in its success. It seems to 
us that the evidence justified that con- 
clusion. The scheme involved an indefi- | 
nite increase of members, and with it 
an indefinite income, and, if the dues 
had been annual, there would have been 
no reason to suspect the outcome from 
a failure to make both ends meet be- 
tween August 1, 1923, and February 1, 
1925. But this was not the plan; on the 
contrary, each member secured perma- 
nent service for a single fee. Hence it 
became necessary, as the members in- 
creased, to be prepared to render serv- 
ice to all those whose dues had already 
been exhausted, as well as to those 
whose dues were still coming in. So 
far as the business had gone, the de 
fendants had no reason to suppose that 
the scheme could be successful; they had 
completed 2% years of business with less 
than nothing in their hands of the dues 
already received, and were 
with the necessity of permanently serv- 
ing the existing members at terms which 
involved serious loss. As the new mem- 
bers came in, the expense of serving 
them would, unless things changed, again 


consume more than their dues, and noth- | : , j 9 
: | when a railroad strike prevented getting remainder of sugar to pier; charterer’s 


Havana manager, about five hours before the lgst of sugar was lifted, anticipating | 


ing would be at hand to support the 
earlier burdens. 
snowball, gathered bulk as they pro- ' 
ceeded, and nothing was at hand to meet 
them. 


Question of Good 
Faith Declared Involved 
Plainly, if the defendants had reflected 


incumbered | 


Their liabilities, like a | 





at all, it must have been apparent to | 
them that, unless there was* a change, | 
they must sooner or later come to an | 
end. Their defense could only rest either | 
in their inability to understand what 
they had accomplished, or in hopes that | 
some change would occur. The first 1s | 
searcely a tenable hypothesis; they were | 
warned early in December, 1924, by the 
inspectors, and persisted till they could | 
go no further. True, this may be evi- 
dence of faith in their eventual success; | 
but it is also evidence that they had 
not gone till November 7 in ignorance 
of the facts. And so the question really 
resolves itself into the good faith of 
their belief in a change. The natural 
place to look for that is in their own | 
testimony, for each took the stand in 
his own behalf. 

Innerfield said that in time he hoped 
to get warehouses of their own, like 
those of the Creasy Corporation, which | 
manufactured under its own label. The 
explanation hardly answers the necessi- 
ties. The Creasy Corporation added an 
overhead to their cost, which the de- 
fendants did not, and warehouses of | 
their own could do no better than they | 
were already doing, because, as things | 
stood, they got all the advantages of | 
wholesale buying, at an addition of only 
2 or 3 per cent, and they had sold for 
less even than these prices to give their 
members the agreed discounts. Any 
possibility of manufacture was certainly 
the merest speculation. Moreover, what- 
ever were the hopes with which they 
started, how could they have expected 
to build warehouses, when their business, 
instead of accumulating a surplus, had 
already exhausted even the small cap- 
ital with which they began? Seaman 
said that they expected the fees to cover 
overhead, and eventually to have their 
warehouses, but that this must await | 
enough members in a given locality to 
justify a warehouse there. But again 
it is quite incomprehensible that a single | 
fee should indefinitely cover a continuous 


overhead, or that they could establish a | 


warehouse anywhere under a_ system 


was installed. 


Judge Calls Plan 
One to Defraud 


Of eourse we cannot say that the de- 


' fendants could by no possibility have be- 


lieved all this, and the jury had to con- 
clude that they did not. Our duty is 
only to say whether reasonable 
could have reached the verdict, and it 


seems to us that there was ample ground | 
We have no ways | 
of reaching each other’s minds, but by 


on which they might. 


the rude standard of assuming that men 


' tive properties.—Goldman v. 
298, Decisions of Patent Office on Trade-Marks, etc. 


| ways, 

| liberty, 
| reason than because 12 
: concluded that what most 


| egregious in this way or in that. 
| was a scheme which did, 


| scheme. 


men | 
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Library-Index and File Cards, approximately 3 by 5 inches 


usually em- 
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BANKRUPTCY: Evidence: Witness’s Objection On Ground of Incrimination. 


PON motion to compel witness, called in an examination under Sec. 2l-a, Bank- 


ruptcy Act, 


reference to assets.—Matter of Ehler 
York.)—Index Page 2436, Col. 1 


CORPORATIONS: Property: 


| to answer certain questions certified by special commissioner 
which witness refused on ground that his answers might incriminate or degrade 
| him, motion denied, where questions refused had reference to statements with 
(District Court, 


Eastern District of 


a tn ne ome aie amen ame 


Disposition of. 


HERE all real stockholders and majority of directors of a corporation agree to 
a particular appropriation of the funds of the corporation and that appropria- 


tion leaves corporation solvent, 


no one can complain, as where officers of corpora- 
| tion, with such assent, have personal bills paid out of aorporate funds, with cor- 


responding charges against their personal accounts with corporation.—Sweet v. 


Lang; Sweet v. 
Circuit.)—Index Page 2436, Col. 2. 


Northwestern Mutual Life Ins. Co. (Circuit Court of Appeals, 8th 


PATENTS: Validity: 
ATENT No. 


Infringement. 


1045127, to Denitz and Jacobs, 


infringed, where, though defendant’s patent had certain advantages over plain- children’s and misses’ 


for a door holder, held valid and 


tiff’s, the latter held not to justify use of prior patented combination; and where 
defendant varied form of invention but appropriated substance, it infringed; as also 


by using curved arm for curved link where function and operation is similar in | 
plaintiff’s and defendant’s devices.—Gallinger v. 


James & Hawkins et al. (District 


Court, Eastern District of New York.)—Index Page 2430, Col. 5 


PATENTS: Patent Granted. 
ATENT No. 1599186, for 
granted September 7, 


—Index Page 2436, Col. 


POST OFFICE: Using Mails to Defraud: 


improvement in valve device for 
1926; claim 3 allowed by Board of Examiners.—Appli- 
cation of George I. tac” Appeal No. 11,004, Board of Examiners, Patent Office. | 


spinkler systems, 


Intent. 


[JNDER Sec. 215, Criminal Code, where relevant representations were promissory, 


promisor intended not to perform; 


matter or if he had no belief whether he could or could not perform; 
evidence sufficient to sustain conviction—kKnickerbocker Merchandising Co. v. 
2d Circuit.)—Index Page 


States (Circuit Court of Appeals, 


PROHIBITION: Bonds, Indemnity: 


e., it is a 


and held, 
United 
2437, Col. 2 


Recovery on: Taxes: Marshal’ s Costs. 


7HERE United States seeks to recover on permit bond for revenue taxes with 


interest and penalty, 


for marshal’s costs in destroying liquors and property, 


and for costs in padlock proceedings; held, only the sum for revenue taxes with 


to Government for 
assessment for 


Court, Eastern 


PROHIBITION: 
turing Toilet 


Permits: 
Waters. 


Harrison (District 


Withdrawai Specially Denatured Alcohol for Manufac- 


BINDING of District Court that Commissioner’s refusal of permit to withdraw 
1,100 gallons specially denatured alcohol for each 30-day period was arbitrary, 


| based\on applicant’s inexperience in proposed manufacturing business to use alco- 
hol, and his investment of only $2,500 therein, 


reversed.—Milillo v. Canfield (Cir- 


cuit Court of Appeals, 2d Circuit.)—Index Page 2430, Col. 7 


SHIPPING: Demurrage: Delay in Loading Charter Tisiies. 


UNDER charter parties for carriage of sugar from two Cuban ports to New York, 
and allowance to charterers of lay days at certain rate and finding rate of de- 
murrage, about half the sugar contemplated for carriage from first port was lifted 


impossibility of getting remainder, asked owner’s agent in Havana to allow steamer 
to go to second port to get other sugar in place of that not taken at first port; 
held, that demurrage for part of delay for lost time due to unreasonable delay in 


answering request to move disallowed.—N. Y. & Cuba Mail Steamship Co. v. 
2d Circuit.)—Index Page 2430, Col. 2 


born (Circuit Gourt of Appeals, 


Lam- 





TRADE-MARKS: Similarity: 


EGISTRATION of trade-mark “Bonnie-Briar” for collars, and dress, 
in view of prior 
children’s 
suits. ete., on ground of substantial identity of marks and goods of same descrip- | 
Hartwell & Co., Opposition 6302 (151 Ms. 


refused, 
ladies,’ 


and work shirts, 
Briar” for middy blouses, 


Hall, 


| are alike, and checking the assumption 


by the appearance and demeanor of the 
individual. Perhaps there are better 
but many a man has lost his 
and will lose it, no better 
ordinary men 
men would 
have believed he believed, because he 
could not convince them that he was 
This 
and on every 
sane theory must, fleece the unsophisti- 
cated. If these defendants thought 
otherwise, like all of us, they stood in 
peril to satisfy their peers of their 
obtusity. 

The only remaining question is 
admission of proof as to the representa- 
tions that the corporation would give 
credit and pay freight. The error 
signed is that these were not charged 


in the indictment. There are several 
answers: First, we can find no ob- 
jection to the proof on that ground. 
Second, it does not appear, at 
definitely, that the defendants did 
make good these representations. 
if they did not, it was not fatal that 
such false statements were proved to 
show the fraudulent 
Harris v. U. S. (C. C. A. 2) 
273 F. 785. Fourth, if there was any 
error, it is plain from the record as a 
whole that it could have had only a 
trifling effect upon the result. 

In the view which 


for 


as- 


time went on. The letter laid in the 
seventh count was the last proved, and 


which exhausted itself shortly after it | “45 in our judgment late enough. It 


is indeed impossible and unnecessary to 


| say just when the situation became such 
| as justified a jury in concluding that | 


the defendants could no longer suppose 
that they could perform their obliga- 
tions. Moreover, the whole question is 
purely academic anyway, as the sen- 
tence was concurrent on all 
Nevertheless, out of abundant caution, 
we affirm the judgment only on _ the 
seventh count. 
Judgment affirmed 
count, reversed on the 
sixth, eighth, and eleventh counts. 
Manton, circuit judge (dissenting). 


on the seventh 


the | 


character of the | 





counts. | 


second, fourth, | 


| merchandising business which 
may not have been sound economically— | 





Goods Same Descriptive Properties. 


negligee 
use and registration of “Bonnie 
“and misses’ dresses, knickers, boys’ 


Dec. 
—Index Page 2437, Col. 7 


Every fair construction of the evidence | 
in this record shows an earnest as well | 
as honest intention on the part of the 


individual defendants to embark 
may 


varying with the opinion of men. The 


law never proposed to deprive men of | 
their liberty for crime without proof of | 


2 criminal intent. Mere mistake never 
caused imprisonment; such is the pride 
of our law enforcement. 
tion of employment by the defendants’ 
customers was made by fulfillment of 


orders with prices as promised. Ar- 


rangements were made with wholesale | 


grocers to supply merchandise. The de- 
fendants, young and enthusiastic, kept 
their every pledge and promise in every 
particular. After the wholesaler, un- 
der the spur of competition, complained 
to the postal authorities, the 


defendants’ use of the mails. The busi- 


ness judgment of the postal authorities 


became supreme, in so far as the use of 


the mails was concerned. This was the | 


first time any customer of the mer- 
chandising company suffered. Loss in 
business the first months was to be ex- 
pected, particularly when embarking 
upon a new method of merchandising 
and building up trade. Full faith in the 


| enterprise commanded the defendants to | 
we take of the | 


case, the inference became stronger as | 


continue on after notice and inquiry by 
the postal authorities. 


continued use of the mails in carrying 
on their business after the investigation 
started was evidence of good faith, 


rather than to the contrary, as the -pre- | 
| Same, 
' S. D. Calif. (Los Angeles), Doc. K-50-M, 


There is no evi- 
intent, and not the 
of fraud or a 
scheme. The sending of the seventh let- 
ter was as innocent as all the others. 
The defendants should never have been 
deprived of the full use of the mails in 
their business. 
imprisonment will follow 


vailing opinion reads. 
dence of criminal 
slightest 


from such a 


fanciful doctrine of what amounts to a | 
| K-56-M, P. Artigue v. First National Pie- 


fraud. 
I dissent. 
July 14, 1926. 


New | 


| sistant Commissioner 


| out merit. 
the registration of opposer was pleaded 


no proofs.”. 


in a| 
or | 





Every stipula- x 
on ere | condenser and process of making same, 


latter | 
| questioned the prospect of the future of | 


| business, and after a while stopped the 
least | 


not | 
Third, | 


| suit filed July 





The prohibition | 
| of the use of the mails came later. The 


| Metro-Goldwyn-Mayer 


fraudulent | 


It is most regretful that j 


TODAY'S 
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Regiaity 


Registry Is Denied 


Term “Bonnie Briar” 


As Mark of Trade 


| Patent Office Decision Holds 


Phrase Already Used on 
Similar Classes of 
Merchandise. 
Hara&y W. 


INc., 
298, 


GOLDMAN v. HaLL, HartTweLt & 
OpposiTION No. 6302; 151 Ms. 
Dec. DECISIONS OF PATENT OFFICE ON 
TRADE-MARKS, Etc. 

The following decision of the Patent 
Office on the opposition to the registra- 
tion of the trade-mark “Bonnie-Briar” 
has been rendered, in which First As- 
Kinnan held that 
Hall, Hartwell & Co., nc., of Troy, N. Y., 
is not entitled to register the trade-mark 
“Bonnie-Briar” as a trade-mark for col- 
lars, and dress, negligee and work shirts 


Co., 


| in view of the prior use and registration 


by Harry W. Goldman, of Baltimora 
Md., of the words “Bonnie Briar” as a 
trade-mark for middy blouses, ladies’, 
dresses, knickers, 


| boys’ suits, etc. 


The grounds of the decision are that 
the marks are substantially identical 


| and the goods of the respective parties 
| are of the same descriptive properties, 
| and 


therefore the use of applicant’s 
mark on its goods would be likely to 
cause confusion in trade. 
Contentions Rejected. 
In his decision, after stating that 
neither party had taken any testimony 


| and applicant’s contentions that the op- 
| poser’s registered trade mark should not 
| have been considered because no notice 


; : | had been given that the opposer would 
it is enough that the substantial fraud depended upon divergence between the | 


promised performance and promisor’s belief that he could perform; i. 
fraud if promissor knows he will not perform, and it is not necessary to prove 
it is enough if he had no intention at all on the 


rely upon it and that the examiner of 
interferences had no right to decide the 
question of the similarity of the marks 
and the goods in the absence of testi- 
mony, the First Assistant Commissioner 
said: 

“These contentions are deemed with- 
In the noticé of opposition, 


as well as the similarity of the marks 
and probably confusion of goods. The 
applicant took no testimony to show er-_ 


: S ‘ 1th | ror in opposer’s pleadings and had, in 
interest and penalty are recoverable, as against contention that bond was indemnity | 


payment of taxes on legal manufacture and there can be no 
illegal manufacture and sale.—United States v. 
District of Michigan.)—Index Page 2437, Col. 1. 


notice’ that these 
considered at final 


such pleadings, full 
matters would be 


| hearing, notwithstanding opposer took 


’ 


With reference to the goods, the First 
Assistant Commissioner, after stating 
that the applicant’s goods related to 
male attire and the opposer’s generally 
to garments to be worn by women and 
children, said: 

“There is, however, no clear line be- 
tween these various articles of wearing 
apparel. 

“In a general way they all belong to 
the class of clothing and it is believed 
inevitable that these two substantially 
identical marks appearing in the same 


| market upon these goods here under con- 


sideration would result in confusion or 


| mistake in the mind of the public and 


the deception of purchasers. 

“The cases cited by opposer, (citing 
decisions) are believed to be conclusive 
that all these goods belong to the same 
general class and constitute ‘“merchan- 
dising of the same descriptive properties’ 
within the meaning of Sec. 5 (b) of the 


| Trade Mark Act of February 20, 1905.” 


Patent Suits Filed 


NOTICE of filing in any court of 
the United States of actions, 
suits or proceedings arising under 
the patent laws, as required by R. 
S. Sec. 4921, as amended Feb. 18, 
1922, c. 58, Sec. 8, 42 Stat. 392; 
Comp. St. Sec. 9467, appear in this 
column currently. The number at 
beginning of each paragraph indi- 
cates number of patent involved. 
Abbreviations: D.C. N.-D. (S. D., 
E. D., W. D.)—District Court, 
Northern Division); C. C. A.—Cir- 
cuit Court of Appeals; Ct. Clms.— 
U. S. Court of Claims. See United 
States Daily Law Digest for court 
decisions in patent cases. 


1237015. W. C. Brinton, jr., Electrical 


1526664, W. Dubilier, Electrical con- 
denser, suit filed July 12, 1926, D. C. 
S. D. N. Y., Doc. E. 27-376, Dubilier Con- 
denser & Radio Corp. et al. v. E. J. 
Edmond Co., Inc. 

1245692. S. V Dickman, Planetary 
transmission, Re. 15424, C. E. Starr, 
Driving mechansim for motor cars, Re. 
15711, A. F. Baker, Same, 1457526, E. 
W. Jackson, Speed change gear, suit filed 
May 1, 1926, D. C., S. D. Calif. (Les 
Angeles), Doc. K-31-J, Ruckstell Sales 
& Mfg. Co. et al. v. Starr Transmission 
Corp. et al. 

1258916. (See 1211182.) 

1262860. S. B. Smith, Incubator, suit 
filed July 16, 1926, D. C.; W. D. Wis., 
Doc. E. 117 F, The Buckeye Incubator 
Co. et al. v. C. P. Bradley et al. Same, 
12, 1926, D. C., N. D. Ohio 
(E. Div.), Doc. 1966, The Buckeye Incu- 
bator Co. et al. v. J. A. Blum (Twentieth 
Century Hatchery). 

1263355. P. Artigue, Means for pro- 


| ducing animated shadowgraphs, suit filed 


Feb. 23, 1926, D. C., S. D. Calif. (Los 
Angeles), Doc. K-3-J, J. P. Artigue v. 
Metro-Goldwyn-Mayer Studios et al. 
Case dismissed without prejudice as to 
Studios, and six 
July 16, 1926). 
1926, D. C., 


(notice dated 
suits filed June 7, 


others 


P. Artigue v. Famous Players-Lasky 
Corp.; Doc. K-51-M, P. Artigue v. Warn- 
er Bros. Pictures, Inc.; Doc. K-52-M, P. 
Artigue v. Universal Pictures Corp.; Doe. 
K-53-M, P. Artigue v. Fox Motion Pie- 
ture Co.; Doc. K-54-M, P. Artigue vy 
Fox Film Corp.; Doc. K-55-M, P. Artigue ~ 
v. First National Productions Corp.; Doe — 


tures, Inc.; Doc. K-57-M, P. Artigue Ve 
Metro-Goldwyn-Mager Corp. 


‘ 
t 
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Order Revises Postal Service Regulations 
Affecting Allowances for Travel Expenses 


, In Pensioners List | Increases Authorized by Congress Written Into Rules of 
Post Office Department. 


Bureau Says $18,584,- 
585.02 Was Paid in Month; 
Roll Included 501,298 


on August 31. 


The Bureau of Pensions of the De- | 
. partment of the Interior has an- | 
nounced that there was a net loss of | 
452 in the number of. pensioners on the 
Government’s pension roll in August, ac- 
cording to a tabulation just made public. | 

The total number of pensioners on the , 
roll as of August 31 was 501,298 as com- | 
pared with 501,750 on July 381. The 
amount paid in pensigns by the Govern- | 
ment in August was $18,584,585.02. 

Losses Total 3,130. | 

Losses by death to the pension roll in | 
August totaled 3,130, of which 1,553 were 
soldiers and 1,577 widows. The losses by | 
death occurfed principally among sol- | 
diers of the Civil War, the total being | 
1,260. There also was a loss to the roll 
by death of 241 Spanish-American War | 
veterans, | 

The tabulation showing the changes in 
the pension roll follows: 

Number of pensioners on roll July 31, 
1926, 501,750; gains to the roll, soldiers, 
1,871; widows, etc., 894; total gain, | 
2,765; total on roll, 504,515. 

Losses to the roll by death, soldiers, 
1,553; widows, 1,577; total losses by 
death, 3,130; for other reasons, soldiers, | 
10; widows, etc., 77; total for other rea- ! 
sons, 87; total losses, 3,217. Number of | 
pensioners on roll August 31, 1926, 501,- | 
298; net loss, 452; amount paid in month 
of August $18,584,585.02. 

Changes in Annuity Roll. 

Number of annuitants on roll July 31, 
1926, 12,514; gains during August, 89; 
total, 12,603. 

Losses by death, 69; for other reasons, 
5; total, 74. Number of annuitants on 
roll August 31, 1926, 12,529; net gain, 15. 

Regular Establishment. S 

Number of soldiers on roll July 31, 
1926, 13,037; total gains during August, 
160; total, 13,197. 

Losses: by death, 24; for other rea- | 
sons, 52; total, 76; number of soldiers 
on rol August 31, 1926, 13,121; net 
gain, 84. Amount paid in August, $248,- 
582.45. 

Number of widows, ete., on roll July 
81, 1926, 3,502; total gains during Au- 
gust, 29; total, 3,531. | 

Losses: by death, 19; for other rea- 
Sons, 26; total, 45. Number of widows, | 
etc., on roll August 31, 1926, 3,486; net 
loss, 16. Amount paid in August, $81,- | 
128.52. 

Civil War. 

Number of soldiers on roll 
1926, 105,424; total gains during 
gust, 46,753; total, 152,177. 

Losses: by death, 1,260; for other rea-. | 
sons, 46,686; total, 47,946. Number of 
soldiers on roll Avgust 31, 1926, 104,231; | 
net loss, 1.193. Amount paid in August, 
$6,693,279.39. 

Number of army nurses on roll July 
31, 1926, 54; no gains during August; 
losses by death, 2. Number of army 
nurses on roll August 31, 1926, 52: net 
loss, 2. Amount paid in August, $1,- 
597.00. 

Number of widows, etc., on roll July 
$1, 1926, 225,528; total gains during Au- 

gust, 3,344; total, 228,872. 

- Losses: by death, 1,502; for other rea- 
sons, 2,731; total losses, Number 
of widows, etc., on roll August 31, 1926, 
224,639; net loss 889. Amount paid in 
August, $6.863,641.52. 

War With Spain. 

Number of soldiers on roll July 31,7 
1926, 124,478; total gains during August, 
1,900; total, 126,378. 

Losses: by death, 241; for other rea- 
sons, 258; total losses, 499. 

Number of soldiers on roll August 
31, 1926, 125.879; net gain 1,401. Amount 
paid in August, $3,746,652.45. 

Number of Army nurses on roll July | 
31, 1926, 214; total gains during August, 
2; total 216; no losses during August. 

Number of Army nurses on roll August 
31, 1926, 216; net gain 2. Amount paid 
in August, $7,214.93. 

Number of widows, etc., on roll July 
81, 1926, 21,448; total gains during Au- 
gust, 214; total, 21,662. 

Losses: by death, 32; for other reasons, 
50; total lgsses, 82. 

Number of widows, etc., on roll Augus 
81, 1926, 21,580; net gain 132. Amoun 
paid in August, $751,434.23. 

Mexican War. 

Number of soldiers on roil July 31, 
1926, 9; no gains or losses during August. 
Number of soldiers on roll August 31, 
1926, 9. Amount paid in August, $626. 

Number of widows on roll July 31, 
1926, 1,070; total gains during August, 
8; total, 1,073. Losses by death, 9. 

Number of widows on roll August 3 
1926, 1,064, net loss, 6. 
August, $31,168. 

: Indian Wars. 

Number of soldiers on roll July 31, 
1926, 3,812; total gains during August, 
44; total, 3,586. 

Losses: By death, 26; for other rea- | 
sons, 2; total losses 28. 

Namber of soldiers on roll August 21, 
1926, 3,828; net gain, 16, amount paid in 
August, .$109,450.33. ~ 
* Number of widows on roll July 31, 
| 1926, 3,087; total gains during August, 

7; total, 3,124. 
ls Losses: By death, 15; for other rea- 
7gons, 3; total losses, 18. 

Number of widows on roll August 31, 
1926, 3,106, net gain, 19; amount paid 
in August, $47,905.20. 

World War. 

Number of soldiers on roll July 31, 
1926, 49; no gains or losses during Au- 
‘gust; number of soldiers on roll August 

/ Bi, 1926, 49; amount paid in August, 


July 31, 
Au- 


999 
00. 


t 
t 


iy 
Amount paid in 


Number of widows, etc., on roll July 
Bl, 1926, 19; no gains or losses during 


Postmaster General New has promul- 
gated order No. 4649, amending section 


61‘ of the Postal Laws and Regulations, | 


| so as to comply with an act approved by 


Congress June 


| other governmental employes. 


The order quotes the law as passed by 
Congress, and then describes in detail 
the limitations placed upon the expendi+ 
tures for subsistence. The order also 
defines the actual items of expenses al- 
lowable under the new law. 

The full text of the order follows: 

Section 61, Postal Laws and Regula- 
tions, 1924, is hereby amended to read 


| as follows: 


Travel Expenses: 

Sec. 61. (a) This act may be cited as 
the “Subsistence expense act of 1926.” 

(b) When used in this act— 

The term “departments and establish- 
ments” means any executive department, 
independent ‘commission, board, bureau, 


office, agency, or other establishment of » per diem allowances for civilian officers | 
j-and employes while traveling oh official 


the Government, including the municipal 
government of the District of Columbia. 

The term “subsistence” means lodging, 
meals and other necessary expenses in- 


| cidental to the personal sustenance or 


comfort of the traveler. 

The term “acéual expenses” means the 
actual amounts necessarily expended by 
the traveler for subsistence and itemized 
in accounts for reimbursement. 

The term “per diem allowance” means 
2 daily flat rate of payment in lieu of 
actual expenses. 

(c) Civilian officers and employes of 
the departments and 
while traveling on official business and 
away from their designated posts 
duty shall be allowed their actual neces- 
sary expenses in an amount not to ex- 
ceed $7 each for any one calendar day. 

(d) The heads of departments and es- 
tablishments, in lieu of the actual ex- 
penses authorized by section (c), may 
prescribe a per diem allowance, not to 
exceed $6 for any one calendar day or 


of 


portions thereof for absenses of less than | 


24 hours. 

(e) Civilian officers and employes of 
he departments and establishments while 
traveling on official business beyond the 
limits of the continental United States 
shall be allowed their actual expenses in 
an amount to be prescribed by the heads 


| of departments and establishments, not 


to exceed an average of $8 per day dur- 
ing the travel, exclusive of absence on 


| leave. 


Actual expenses and per diem allow- 
ance under this. section any travel 
performed within the limits of continen- 


ior 


| with the rates prescribed in sections (c) 


and (d) of this act. 
(f) The heads of departments and es- 


tablishments may prescribe a per diem | 


allowance of not to exceed $7 in lieu of 
the actual expenses authorized by sec- 
tion (e). 

(zg) The allowance and 
actual expenses and the fixing and pay- 
ment of per diem allowance, or portions 
thereof, shall be in accordance with reg- 
ulations which shall be promulgated by 


| the heads of departments and establish- 
| ments and which shall be standardized 


as far as practicable and shall not be 
effective until approved by the President 
of the United States. 

(h) The heads of departments and 
establishments, under regulations which 
shall be prescribed by the Secretary of 


| the Treasury for the protection of the 


United States, may advance through the 
proper disbursing officers from applicable 
appropriations to any person entitled to 
actual expenses or per diem allowance 
under this act such sums may be 


as 


deemed advisable considering the char- 


acter and probable duration of the travel 
to be performed. Any sums so advanced 
shall be recovered from the person to 


| whom advanced, or his estate, by deduc- 
| tion 
| United 
| method of recovery as may be necessary. 


from any amount due from the 


States or by such other legal 


(i) 


All laws or parts of laws which 


' are inconsistent with or in conflict with 
the provisions of this act excep: such | 


laws or parts of law as specially fix or 
now permit rates higher than the maxi- 
mum rates established in this act are 


| hereby repealed or modified only to the 


extent of such inconsistency or conflict. 

(j) This act shall not be construed to 
modify or repeal the act providing for 
the traveling expenses of the President 
of the United States or any acts (in- 


} cluding appropriations for the fiscal year 
| 1927) 


specifically 
mileage rates for 
sistence expenses. 

(k) This act shall not be 


fixing 
travel 


or permitting 
and-or_ sub- 


construed 


| to modify or repeal the per dieni travel 


allowances granted railway postal clerks, 
acting railway postal clerks, and substi- 
tute railway postal clerks in Section 7, 
Title I, of the act approved February 28, 
1925 (48 Stat. p. 1062). 

(1) Appropriations for the fiscal year 
1927 which contain specific rates of ac- 
tual expenses or per diem allowance in- 
consistent with the rates permitted by 
this act are hereby modified to the ex- 
tent required to permit the application 
of the provisions of this act to such ap- 
propriations. 

(m) 
1, 1926, but any increase deemed neces- 
sary to be made in the rates of actual 
expenses or per diem allowance under 
the authority of this act shall not be 
authorized by heads of departments and 
establishments to the extent of incurring 
a deficiency in appropriations available 
for the payment thereof during the fiscal 
year 1927. (Act of June 3, 1926, Public, 
No. 328, 69th Cong.) 


roll August 31, 1926, 19; amount paid 
in August, $452. 
War of 1812 (Widows). 
Number of widows roll July 31, 
1926, 19; no gains or losses during Au- 
gust. Number of widows on roll August 
31. 1926, 19; amount paid in August, 


on 


August. Number of widows, etc. on | $570. 


* 


3, 1926, authorizing in- | 
creases in travel expenses of postal and | 


|} section 


establishments | 


payment of | 


This act shall take effect on July | 


_ Federal Personnel 


—_—- 


Veterans 


Special Deliveries 
Of Mail Arranged in | 
~ Britain and Ulster | 


| 2. Effective July 1, 1926, the heads Post Office Department Ex- 
of departnents and establishments as | 


defined in the subsistence expense act of 
1926, approved June 3, 1926 (Public, No. 
328), may, in directing travel, fix sub- 
sistence allowances at rates not exceed- 
ing those provided in that act, subject to 
the provisions of Section 13(m) thereof, 
and may operate under their respective 
| existing lawful regulations relating to 
per diem allowance and subsistence ex- 
penses, so far as applicable, until such | 
time as standard regulations are ap- 
proved. (Executive Order, June 29, 
1926.) 

| Subsistence Allowances. 

| Subsistence: 

3. Pursuant to the provisions of this 
(sec. 7 (g) of the subsistence 
expense act of 1926) and effective Oc- 
tober 1, 1926, the following standardized 
regulations are hereby approved for the 


allowance and payment of actual ex- | Free State and Germany. 


pects Increased Revenues 
From Reciprocal 
Service. 


W. Irving Glover, Second Assistant | 
Postmaster General, has announced that 
plans for a new special delivery mail 
service in Great Britain and Northern 
Ireland have been completed by the | 
Post Office Department. The new serv- | 
ice was placed into effect September 
15, 1926. 

It was stated officially at the Division 
of Foreign Mails of the department that 
the new service would result in increased 
revenues. 

The department already has in effect | 
similar services in Canada, the Irish 
Plans are , 


penses, and the fixing and payment of |'being worked out by officials of the 


business and away from their designated 
posts of duty: 

(a) Definition.—Subsistence expenses 
will be held to include all charges for | 
meals, lodgings, personal use room 
during daytime, baths; fees to waiters, 


of 


| bellboys, hotel maids, dining-room stew- 


ards and others on vessels, and hotel 
servants in foreign countries, in con- 
nection with subsistence; telegrams and 
telephone calls reserving hotel accommo- 
‘dations, laundry, cleaning and pressing 
of clothing; fans and fires in rooms, 
transportation between places of lodg- 
ings or where meals are taken and places 
of duty. 

(b) The term “lodgings’’ does not in- 
clude berths, sections, compartments, or 
drawing-rooms on sleeping cars or state- 
rooms or berths on steamers and the 
expenses thereof are not subsistence ex- 
penses. 

(c) Subsistence 
otherwise expressly 
ploye’s' commission 


allowance—Unless 
provided in an em- 
or appointment, or 
by law, the official authorized to issue 
travel orders may, at his option, au- 
thorize in the order either a per diem 
allowance not to exceed $6 in lieu of 
subsistence expenses, or actual subsist- 
ence expenses, not to exceed $7 per day, 
while traveling on official business within 
the limits of the continental United ! 
States. While traveling on official busi- 
ness beyond the limits of continental 
United States a per diem not to exceed 
$7 in lieu of subsistence expenses, or 
actual subsistence expenses not to ex- 


| ceed an average of $8 per day shall be 
| tal United States shall be in accordance | allowed. 


(d) When absent from permanent sta- 
tion or designated post of duty for less 
than one day necessary actual subsist-. 
ence expenses only will be allowed, and 
then only if the absence is of such dura- | 
tion as constitutes a travel status within | 
the meaning of the law authorizing pay- 
ment of subsistence expenses. 

(e) No allowance at official station.— 
Under no circumstances will subsistence 
expenses or per diem in lieu thereof be 
allowed an employe at his official station. 

(f) On vessels.—On vessels where the | 
price of passage includes meals, or at 
points where subsistence in kind is fur- 
nished by the Government, only actual 
expenditures for other subsistence ex- 
penses, as authorized herein, will be al- | 
lowed, except when per diem in lieu 
of subsistence is authorized. (Gratuities 
to Government employes will not be al- 
lowed.) ; 

(g) Time of departure and arrival.— 
In all cases the date and hours of de- 
parture from and arrival at official sta- 
tions and other points where such arrival 
or departure affects allowances for sub- 
sistence or per diem in lieu of sub- | 
sistence must be shown in the expense 
account. 

(h) Time of departure and arrival de- 
fined.—The time of arrival at and de- 
parture from a place will be considered 
as the hour at which the train, boat, 
or other conveyance used by the traveler 
actually leaves or arrives at its regular 
terminal. 

Actual expenses for subsistence: 

(i) Definition.—Actual! subsistence ex- 
penses will include the actual amount 
paid for any or all of the items specified 
in the foregoing definition of subsistence, 
provided the total expense for any one 
day does not exceed the amount author- 
ized by law or in the travel order and 
the charges are within the following 
limitations: 

(j) Sharing of lodging.—When lodging | 
is shared jointly with others, the fact 
should be stated in the expense account, 
and reimbursement will be limited to the | 
traveler’s proportionate share of the 
cost thereof. 

(k) Baths.—Baths 
cents per day when 
in charge for room. 

(1) Waiters.—Fees to waiters not to 
exceed 60 cents per day. 

(m) Bellboys and maids.—Fees to bell- | 
boys and maids at ‘hotels not to exceed 
a total of 30 cents in any one day. 

(n) Stewards on vessels—Fees to 
dining room stewards and otners on ves- 
sels for service in connection with sub- 
sistence within the following limitations: 
River, lake, or bay boats, 25 cents per 
day or fraction thereof; ocean and coast- 
wide voyages, customary fees when 
itemized not to exceed a total of 10 per 
cent of the minimum first-class commer- 
cial passage rate of the 
which travel is performed. 

(o) Fees in foreign countries—Cus- 
tomary fees in foreign countries for 
services in connection with subsistence, | 
not to exceed $1 per day. 

(p) Telegrams reserving hotel ac- 
comodations—Telegrams at Government 
| rates reserving hotel accomodations shall 
| be paid for in cash and the charges 

therefor included in subsistence expenses 
| for initial date of the period for which 
| the accomodations are occupied. 
(q) Laundry and cleaning and press-| 


not to 
not 


50 
for 


exceed 
provided 


steamer on 


| (special delivery).” 


| of 


| ending with lodging. 


| when 


| when 
' when 


| ing antitipping laws 
| tips. 


same division of the department to ar- 
range with other foreign countries for | 
special delivery services, it was de- 
clared. 

Fee Is 20 Cents. 

The full text of Mr. Glover’s announce- 
ment concerning the new service in Great | 
Britain and Northern Ireland follows: 

Effective September 15, 1926, articles 
(registered and unregistered) in the reg- 
ular mails (letters, post cards, printed 
matter, commercial papers and samples) 
addressed for delivery in Great Britain | 
and Northern Ireland, will be given the | 
benefit of special delivery service when 
prepaid 20 cents, in addition to the regu- 
lar postage, by United States special 
delivery or other stamps affixed to each 
article. 

The envelopes or covers of: articles | 
intended for special delivery in Great 
Britains and Northern Ireland shouid 
have affixed lakets reading “Express 
However, until a 
of the said labels can be 


supply se- 


| cured from the Fourth Assistant Post- | 


master General, Division of Equipment 
and Supplies, the articles should in all 
cases be marked, in red ink, “Express” 
directly below but never on the stamps. 
Required Advance Payment. 

Insufficiently prepaid articles intended 
by the senders for special delivery in 
Great Britain and Northern Ireland, 
posted in letter boxes and drops, should | 
be marked by postmasters “Not in spe- | 
cial delivery mail” and despatched on- 
ward to destination as ordinary mail 
matter whenever such articles can not 
be returned to the sender for the de- 
ficieney in fee without seriously delay- 
ing the dispatch thereof. 

Articles mailed in Great Britain and 
Northern Ireland which are intended for 
special delivery in this service will be | 
marked “Express” or have labels affixed | 
bearing that word. 

Special delivery articles received from ; 
Great Britain and Northern Ireland will | 
be subject to the same conditions in their 
delivery yas special delivery articles in 
the domestic service, attention being in- 
vited especially in this connection to 
Section 1043 Postal Laws and Regula- | 
tions, 1924, concerning the holding at 
the post office, to be called for by the 
addressee, of special delivery mail be- | 
lieved to contain large sums of money 
or securities which can not be delivered | 
without unusual risk. 


- Special ‘Delivery 


ALL STATEMENTS Heretn Are GIVEN ON Orricta, AUTHORITY ONLY 


AND WITHOUT COMMENT BY 


Postal Service 


Latest Government Documents 


a 


and Publications 


OCUMENTS described in this column are obtainable at prices stated from 
the Superintendent, of Documents, Government Printing Office, Washing- 


D. C. 


ton, 


Digests are printed so they can be cut out and pasted on the 


Standard Library-Index' and File Cards, measuring 7.5 centimeters by 12.5 
centimeters, approximately 3 by 5 inches, used in the majority of libraries im 


Americh, and filed for reference. 


Notice to Libraries: 
Nufber enclosed in 
as a whole. Numbers enclosed in ( 


usable for the reprint. 


The Library of Congress card numbers are likewise given. 
indicate an open 


card entry covering the serial set 


) indicate the Congressional Library card 
printed for an EARLIER issue of the document ; 
Cards require about four weeks to prepare and print: 


and substantially correct and 


those ordengg cards from this list will occasionally have to Wait; the OUT 
check has its full significance. 


A HEALTH STUDY OF TEN THOUSAND MALE INDUSTRIAL WORKERS: 


STATISTICAL ANALYSIS OF SURVEYS IN TEN INDUSTRIES. 
Statistician and 


H. Britten, Associate 


By Rollo 


L. R. Thompson, Surgeon,.both of the 


United States Health Service, Treasury Department: Issued as PUBLIC HEALTH 


BULLETIN NUMBER 162; 170 pages: Price, 30 cents per copy. - 
| "(HE Industries surveyed were Pottery, Post Office, Glass, Gas, Foundry, Steel, 


26-26781. 


Chemical, Cement, Cigay and Garment; throughout the survey one factor was 


found to be primary in ‘differentiating the Industries, the Proportion of workers 
belonging to the newer and the older immigration groups of races. 


“The Pottery 


Industry was found to contain a large percentage of the older Immigration Group 
(English, Irish and German) while the Chemical Industry employing a great 
amount of unskilled labor and compelled to draw on the Immigration group avail- 
able in recent years, contains a higher percentage of the New Immigration Group 
(Italian, Polish, Russian and Austrian).” 

A detailed physical examination was made covering diseases and disorders of 
the lungs, digestive system, eye, ear, nose, throat, circulatory system, with detailed 


| Physiological Findings. 


THE OFFICIAL GAZETTE OF THE UNITED STATES PATENT OFFICE CON- | 
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[4-18256.] 
216,804, inclu- 
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CATALOGUE OF COPYRIGHT ENTRIES PUBLISHED BY AUTHORITY OF 


THE ACTS OF CONGR 
MARCH 4, 1909: PART 


- 


S OF MARCH 3, 1891, OF JUNE 30, 1906, AND OF 
WORKS OF ART; REPRODUCTIONS OF A WORK 
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year. 
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CONVENTION BETWEEN THE UNITED STATES AND GREAT BRITAIN: 
RIGHTS IN THE CAMEROONS: TREATY SERIES NUMBER 743: Issued by 


the Department of State. 
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Price, 5 cents per copy. 
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9 
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NED at London, February 10, 19 
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26-26789. 


April 20, 1926; Ratifications exchanged at London July 8, 1926; Proclaimed July 


2, 1926. 


Army Orders 


The Department of War has issued Spe- 
cial Orders, No. 218, to Army personnel, as 
follows: 

Quartermaster Corps. 

Zogers, 1st Lieut. Richard G., from for- 
eign service to Presidio of San Francisco, 
Calif., as assistant to quartermaster. 

Lawes, Major Herbert J., from foreign 
service to Fort Snelling, Minn., as quarter- 
master. 

Each of the following relieved from duty 
at station indicated after their names and 
ordered to Canal Zone for service: Major 


| Max R. Wainer, Fort Snelling, Minn.; Capt. 


Hary M. Thatcher, Boston, Mass., and 1st 


| Lieut. Andre L. Volanté, Chicago, Ill. 


average of $1.40 per week, and cleaning 
and pressing of clothes, not to exceed 
an average of $1.25 per week, with pro- 
portionate amounts for fracttonal parts | 
a week. Charges for laundry and 
pressing and cleaning will be held to be 
distributable among the days of the | 
period covered by the account.to the ex- 


| tent that the total expenses for subsist- | 


ence, exclusive of laundry and cleaning 
and pressing of clothes on such days, 
are less than the amount authorized 
for subsistence. 

Reimbursement accounts must include 
all charges incurred for laundry and 
cleanfng and pressing clothes ‘during the 
period covered by the account, and these | 
charges must not be carried forward 
from a previous account. Under no cir- 
cumstances will reimbursement be al- 
lowed for such service rendered at offi- | 
cial station. When two or more trips | 
are covered by one account each trip 
shall be considered separately. 

Provisions for Fans and Fire. | 

(r) Fans and fires—The usual charge 
for fans or fires in rooms where the 
cost is not included in the price of the | 
room. 

(s) to and 


Transportation from 


| lodgings.—Transportation between place 


of lodging or where meals are taken and | 
place of duty will constitute a part of the 
subsistence expenses. 

(t) Day defined—In computing sub- | 
sistence expenses the day will be con- | 
sidered as beginning with breakfast and 
Lodging obtained 
after midnight will be regarded as per- 
taining to the preceding day’s sub- 
sistence. 

(u) Meals en route.—Charges for 
meals taken en route to or from official | 
station will be allowed only in accordance 
with the following table: Breakfast 
when arrival is after 8 a. m.; dinner 
arrival is after 1 p. m.; supper 
arrival is after 6 p. m.; breakfast 
departure is before 8 a. m.; dinner 
departure is before 1 p. m.; supper 
when departure is before 7 p. m. 

(v) Duplicate lodging charges.—A 
charge for lodging at a hotel and a | 
charge for other sleeping accommoda- | 
tions for the same night must be ex- 


when 


' plained. 


(w)  Antitipping laws—Reimburse- 
ment will not be made for tips pertain- 
ing to subsistence given in a State hav- | 
prohibiting such | 


Per diem in lieu of subsistence ex- 
penses: 
(x) Definition—The per diem in lieu 


‘ing clothes—Laundry, not to exceed an) of subsistence expenses will be in lieu 


| unit. 


Dershimer, Capt. Alexander F., from Fort 
Eustis, Va., to Canal Zone. 

Heringshaw, Capt. George M., from for- 
eign service to Camp Holabird, Md. 

Bentley, Capt. George A., from 
service to Chicago, Ill. 

Ketcham, Major Ralph Miller, from New 


foreign 


| York city to Washington, D. C., for train- 


ing. 7 
Order directing Technical Sgt. John C. 
Williams, Camp Holabird, Md., to Quarter- 


| master Corps School, Philadelphia, Pa., for 
| training, is revoked. 


Field Artillery. 
Lindgren, Staff Sgt. William L., Head- 
quarters Battery and Combat Train, ist 
Battalion, 7th Field Artillery, now under 


| training at Fort Monmouth, N. J., is trans- 


fered to the 2nd Battalion, 7th Field Artil- 
lery, with grade of staff sgt., at Madison 
Barracks, N. Y. ? 

Savage, Staff Sgt. William P., 2nd Bat- 
talion, 7th Field Artillery, Madison Bar- 
racks, N. Y., is transferred to Headquarters 
Battery, 7th Field Artillery, Fort Ethan 
Allen, Vt. ‘ ° 


a 


| of all items specified in the foregoing 


i 


aefinition of subsistence. 

(y) Day defined.—In computing per 
diem in lieu of subsistence the calendar 
day (midnight to midnight) will be the 
For the fractional part of a day 
at the commencement or ending of a 
travel-status period, one-fourth of the 
rate for a calendar day will be allowed 
for each period of six hours or portion 
thereof. (Executive order, August 11, 
1926.) 


4. Any officer, clerk, or employe of 


| the Post Office Department traveling on 
| the Business of the department, upon 


the order or direction of the Postmaster 
General, shall be allowed his actual and 
necessary expenses, not to exceed $7 per 


| day for subsistence, unless lesser amount 


is fixed by the Postmaster General as 
per diem in lieu of subsistence, which 
shall be paid out of the appropriation 
for the service for which said travel is 
performed. 

5. When any clerk or other officer 
of the United States is sent away from 
his place of business as a witness for 
the Government, his necessary expenses, 
stated in items and sworn to, in going, 
returning, and attendance on the court, 
shall be audited and paid; but no mile- 
age, or other compensation in addition 
to his salary, shall in any case be al- 
lowed. (Sec. 850, R. S.) 

Note.—Complete travel regulations, in- 


cluding the above-quoted law and execu- | 


tive orders, covering subsistence expen- 


| ses and governing the reimbursement of 
travel expenses, are issued to officers and | 


employes of the Post Office Department 
and the Postal Service traveling on offi- 
cial business for the Governmen 


Each of the folowing officers from foreign 
serVice to station indiacted after his name: 
Capt. Albert C. Gale, Fort Sill, Okla.; Capt. 
John McDowell, Fort Renjamin Harrison, 
Ind., and 2nd Lieut. Robert D. Waring, 
Fort Sill, Okla. 

Dale, Capt. Chalmers, from foreign serv- 
ice to Fort Sill, Okla. 

Pierson, 1st Lieut. Millard, from foreign 
service to Fort Sam Houston, Tex. 

Bacon, Capt. Stanley, from foreign serv- 
ice to Madison Baracks, N. Y 

Barkalow, Capt. Russell G., from foreign 
service to Fort Sill, Okla. 

Raymond, Ist Lieut. Robert R., jr.. from 
foreign service to Fort McIntosh, Tex. 

The following officers from foreign serv- 
ice to station indicated after his name: 
Capt. James M. DeWeese, Fort D. A. Rus- 
sell, Wyo.; 1st Lieut. Richard C. Singer, 
Fort Ethan Allen, Vt.; Ist Lieut. Charles 
H. Swartz, Presidio of Monterey, Calif., 
and Ist Lieut. Leon V. Chaplin, Fort D. A. 
Russell, Wyo. 

Each of the following officers from>for- 
eign service to place indicated after his 
name: Capt. Marion I. Voorhees, Fort Sill, 
Okla.; 1st Lieut. Wilbur S. Nye, Fort Bragg, 
N. C.; Ist Lieut. Harold A. Doherty, Fort 
Sill, Okla. 

Medical Corps. 

Major George F. Aycock, from Fort Sam 
Houston, Tex., to Walter Reed Hospital, 
Washington, D. C., for duty. 

Munly, Capt. William C., is detailed -a 
member of board of officers to meet in New 
York city to examine applicants for com- 
mission in the Medical Dept. Regular 
Army. 8 
Other Departments. 


Krug, 2nd Lieut. John Alfred, Infantry, | 


from Yonkers, N. Y., to Army Tank School, 
Camp Meade, Md. 

Burgess, 1st Lieut. Walter K., from Kelly 
Field, Tex., to Clover Field, Santa Monica, 
Calif., upon expiration of leave of absence 
at Palouse, Wash. 

Cusack, Col. Joseph E., Cavalry, from 
Walter Reed Hospital, Washington, D. C., 
to Columbus, Ohio. 

Burke, Ist Lieut. William J., Coast Artil- 
lery, from foreign service to Fort Eustis, 
Virginia. 

McBride, Chaplain James L., U. S. A, 
from foreign service to Fort Monroe, Va. 

Evans, Chaplain Albert L., U. S. A., from 
Camp Lewis, Wash., to Hawaiian Dept. for 
duty. 

Preble, Ist Lieut. Harold Joseph, Ord- 
nance Dept., from Pig Point, Va., to Frank- 
ford Arsenal, Philadelphia, Pa., for train- 


U.S. Navy Orders 
Assignment of Officers to Duty 


Orders issued to Naval officers. 
Lt. Comdri Elroy L. Vanderkloot, 


THE 


Unitrep STATES Daly. 


Books and 


Publications 


Evidence Required 


Of Veteran's Death 
_ Outlined by Bureau 


| Director Hines Issues Rule 


| new regulation 
| dence required 


Specifying Proof Needed 
to Prosecute 
Claim. 


Director Frank T, Hines, of the United 
States Veterans’ Bureau, has issued a 
Stating the specific evi- 
in establishing proof of 
the death of a veteran to support claims 


' before the bureau. 


Seven means whereby such death may 


| be proved are set forth in the regula- 


| September 50, 


|} Act, 1924, as 
| 


tion, No. 156, which is to go into effect 
superseding a _ previous 
rulef No. 120. The rule follows: 

Subject: Evidence required in estab- 
lishing proof of death. 

By virtue of authority contained in 
Section 5 of the World War Veterans’ 
amended, and in Section 
306 of Title III of the World War Ad- 
justed Compensation Act, the following 
regulation, effective September 30, 1926, 
is hereby issued, relative to the evi- 
dence required in establishing proof of 


| death, canceling and superseding Regula 


tion No. 120, to be incorporated in Reg. 


| ulations, United States Veterans’ Bureau, 


' as Section 35. 


Death Certificates Accepted. 
Section 35. Where a claim is filed on 


| account of the death of person, the proof 
' of death may be established as follows: 


a. By a certified copy of the public 
record of death signed by, and if possible, 
bearing the impression of the official seal 
of the Registrar of Vital Statistics or 


| other officer having the custody of such 


records. 
h. Where death occurs in United 
States veterans’ hospital, by a death cer- 


| tificate signed by the medical officer in 


charge thereof. 
c. Where death of a U. S. Veterans’ 
Bureau beneficiary occurs in an institu- 


; tion not under control of the bureau, by 


a death certificate signed by the attend- 
ing physician or medical officer in charge 


| of the institution, with an accompany- 


ing certification signed by a bureau rep- 
resentative. showing that he personally 


| knows that the person named in the 





certificate is dead and that the phy- 
sician or medical officer in charge exe- 
cuted the certificate. 

Reports of Officers. 


d. Where death occurs in 


the active 


| service under the United States Army, 


United States Navy, United States Ma- 
rine Corps or United States Coast Guard, 
by an official report of death from the 
War, Navy or Treasury Departments, 
signed by a commissioned officer and 
showing his rank and organization. 

e. Where the deceased person had been 
retired from the military or naval serv- 
ice of the United States and death oc- 
curred in an army or naval hospital, by 
a death certificate signed by the Officer 
in Charge thereof. 

f. Where an American citizen dies 
abroad, by a copy of the United States 
consul’s report of death certified to by 
the State Department or by a certified 
copy of the public record of death viseed 
by an American consul. 

g. If the evidence called for in Items 
a, b,c, d, e, or f cannot be obtained, the 
reason must be shown. If such reason 


| is satisfactory, the fact of death may be 
| established by the affidavits of persons 


personal knowledge thereof, set- 


| hayj 

| tingle rth all the facts and circumstances 
| concerning the death, including the place, 
; date, time and cause thereof, supple- 


mented by such other evidence as may 


| be required by the Assistant Director, 
| Adjudication Service, to enable him to 
| make a finding of fact of death. 

' - Sr 





Temporary Workers 


Denied Absence Pay 


Veterans’ Bureau to Withhold 
Compensation For Sick ar 
Annual Leave. 


———— 


The following is the full text of the 
general order promulgated by the Vet- 
erans’ Bureau, effective September 14, 
for observance by all officers and em- 


| ployes of the bureau, announcement of 


which appeared in the issue of Septem- 
ber 16. 

1. Temporary employes will not be 
allowed annual or sick leave of absence 
with pay. 

2. If a temporary employe is made 
probational or permanent within the 
same calendar year, and his employment 
is continuous, he may be considered as 
in a permanent status for leave purposes 


| from the date of entering the service as 


a temporary employe, but no retroactive 
pay may be granted to cover leave of 
absence during the period of temporary 
status. Annual or sick leave may not 
be granted on the basis of any services, 


; rendered during a preceding cafendar 
| year, 


det. | 


Rec. Ship, San Francisco; to U. S. S. Idaho, | 


Lt. (jg.) Samuel W. DuBois, det. 
S. O-1; to U.S. S. V-2. 

Lt. (j.g.) Homer B. Hudson, det. 
Academy; to U. S. S. Billingsley. 


U. 


Naval 


all 
15, 


duty; to resignation accepted October 


1926, 


1926, modified; to U. S. S. Arkansas. 
Lieut. Cyrus C. Brown (M. C.), 
Sept. 7, 1926, revoked; to continue 

Nav. Hosp., Buget Sound, Wash. 

Lt. (j.g.) John R. Phillips (M. C.), det. all 
duty; to resignation accepted September 
30, 1926. 

Ch. Mach. Cyrus S. Hansel, det. Navy 

‘d, Washington, D. C.; to U. S. S. Mel- 


orders 
duty 


| 


U. S. Veterans’ Bureau General 
Order No. 265 is hereby amended. 


2 
oO 


| Mail Service Between 


Lt. (j.g.) William J. F. Rafferty, det. from | 


Ensign Anderson Offutt, orders August 2, 


Islands Discontinued 


The Post Office Department has just 
approved an_ order discontinuing steam- 
boat service between Edisto Island 
Wharf and Yonges Island, S. C. The 
order becomes effective September 18, 
1926. 

The full text of the department’s or- 
der follows: 


20097—-Edisto Island Wharf (n, 0.) 


| Yonges Island, S.C. From September 


18, 1926, discontinue service and allow 
contractor one month’s extra pay, 


’ 





